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What'’s Hot Today:

» China Construction Machinery — Sustainable sales growth

We are revisiting our observation in January where the construction machinery
sector has been seen to be in its recovery mode with sales gradually picking up.
The recent figures validate our previous view and we believe that the trend is
sustainable.

Strong sales momentum carried into May: China Construction Machinery
Association data shows that in May 2026, sales of excavator reached 24k units
(+36.2% YoY) and wheel loader sales stood at 13k units (+27.2% YoY). For 5M26,
excavator sales totaled 126k units (+24.7% YoY), loaders 67k units (+27.3% YoY).
Moreover, the excavator sales growth accelerated from 26.4% YoY in March to
29.8% YoY in April, and further to 36.2% YoY in May, showing a sustained
sequential pickup.

Three engines powering sales growth:

1). Solid downstream demand: In 1Q26, about RMB 1.16 trillion (+21% YoY) of
special-purpose bonds have been raised for major infrastructure projects such as
the Yalong River Hydropower Station, the Xinjiang-Tibet Railway, and the Yangtze
River High-Speed Railway. Meanwhile, global mining capex continues to be
elevated due to strong commodity prices, fueling strong demand for large
excavators and mining trucks. The gradually warming of the property markets and
urban renewal projects also contribute to incremental demand for small and
micro excavators.

2). Replacement demand: Equipment sold during the previous peak between
2016 and 2020 in China has entered the 8 10 years replacement cycle. Sector
value chain also projects that replacement demand will increase significantly in
2026. Moreover, stricter carbon reduction and energy efficiency concerns are
speeding up the phase-out of old equipment. In addition, there are various
supportive policies including the Chinese government setting aside some
RMB4.4tn funds to support equipment upgrades and local governments offering
replacement subsidies of up to 30 50%.

3). Robust overseas demand: Exports are the most certain growth driver,
benefiting from the global expansion of the construction machinery market. In
May 2026, excavator exports reached 13k units (+34.2% YoY), and wheel loader
exports roughly 6k units (+33.1% YoY). In 5M26, cumulative excavator exports
stood at 58,748 units (+32.9% YoY), and wheel loader exports at 32,656 units
(+41.1% YoY). Regionally, emerging markets such as Africa saw sales surged 77%
YoY in Jan Feb while Oceania also grew strong at 51% YoY. Exports to Belt and
Road countries currently accounted for 43.4% of the total (+24.6% YoY).
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Our views: Sales growth continued to accelerate in May and remained strong. However, stock prices have
faced sustained pressure in recent months, primarily because the first quarter’s earnings did not improve in
tandem with sales. While the reported profit decline was largely attributable to foreign exchange fluctuations,
core operating profit and cash flow improved significantly after excluding FX-related losses, pointing to sound
underlying business fundamentals. Since the cyclical low in late 2022, companies have been focusing on the
overseas market to alleviate the effect from the downturn of the domestic real estate market. In 2025,
overseas revenue and gross profit aggregated to about 55% and 65%, of the top five OEMs, respectively. This
contributed to a systematic improvement in their financial metrics. Their combined net profit grew 27% YoY,
operating cash flow rose 33% YoY and the NPM expanded to 10.4% (up 1.95ppts).

Recent raw material cost increases prompted leading players to raise list prices by around 5% in May, which
could provide some support to margins. Going forward, the primary growth catalysts for the construction
machinery will likely be driven by replacement demand and more overseas sales. We remain positive on the
sector and continue to favor Sany Heavy Industry (6031 HK, HK$21.44, HK$15.4bn) and XCMG Machinery
(000425 Sz, RMB9.93, RMB116.3bn), both of which have established strong overseas franchises and possess
core product competitiveness. These are trading at 16x and 15x 2026E P/E, respectively. (Research
Department)
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Market Watch — Major Commodities and Currencies

9 June 2026

Precious metal Price (US$) QTD% YTD % YoY% Non-ferrous metals Price (USS$) QTD% YTD% YoY%
Gold (oz) 4502 (8.0) 3.8 36.4 Copper (t) 13624 9.9 5.7 42.0
Platinum (oz) 1755 (10.0) (13.7) 44.5 Nickel (t) 18973 10.6 29.6 231
Silver (oz) 69 (8.5) (2.9) 86.4 Tin (t) 54746 215 275 68.0
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US Economic Calendar China Economic Calendar
Expected Expected
Indicators Freq Obs Date Release Date Indicators Freq Obs Date Release Date
Wholesale Inventories MoM 9-Jun-26 Money Supply - M2 MoM 9-Jun-26
Existing Home Sales MoM 9-Jun-26 Trade Balance MoM 9-Jun-26
Trade Balance MoM 9-Jun-26 PPI MoM 10-Jun-26
CPI MoM 10-Jun-26 CPI MoM 10-Jun-26
Initial Jobless Claims WoW 11-Jun-26 Retail Sales MoM 16-Jun-26
PRI MoM 11-Jun-26 Industrial Production MoM 16-Jun-26
Industrial Production MoM 15-Jun-26 PMI Manufacturing MoM 30-Jun-26
Housing Starts / Building Permits MoM 16-Jun-26 Foreign Exchange Reserves QoQ 7-Jul-26
Business Inventories MoM 17-Jun-26 GDP Yo¥ 15-Jul-26
Retail Sales MoM 17-Jun-26 Hong Kong Economic Calendar
New home Sales MoM 24-Jun-26
GDbP QoQ 25-Jun-26 Indicators Freq Obs Date Ref::::tggte
Personal Income & Spending MoM 25-Jun-26 Producer Prices Index QoQ 12-Jun-26
Durable Goods Orders MoM 25-Jun-26 Industrial Production QoQ 12-Jun-26
Consumer Confidence MoM 30-Jun-26 Unemployment Rate MoM 16-Jun-26
ISM Manufacturing PMI MoM 1-Jul-26 CPI MoM 23-Jun-26
Factory Orders MoM 2-Jul-26 Trade Balance MoM 25-Jun-26
Employment Report MoM 2-Jul-26 Money Supply - M2 MoM 30-Jun-26
Auto Sales MoM Retail Sales MoM 2-Jul-26
PMI MoM 6-Jul-26
Foreign Currency Reserve MoM 7-Jul-26
GDP QoQ 31-Jul-26
Composite Interest Rate MoM
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Notice of interest disclosure filed by substantial shareholders for the two previous trading days

Name of listed corporation

Dekon Food and Agriculture Group - H Shares
Kingsoft Corporation Ltd.

Kingsoft Corporation Ltd.

Kingsoft Corporation Ltd.

Prosperity Real Estate Investment Trust
Shanghai Bio-heart Biological Technology Co., Ltd. - B - H Shares
Shanghai Bio-heart Biological Technology Co., Ltd. - B - H Shares
Agile Group Holdings Ltd.

Agile Group Holdings Ltd.

Agile Group Holdings Ltd.

BAIOO Family Interactive Ltd.

BAIOO Family Interactive Ltd.

BAIOO Family Interactive Ltd.

BAIOO Family Interactive Ltd.

China XLX Fertiliser Ltd.

CStone Pharmaceuticals - B

Dekon Food and Agriculture Group - H Shares
Dragon Mining Ltd.

Dragon Mining Ltd.

Dragon Mining Ltd.

Dragon Mining Ltd.

Dragon Mining Ltd.

EuroEyes International Eye Clinic Ltd.
Evergreen Products Group Ltd.

Evergreen Products Group Ltd.

Geely Automobile Holdings Ltd.

Global Digital Creations Holdings Ltd.

Glorious Sun Enterprises Ltd.

Great China Holdings (Hong Kong) Ltd.

Hung Hing Printing Group Ltd.

InnoScience (Suzhou) Technology Holding Co., Ltd. - H Shares
ITC Properties Group Ltd.

ITC Properties Group Ltd.

ITC Properties Group Ltd.

ITC Properties Group Ltd.

Kingsoft Corporation Ltd.

Kintor Pharmaceutical Ltd. - B

Kintor Pharmaceutical Ltd. - B

Lee's Pharmaceutical Holdings Ltd.

Morimatsu International Holdings Co. Ltd.
Paradise Entertainment Ltd.

Prosperity Real Estate Investment Trust
Prosperous Future Holdings Ltd.

Prosperous Future Holdings Ltd.

Shanghai Bio-heart Biological Technology Co., Ltd. - B - H Shares
Shanghai Bio-heart Biological Technology Co., Ltd. - B - H Shares
Starjoy Wellness and Travel Co. Ltd.

Tao Heung Holdings Ltd.

Tian An China Investments Co. Ltd.

Tian An China Investments Co. Ltd.

Tian An China Investments Co. Ltd.

Tian An China Investments Co. Ltd.

Victory Securities (Holdings) Co. Ltd.

Source: HKEx

Name of substantial share holder
Wang Degen

Fast Pace Limited

Lei Jun

Xiaomi Corporation

ESR Asset Management (Prosperity) Limited
Wang Philip Li

Winning Pow erful Limited

Chan Cheuk Hei

Chan Cheuk Nam

Chen Zhuo Lin

DAE Holding Investments Limited
Dai Jian

Stmoritz Investment Limited

TMF (Cayman) Ltd.

Yan Yunhua

Yang Jianxin

Wang Degen

Allied Group Limited

APAC Resources Limited

Lee Seng Huang

Lee Seng Hui

Lee Su Hwei

Jergensen Jarn Slot

Chang Y oe Chong Felix

Wong Hor Yan

Li Dong Hui

He Peng

Yeung Chun Kam

Huang Wenxi

YUM CHAK MING MATTHEW
BIREREAERE (FI ) BRRE
Liu Haoran

Reynold Lemkins Holding CO., LTD
The Reynold Lemkins Group

The Reynold Lemkins Group (Asia) Limited
Lei Jun

KT International Investment Limited
Tong Youzhi

Leelalertsuphakun Wanee
Matsuhisa Terumoto

CHUN JAY

ESR Asset Management (Prosperity) Limited
Golden Sparkle Limited

Lai Wai Lam Ricky

Wang Philip Li

Winning Pow erful Limited

SONG HAODONG

CHUNG WAIPING

Allied Group Limited

Lee Seng Huang

Lee Seng Hui

Lee Su Hw ei

Chan Pui Chuen
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9 June 2026

Average price per share
HKD 47.4037
HKD 22.0587
HKD 22.0587
HKD 22.0587
HKD 1.4056
HKD 2.7600
HKD 2.7600
HKD 0.2012
HKD 0.2012
HKD 0.2012
HKD 0.4885
HKD 0.4885
HKD 0.4885
HKD 0.4885
HKD 9.7705
HKD 4.7550
HKD 50.3918
HKD 5.8125
HKD 5.8125
HKD 5.8125
HKD 5.8125
HKD 5.8125
HKD 2.6000
HKD 0.4616
HKD 0.4616
HKD 18.5000
HKD 0.0910
HKD 1.3400
HKD 0.1075
HKD 0.7898
HKD 74.6235
HKD 2.4000
HKD 2.4000
HKD 2.4000
HKD 2.4000
HKD 21.7973
HKD 2.5180
HKD 2.5180
HKD 1.0600
HKD 10.4689
HKD 0.6433
HKD 1.4226
HKD 0.0384
HKD 0.0384
HKD 2.8570
HKD 2.8570
HKD 0.2700
HKD 0.2700
HKD 4.0000
HKD 4.0000
HKD 4.0000
HKD 4.0000
HKD 4.2670
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Disclaimer

This document is not an offer to sell or the solicitation of an offer to buy or subscribe for any securities. The securities referred to in
this document may not be eligible for sale in certain jurisdiction. Neither this document nor any portion hereof may be taken distributed
or transmitted directly or indirectly into such jurisdiction nor to any residents thereof. Any failure to comply with this restriction may
constitute a violation of the applicable laws and regulations and persons into whose possession this document comes should inform
themselves about, and observe, any such restrictions. This document has been produced for private circulation and may not be
copied, photocopied, duplicated, or redistributed without the prior written consent of Kingsway Financial Services Group Limited
(“KFS”) and its affiliated companies (collectively, “Kingsway Group”).

This report is distributed in Hong Kong Special Administrative Region of the People’s Republic of China (“Hong Kong”) by KFS which
is registered as a licensed corporation under the Securities and Futures Ordinance XCar_p.571 of The Laws of Hong Kong) with the
Securities and Futures Commission of Hong Kong (“SFC”) and its SFC CE number is ADF346.

The information contained in this report has been taken from sources believed to be reliable but no representation or warranty
expressed or implied is made as to their accuracy or correctness. This report is published for the assistance of recipients but is not to
be relied upon as authoritative or taken in substitution for the exercise of judgment by any recipient. It is not to be construed as an
offer, invitation or solicitation to buy or sell any securities of the company or companies covered herein. Any recommendation
contained in this report does not have regard to the specific investment objectives, financial situation and the particular needs of any
specific addressee. All opinions and estimates reflect our judgment on the date of this report and are subject to change without notice.

KFS, including its parent, subsidiaries and/or affiliates, may act as lead or co-manager in an offering of the securities of any issuer
discussed herein, may from time to time perform financial services or other advisory services for, or solicit financial services or other
business from, any issuer.

Within the past year, KFS, including its parent, subsidiaries and/or affiliates, may have acted as market maker or traded on a principal
basliqs.in the financial instruments of any issuer discussed herein and may act as underwriter, placement agent, advisor or lender to
such issuer.

KFS, including its parent, subsidiaries, affiliates, shareholders, officers, directors, and employees may have long or short positions in,
and buy or sell, the securities, commaodities or derivatives (including options) or any other financial instruments thereof, of any issuers.

An employee of KFS, including its parent, subsidiaries and/or affiliates, may act as director, or be represented on the boards of
directors, of any such entities or issuers.

KFS and/or its affiliates beneficially own shares of SANY HEAVY INDUSTRY CO., LTD. - H SHARES (6031.HK).

Copyright 2026 Kingsway Group. All rights reserved.
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