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BYD reported 1Q26 revenue of RMB150.2bn (-11.8% YoY / -36.8% QoQ), with
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improvement in ASP and automotive GPM, partly offsetting domestic weakness.
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Overseas mix expansion supported ASP uplift: Automotive revenue reached
RMB112bn (-16.1% YoY / -38.4% QoQ), contributing 74% of total revenue and
beating market expectations of RMB100bn. Total vehicle sales stood at 700k
units (-30% YoY / -48% QoQ), with overseas sales at 321k units (+55.8% YoY / -
8% QoQ), representing 46% of total volume, up 20% QoQ. Premium models
(Yangwang, Denza and Fangchengbao) remained stable at 12% of sales. Higher
overseas mix offset domestic weakness and legacy model discounts, which
reflected demand pull-forward in late 2025 amid policy transition and
promotional campaigns. ASP therefore rose 18.5% QoQ to RMB160k.
Automotive GPM expanded by 1.8ppts QoQ to 23.4%, as lower volume diluted
scale benefits and PHEV battery upgrades under the 2026 purchase-tax
exemption rules lifted unit costs.
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Fig 2: Automotive Revenue (RMB’bn)
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Fig 3: Auto Sales Volume Units
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Fig 4: Auto Per Car (RMB’K)
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Fig 5: Auto Product Structure

mBYD wmFangchengbao mDenza mYangwang mCV

100% gl it 3
95%
90%
85%
80%

94% [ 95% I 96% [ 95 [ 93% [ 9 1% [ 91% [ 3 7% [ 26%
75%

202401 202402 202403 202404 2025Q1 202502 202503 202504 202601

Source: Company Data, Sunwah Kingsway Research

BYD Electronics (285.HK) slightly recovered: BYD Electronics posted 1Q26 revenue of RMB38.2bn (+3.5%
YoY), contributing 26% of group revenue, driven by NEV intelligent components and Al infrastructure demand.

Mix improvement drove margin expansion: Blended GPM rose for the fourth consecutive quarters to 18.8%,
led by overseas mix improvement in auto segment. Overseas automotive gross profit is estimated to account
for over 60% of total gross profit, indicating a shift from domestic scale-driven earnings to overseas high-
margin contribution. BYD Electronics’ GPM also recovered QoQ to 5.2%, providing additional support.

Fig 6: Gross profit Breakdown (RMB’bn)
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Operating deleverage and non-operating losses weighed on earnings: Core operating profit reached
RMB6bn (-29% YoY / +58% QoQ), with core OPM at 4%. Although R&D and selling expenses declined,
overseas expansion lifted administrative expenses, while a lower revenue base pushed OPEX ratio to 18.2%
(from 13.7% in 4Q25 Fig 7). Earnings pressure was therefore driven more by operating deleverage than
absolute cost expansion. Net profit fell to RMB4.08bn (-55.4% YoY), with NPM at 2.7%, mainly due to FX
swinging from a RMB1.9bn gain in 1Q25 to a RMB2.1bn loss in 1Q26, creating a RMB4bn negative swing.

Fig 7: OPEX Breakdown
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Fig 8: Core Operating Breakdown (RMB’bn)
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Our views: We believe the market has largely priced in domestic sales pressure and intensifying competition,
while core earnings quality remains intact. Excluding FX volatility, it is estimated that 1Q26 recurring
automotive profit is at around RMB6bn, with per-vehicle profit of roughly RMB8.5k, up RMB2k YoY and
RMB1k QoQ respectively. This highlights that overseas mix improvement and high margins continue to
support earnings resilience. Overall, profit growth is increasingly driven by overseas structural shift rather
than domestic volume expansion.

In the near term, although the second-gen Blade Battery has been launched and intelligent driving is planned
for RMB100k—150k models, conversion into sales is unlikely until 2H26. BYD is not adopting aggressive pricing,
and thus it is unlikely that the company will see any significant turnaround in domestic sales. Consequently,
near-term earnings recovery still relies on overseas shipment growth and a rising export mix.

Furthermore, the second-gen Blade Battery will become a core competitive edge, strengthening both vehicle
products and energy storage applications. With storage demand staying robust, BYD's storage shipments are
expected to rise from 50GWh to 70GWh, reinforcing its first-tier position in battery manufacturing. The
counter is trading at 20.5x FY26E P/E. (Research Department)
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Market Watch — Major Commodities and Currencies
Precious metal Price (US$) QTD% YTD% YoY% Non-ferrous metals Price (US$) QTD% YTD% YoY%
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US Economic Calendar China Economic Calendar
Expected Expected
Indicators Freq Obs Date Release Date Indicators Freq Obs Date Release Date
Consumer Confidence MoM 28-Apr-26 PMI Manufacturing MoM 30-Apr-26
Durable Goods Orders MoM 29-Apr-26 Foreign Exchange Reserves QoQ 7-May-26
Wholesale Inventories MoM 29-Apr-26 Money Supply - M2 MoM 9-May-26
Housing Starts / Building Permits MoM 29-Apr-26 Trade Balance MoM 9-May-26
Personal Income & Spending MoM 30-Apr-26 PPI MoM 11-May-26
Initial Jobless Claims Wow 30-Apr-26 CPI MoM 11-May-26
GDP QoQ 30-Apr-26 Retail Sales MoM 18-May-26
ISM Manufacturing PMI MoM 1-May-26 Industrial Production MoM 18-May-26
Factory Orders MoM 4-May-26 GDP Yo¥ 15-Jul-26
Trade Balance MoM 5-May-26 Hong Kong Economic Calendar
New home Sales MoM 5-May-26
Employment Report MoM 8-May-26 Indicators Freq Obs Date Ref::::tggte
Existing Home Sales MoM 11-May-26 Money Supply - M2 MoM 30-Apr-26
CPI MoM 12-May-26 GOP Q0Q 5-May-26
PPI MoM 13-May-26 Retail Sales MoM 6-May-26
Retail Sales MoM 14-May-26 PMI MoM 6-May-26
Business Inventories MoM 14-May-26 Foreign Currency Reserve MoM 7-May-26
Industrial Production MoM 15-May-26 Unemployment Rate MoM 19-May-26
Auto Sales MoM CPI MoM 21-May-26
Trade Balance MoM 28-May-26
Producer Prices Index QoQ 12-Jun-26
Industrial Production QoQ 12-Jun-26
Composite Interest Rate MoM

Kingsway Research Team

Analyst Email Phone No.
Howard Wong howard.wong@sunwahkingsway.com (852) 2283 7307
Alan Li alan.li@sunwahkingsway.com (852) 2283 7306
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Notice of interest disclosure filed by substantial shareholders for the two previous trading days

Name of listed corporation

Gushengtang Holdings Ltd.

Shanghai Bio-heart Biological Technology Co., Ltd. - B - H Shares
Shanghai Bio-heart Biological Technology Co., Ltd. - B - H Shares
Shenzhen International Holdings Ltd.

Sino Biopharmaceutical Ltd.

Sino Biopharmaceutical Ltd.

Archosaur Games Inc.

Asymchem Laboratories (Tianjin) Co., Ltd. - H Shares

China New Energy Ltd.

China New Energy Ltd.

China New Energy Ltd.

Glorious Sun Enterprises Ltd.

Green Tea Group Ltd.

Green Tea Group Ltd.

Gushengtang Holdings Ltd.

Hanking Gold International Ltd.

Hong Kong Ferry (Holdings) Co. Ltd.

Hong Kong Ferry (Holdings) Co. Ltd.

Ningbo Joyson Bectronic Corp. - H Shares

Paradise Entertainment Ltd.

Shanghai Bio-heart Biological Technology Co., Ltd. - B - H Shares
Shanghai Bio-heart Biological Technology Co., Ltd. - B - H Shares
Sino Biopharmaceutical Ltd.

Tanwan Inc.

Wasion Holdings Ltd.

Source: HKEx

Name of substantial share holder
TU Zhiliang

Wang Philip Li

Winning Pow erful Limited
HZAERRRHBIRAT)
Cheng Cheung Ling

Tse Ping

LI Qing

Schroders PLC

TANG ZHAO XING

Tonzest Capital Holding Limited
ZENG FANG HUA

Yeung Chun Kam

Lu Changmei

Wang Qinsong

TU Zhiliang

Xia Zhuo

LI Ning

Wiselin Investment Limited

LI Junyu

CHUN JAY

Wang Philip Li

Winning Pow erful Limited
Cheng Cheung Ling

WU XUBO

Ji Wei

No. of shares bought/sold/involved

75,000(L)

10,000(L)

10,000(L)

238,000(L)

1,000,000(L)

2,000,000(L)

159,000(L)

258,900(L)

600,000(L)
)
)

1,784,500(L)
1,784,500(L)
60,000(L)
600,000(L)
10,000(L)
10,000(L)
3,000,000(L)
80,000(L)
700,000(L)

30 April 2026

Average price per share
HKD 29.8429
HKD 4.1600
HKD 4.1600
HKD 7.4541
HKD 5.4705
HKD 5.5235
HKD 1.7083
HKD 113.5268
HKD 0.1930
HKD 0.1930
HKD 0.1930
HKD 1.4000
HKD 8.4025
HKD 8.4025
HKD 30.0330
HKD 3.5300
HKD 5.1000
HKD 5.1000
HKD 17.2100
HKD 0.5133
HKD 4.0600
HKD 4.0600
HKD 5.4282
HKD 15.2900
HKD 25.1519
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Disclaimer

This document is not an offer to sell or the solicitation of an offer to buy or subscribe for any securities. The securities referred to in
this document may not be eligible for sale in certain jurisdiction. Neither this document nor any portion hereof may be taken distributed
or transmitted directly or indirectly into such jurisdiction nor to any residents thereof. Any failure to comply with this restriction may
constitute a violation of the applicable laws and regulations and persons into whose possession this document comes should inform
themselves about, and observe, any such restrictions. This document has been produced for private circulation and may not be
copied, photocopied, duplicated, or redistributed without the prior written consent of Kingsway Financial Services Group Limited
(“KFS”) and its affiliated companies (collectively, “Kingsway Group”).

This report is distributed in Hong Kong Special Administrative Region of the People’s Republic of China (“Hong Kong”) by KFS which
is registered as a licensed corporation under the Securities and Futures Ordinance XCar_p.571 of The Laws of Hong Kong) with the
Securities and Futures Commission of Hong Kong (“SFC”) and its SFC CE number is ADF346.

The information contained in this report has been taken from sources believed to be reliable but no representation or warranty
expressed or implied is made as to their accuracy or correctness. This report is published for the assistance of recipients but is not to
be relied upon as authoritative or taken in substitution for the exercise of judgment by any recipient. It is not to be construed as an
offer, invitation or solicitation to buy or sell any securities of the company or companies covered herein. Any recommendation
contained in this report does not have regard to the specific investment objectives, financial situation and the particular needs of any
specific addressee. All opinions and estimates reflect our judgment on the date of this report and are subject to change without notice.

KFS, including its parent, subsidiaries and/or affiliates, may act as lead or co-manager in an offering of the securities of any issuer
discussed herein, may from time to time perform financial services or other advisory services for, or solicit financial services or other
business from, any issuer.

Within the past year, KFS, including its parent, subsidiaries and/or affiliates, may have acted as market maker or traded on a principal
basliqs.in the financial instruments of any issuer discussed herein and may act as underwriter, placement agent, advisor or lender to
such issuer.

KFS, including its parent, subsidiaries, affiliates, shareholders, officers, directors, and employees may have long or short positions in,
and buy or sell, the securities, commaodities or derivatives (including options) or any other financial instruments thereof, of any issuers.

An employee of KFS, including its parent, subsidiaries and/or affiliates, may act as director, or be represented on the boards of
directors, of any such entities or issuers.

Copyright 2026 Kingsway Group. All rights reserved.
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Hong Kong Guangdong
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