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» Al Compute Leasing: Scarcity Drives Pricing Power G O
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Al compute leasing is not just an Al-themed trade, but a real pricing story driven  stenzhen® L1 00% 6%
by tight high-end GPU supply. As Agentic Al, multimodal and coding models push
Dow Jones 49,141 -0.1% 2.2%
token usage higher, computing demand is shifting from training to continuous  swsn 7138 05%  43%
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inference. With H100/H200-class high-end GPUs still scarce, compute 1€asing o oot 1on 100%
providers are among the most leveraged beneficiaries of this shortage.
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Compute Leasing Monetizes the GPUs: Unlike AIDC providers that earns service cow (UsSfoz) 459 8%  66%
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operations, Al compute leasing providers deploy GPU servers in their own or . (UsSloz) w0 o aom
third-party AIDC/IDC facilities, manage networking, scheduling and operations, AWM - (Ussez) i
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and monetize GPU usage rights and compute services. Zne (Ussloz) 30 2% 1%
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Business model is shifting from fixed rental fees to “capacity lock-in + usage- 0 0
linked revenue.” Traditionally, compute leasing providers sign three-to-five-year * 0%
contracts and charge monthly, annually, or by cluster, with revenue mainly driven
usb HKD EUR JPY CHF RVB
by rental pricing, contract duration, GPU utilization and delivery scale. This us» 783 085 150620 0789 6837
. o . . HKD 0128 0109 20366 10072 0872
model provides good revenue visibility but requires heavy upfront investment, ear 1111 o B6000 1082 8008
. N . . . oy JPY 0.006 4911 0.535 0.494 0.043
with a time lag between order signing and earnings recognition. o 1267 9939 1082 2022% 8655
RVB 0.146 1.146 0.125 23.347 0.116

The key change is that compute leasing providers have evolved from simple TR — CURRENT 5
“compute lessors” into long-term infrastructure partners for model companies.  osWenior- UsDSRSY
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As high-end GPUs remain scarce and token demand grows rapidly, model rena 8 2%
“rre . ltaly 139 -0.6%

developers are now more willing to link part of the payment to token usage or  mug B
other usage-based metrics, in addition to base fees, in exchange for stable and > oo

prioritized compute supply. This opens both revenue and margin upside to  SureeBomems
leasing providers. Base rents are to support asset payback and cash flow, while
usage-linked revenue provides additional funding for faster expansion. Since

AIDCs are largely fixed costs, incremental token-linked revenue can carry higher

marginal profitability and translate more directly into profit growth.

GPU Residual Value Is Being Reassessed: While GPUs were previously viewed as
fast-depreciating assets with limited book value after few years of use, strong
inference demand and rising rental prices mean older cards can still support
inference and light training workloads, preserving the value on these fully
amortized assets. As this residual value becomes better recognized by lenders,
financing conditions may improve. Together with higher rental prices and
utilization, GPU asset returns and net margins have room to expand.
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A 10k-GPU cluster highlights the asset return potential of compute leasing: Based on market estimates, a
10k-GPU high-end compute cluster may require around RMB7bn in total investment at today’s prices,
including around RMB6bn for roughly 1,200 B300 servers and around RMB1bn for related infrastructure
(optical modules, networking equipment, cluster networking). Funding could be highly leveraged, with around
10% equity capital supporting 90% bank loans or finance leases at an estimated borrowing cost of around 4%.
If backed by a top internet or large model customer and secured by a five-year contract, annual rental cash
flow could reach RMB1.4-1.5bn, implying a payback period of around three years.

DeepSeek V4 further supports high-end compute demand: While it has started to adapt to domestic Al chips,
Nvidia’s high-end GPUs still offer advantages in ecosystem, performance and precision support, including
MXFP4. As V4 expands coding, Agentic Al, multimodal and enterprise use cases, token consumption could
grow exponentially. Moreover, industry feedback suggests B300 server prices rose by about 50% in the past
two months, but model and hardware efficiency gains could lift token processing capacity by multiple times.
Thus, unit token costs may still decline, supporting continued investment and downstream customers’ ability
to absorb higher prices.

Our view: We expect compute leasing supply-demand to remain tight. While current share prices have largely
priced in rental upside and potential business model upgrades, industry feedback suggests high-end compute
resources may stay highly utilized over the next two to three quarters, with high-end GPU supply likely to
remain constrained. Leading internet platforms and model companies are increasingly locking in capacity, as
model capabilities can only translate into user growth and revenue with sufficient compute. This should
continue to support server and compute leasing prices.

It is believed competitive barriers in compute leasing are rising rapidly: 1) companies need stable and
compliant sourcing channels to secure high-end GPUs and support large-scale cluster orders; 2) they need fast
delivery and cluster optimization capabilities, including access to scarce components such as GPUs, network
cards, switches, optical modules and storage; 3) they need strong funding capability, as upfront procurement
and delivery are highly dependent on financing. Only players with strong sourcing, delivery, operations and
financing capabilities are likely to enter long-term partnerships with leading internet platforms and model
companies.

We have identified a few listed compute leasing companies:

1) Xiechuang Data (300857 SZ, RMB264.18, RMB128bn): Market information suggests that the company has
around 42k GPUs and 30kP of Al compute reserves, with Nvidia Jetson and Drive dual-platform authorization.
In 1Q26, revenue rose 193% YoY to RMB6.09bn, while net profit increased around 3.4x YoY to RMB750mn.
The counter is currently trading at 7.8x FY26E EV/Revenue.

2) Hongjing Technology (301396 SZ, RMB335.99, RMB51.6bn): It is estimated that the company has H800,
H200 and B300 resources, with computing leasing contributing around 90% of revenue and backlog exceeding
RMB16bn. The counter is currently trading at 17.4x FY26E EV/Revenue.
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3) Litong Electronics (603629 SH, RMB119.35, RMB31.2bn): Market information suggests that it has around
15k self-owned GPUs and 18k leased GPUs, Preferred-level Nvidia partnership status in China, priority
allocation for H100/B100/GB200, a RMB5bn long-term Tencent contract, and utilization locked through 2027.
In 1Q26, revenue rose 42% YoY to RMB997mn, while net profit increased around 8.2x YoY to RMB271mn. The
counter is currently trading at 9x FY26E EV/Revenue.

Overall, the key variable for compute leasing is whether high-end GPU scarcity can persist and continue to
support rental upside, order lock-in and margin expansion. Key data points to monitor include GPU supply,
rental pricing, order delivery, utilization and demand from major customers. (Research Department)
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Market Watch — Major Commodities and Currencies
Precious metal Price (US$) QTD% YTD% YoY% Non-ferrous metals Price (US$) QTD% YTD% YoY%
Gold (0z) 4592 (1.2) 5.8 37.7 Copper (t) 13037 57 4.9 38.1
Platinum (0z) 1942 (0.4) (4.5) 97.1 Nickel (t) 19450 1B.7 6.8 25.1
Silver (oz) 73 (2.3) 3.7 120.0 Tin (t) 48954 47 207 53.4
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Energy Price (US$) QTD% YTD% YoY% Coal Price QTD% YTD% YoY%
Crude Oil (bbl) 99.9 (14) 74.0 654 Chi Coke (Rmb/t) 1“90.0 72 3.5 9.6
Natural Gas (MM btu) 26 (13)  (30.6) (24.4) Aust Steam (US$ / t) 1313 (7.9) 22.1 35.0
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Source: Bloomberg
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US Economic Calendar China Economic Calendar
Expected Expected
Indicators Freq Obs Date Release Date Indicators Freq Obs Date Release Date
Consumer Confidence MoM 28-Apr-26 PMI Manufacturing MoM 30-Apr-26
Durable Goods Orders MoM 29-Apr-26 Foreign Exchange Reserves QoQ 7-May-26
Wholesale Inventories MoM 29-Apr-26 Money Supply - M2 MoM 9-May-26
Housing Starts / Building Permits MoM 29-Apr-26 Trade Balance MoM 9-May-26
Personal Income & Spending MoM 30-Apr-26 PPI MoM 11-May-26
Initial Jobless Claims Wow 30-Apr-26 CPI MoM 11-May-26
GDP QoQ 30-Apr-26 Retail Sales MoM 18-May-26
ISM Manufacturing PMI MoM 1-May-26 Industrial Production MoM 18-May-26
Factory Orders MoM 4-May-26 GDP Yo¥ 15-Jul-26
Trade Balance MoM 5-May-26 Hong Kong Economic Calendar
New home Sales MoM 5-May-26
Employment Report MoM 8-May-26 Indicators Freq Obs Date Ref::::tggte
Existing Home Sales MoM 11-May-26 Money Supply - M2 MoM 30-Apr-26
CPI MoM 12-May-26 GOP Q0Q 5-May-26
PPI MoM 13-May-26 Retail Sales MoM 6-May-26
Retail Sales MoM 14-May-26 PMI MoM 6-May-26
Business Inventories MoM 14-May-26 Foreign Currency Reserve MoM 7-May-26
Industrial Production MoM 15-May-26 Unemployment Rate MoM 19-May-26
Auto Sales MoM CPI MoM 21-May-26
Trade Balance MoM 28-May-26
Producer Prices Index QoQ 12-Jun-26
Industrial Production QoQ 12-Jun-26
Composite Interest Rate MoM
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Notice of interest disclosure filed by substantial shareholders for the two previous trading days

Name of listed corporation

Gushengtang Holdings Ltd.

Ningbo Joyson Hectronic Corp. - H Shares

Shanghai Bio-heart Biological Technology Co., Ltd. - B - H Shares
Shanghai Bio-heart Biological Technology Co., Ltd. - B - H Shares
Sino Biopharmaceutical Ltd.

Wasion Holdings Ltd.

Archosaur Games Inc.

Beijing Saimo Technology Co., Ltd. - H Shares

BrainAurora Medical Technology Ltd. - B

CROSSTEC Group Holdings Ltd.

Everest Medicines Ltd.

Glorious Sun Enterprises Ltd.

Green Tea Group Ltd.

Green Tea Group Ltd.

Paradise Entertainment Ltd.

Shanghai Bio-heart Biological Technology Co., Ltd. - B - H Shares
Shanghai Bio-heart Biological Technology Co., Ltd. - B - H Shares
Tanwan Inc.

Wai Chun Bio-Technology Ltd.

Wai Chun Bio-Technology Ltd.

Wai Chun Bio-Technology Ltd.

Source: HKEx

Name of substantial share holder
TU Zhiliang

LI Junyu

Wang Philip Li

Winning Pow erful Limited
Cheng Cheung Ling

Ji Wei

LI Qing

JR CAPITAL FUND SPC - JR CAPITAL FUND SP1
TAN Zheng

Hexing Investment Limited
Wu Yifang

Yeung Chun Kam

Lu Changmei

Wang Qinsong

CHUN JAY

Wang Philip Li

Winning Pow erful Limited
WU XUBO

Chinese Success Limited
Lam Ching Kui

Wai Chun Investment Fund

No. of shares bought/sold/involved
61,500(L)
60,000(L)
10,000(L)
10,000(L)
3,000,000(L)
700,000(L)
442,000(L)
300,000(L)
96,000(L)
110,000,000(L)
5,500(L)

10,000(L)
161,400(L)
166,666,666(L)
166,666,666(L)
166,666,666(L)

29 April 2026

Average price per share
HKD 30.0330
HKD 17.2100
HKD 4.0600
HKD 4.0600
HKD 5.4282
HKD 25.1519
HKD 1.6683
HKD 12.9900
HKD 3.9252
HKD 0.1100
HKD 35.3800
HKD 1.4100
HKD 8.4525
HKD 8.4525
HKD 0.5433
HKD 4.0800
HKD 4.0800
HKD 15.6500
HKD 0.0600
HKD 0.0600
HKD 0.0600

Kingsway Financial Services Group Limited - http://www.sunwahkingsway.com

Please see the important disclaimer and disclosures (if any) at the end of this report.



SUNWAH KINGSWAY 29 April 2026
MEES

Disclaimer

This document is not an offer to sell or the solicitation of an offer to buy or subscribe for any securities. The securities referred to in
this document may not be eligible for sale in certain jurisdiction. Neither this document nor any portion hereof may be taken distributed
or transmitted directly or indirectly into such jurisdiction nor to any residents thereof. Any failure to comply with this restriction may
constitute a violation of the applicable laws and regulations and persons into whose possession this document comes should inform
themselves about, and observe, any such restrictions. This document has been produced for private circulation and may not be
copied, photocopied, duplicated, or redistributed without the prior written consent of Kingsway Financial Services Group Limited
(“KFS”) and its affiliated companies (collectively, “Kingsway Group”).

This report is distributed in Hong Kong Special Administrative Region of the People’s Republic of China (“Hong Kong”) by KFS which
is registered as a licensed corporation under the Securities and Futures Ordinance XCar_p.571 of The Laws of Hong Kong) with the
Securities and Futures Commission of Hong Kong (“SFC”) and its SFC CE number is ADF346.

The information contained in this report has been taken from sources believed to be reliable but no representation or warranty
expressed or implied is made as to their accuracy or correctness. This report is published for the assistance of recipients but is not to
be relied upon as authoritative or taken in substitution for the exercise of judgment by any recipient. It is not to be construed as an
offer, invitation or solicitation to buy or sell any securities of the company or companies covered herein. Any recommendation
contained in this report does not have regard to the specific investment objectives, financial situation and the particular needs of any
specific addressee. All opinions and estimates reflect our judgment on the date of this report and are subject to change without notice.

KFS, including its parent, subsidiaries and/or affiliates, may act as lead or co-manager in an offering of the securities of any issuer
discussed herein, may from time to time perform financial services or other advisory services for, or solicit financial services or other
business from, any issuer.

Within the past year, KFS, including its parent, subsidiaries and/or affiliates, may have acted as market maker or traded on a principal
basliqs.in the financial instruments of any issuer discussed herein and may act as underwriter, placement agent, advisor or lender to
such issuer.

KFS, including its parent, subsidiaries, affiliates, shareholders, officers, directors, and employees may have long or short positions in,
and buy or sell, the securities, commaodities or derivatives (including options) or any other financial instruments thereof, of any issuers.

An employee of KFS, including its parent, subsidiaries and/or affiliates, may act as director, or be represented on the boards of
directors, of any such entities or issuers.

Copyright 2026 Kingsway Group. All rights reserved.
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