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. . . . NIKKE Index 59,400 0.1% 18.0%
members. The market is no longer driven by growth in pet ownership, but by
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branded consumer company, with growth driven by self-owned brands and ™ o
omnichannel expansion. Total revenue grew from RMB2bn in 2020 to
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clearer product hierarchy and stronger brand positioning.
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Fig 1: Gambol Revenue and YoY Change (RMB’bn) Fig 2: Gambol Sales Model
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Yantai China Pet (002891 SZ, RMB42.67, RMB13.8bn), by contrast, still rests on a manufacturing-led foundation,
although it is gradually building a stronger domestic branded business. The company operates 23 production
facilities globally (14 in China, 9 overseas), with products exported to 85 countries and self-owned brands sold in
73 countries. This global footprint underpins its scale, supply chain, and delivery capabilities. Total revenue grew
from RMB2.23bn in 2020 to RMB4.5bn in 2024, a four-year CAGR of 19%. As 4QFY25 isn’t announced, we again
focus on 2020-2024. OEM revenue declined from approximately 75% of total revenue to 59%, while proprietary
brands increased their share to about 42%. Meanwhile, domestic sales grew at a 25% CAGR to 32% of total
revenue, though overseas revenue still accounted for 68%. These trends point to a pivot from global OEM to
brand-driven sales, as seen in core brands like Wanpy (mid range and global reach, top 10 sales in China),
TOPTREES (premium staple food), and ZEAL (premium NZ imported snacks). Yet overseas OEM remains the
revenue anchor in 2024, with branded business layered on top of a much larger manufacturing base.

Fig 3: China Pet Revenue and YoY Change (RMB’bn) Fig 4: China Pet Sales Model
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Profitability Closer Than It Appears: Gambol’s brand-driven model supports meaningfully higher GPM, but it
also requires heavier investment in sales, branding, and channel development. Gambol reported a GPM of 43%
and a selling expense ratio of 22% in the first three quarters of 2025, while China Pet operates with a lower
margin but a more restrained cost structure, with a GPM of 31% and a selling expense ratio of 12%. However,
Gambol’s total OPEX (29%) far exceeds China Pet’s (19%), bringing core operating margins down to 14%
compared to 11% and net margins further narrowing the gap to 11% compared to 9%, much closer than the
headline GPM gap suggests. In essence, Gambol monetizes brand premium and channel management, while
China Pet monetizes manufacturing efficiency and supply chain execution. Once differences in brand investment
amount are considered, the gap in underlying operating capability is less dramatic than headline margins
suggest. Both companies delivered an ROE of around 16% in 2024, further confirming the point.

Fig 5: Gambol Gross Profit Margin Fig 6: Gambol Breakdown of OPEX (RMB’bn)
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Fig 7: China Pet Gross Profit Margin
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Fig 8: China Pet Breakdown of OPEX (RMB’bn)
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Their balance sheets reflect the same strategic divide. In 2024, Gambol’s self-owned brand model typically
resulted in higher inventory (173 days) but lower receivables (47 days), while China Pet’s OEM-heavy structure
produced relatively higher receivables (90 days) and lighter inventory pressure (132 days). Overall cash

conversion was not materially different. However, in terms of asset intensity, China Pet’s broader global
manufacturing footprint requires meaningful debt support, with its interest-bearing debt to total assets ratio
stood at 26% in 2024, compared to Gambol’s 4% after its 2023 IPO (and even before the IPO, Gambol’s ratio was
only about 10%). Thus, China Pet is more fixed-asset intensive and leveraged, while Gambol remains a lighter-
asset branded model, further strengthened by IPO proceeds that have left it with a stronger cash position and a

cleaner balance sheet.

Fig 9: Gambol Profitability (RMB’bn)

Fig 10: Gambol Working Capital Turnover Efficiency
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Fig 11: China Pet Profitability (RMB’bn) Fig 12: China Pet Working Capital Turnover Efficiency
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Our views: The market is still fragmented, with Gambol and China Pet holding just 6.2% and 1.6% of China’s
domestic pet food market in 2024 and is not significantly different with 3QFY25 results. A reflection that the
opportunity remains large, but competitive positions are not yet firmly established. Overall, Gambol appears
better positioned to benefit directly from industry premiumization and brand consolidation, while China Pet
offers upside from successful brand upgrading on top of a strong manufacturing platform. Both companies
already trade on growth expectations rather than deep value. The more compelling setup would be one in which
valuations become more reasonable while industry demand and company execution continue to hold up.
Gambol is trading at 34x FY25E and 27x FY26E P/E. and China pet is trading at 28.4 x FY25E and 23x FY26E P/E.
(Research Department)
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Market Watch — Major Commodities and Currencies
Precious metal Price (US$) QTD%  YTD% YoY% Non-ferrous metals Price (US$) QTD% YTD% YoY%
Gold (0z) 4698 11 8.2 38.2 Copper (t) 13231 7.3 6.5 412
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US Economic Calendar China Economic Calendar
Expected Expected
Indicators Freq Obs Date Release Date Indicators Freq Obs Date Release Date
Business Inventories MoM 21-Apr-26 PMI Manufacturing MoM 30-Apr-26
Housing Starts / Building Permits  MoM 29-Apr-26 Foreign Exchange Reserves QoQ 7-May-26
New home Sales MoM 5-May-26 Money Supply - M2 MoM 9-May-26
PPI MoM 13-May-26 Trade Balance MoM 9-May-26
ISM Manufacturing PMI MoM 1-May-26 PPI MoM 11-May-26
Personal Income & Spending MoM 30-Apr-26 CPI MoM 11-May-26
Durable Goods Orders MoM 29-Apr-26 Retail Sales MoM 18-May-26
Factory Orders MoM 4-May-26 Industrial Production MoM 18-May-26
Initial Jobless Claims WoW 23-Apr-26 GDP Yo¥ 15-Jul-26
Trade Balance MoM 5-May-26 Hong Kong Economic Calendar
Wholesale Inventories MoM 29-Apr-26
Employment Report MoM 8-May-26 Indicators Freq Obs Date Ref::::tggte
CPI MoM 12-May-26 Unemployment Rate MoM 23-Apr-26
Retail Sales MoM 21-Apr-26 CPI MoM 23-Apr-26
Existing Home Sales MoM 11-May-26 Trade Balance MoM 28-Apr-26
Industrial Production MoM 15-May-26 Money Supply - M2 MoM 30-Apr-26
GDP QoQ 30-Apr-26 GDP QoQ 5-May-26
Consumer Confidence MoM 28-Apr-26 Retail Sales MoM 6-May-26
Auto Sales MoM PMI MoM 6-May-26
Foreign Currency Reserve MoM 7-May-26
Producer Prices Index QoQ 12-Jun-26
Industrial Production QoQ 12-Jun-26
Composite Interest Rate MoM
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Notice of interest disclosure filed by substantial shareholders for the two previous trading days

Name of listed corporation

Archosaur Games Inc.

CMGE Technology Group Ltd.

Cosmo Lady (China) Holdings Co. Ltd.

Cosmo Lady (China) Holdings Co. Ltd.

Shanghai Bio-heart Biological Technology Co., Ltd. - B - H Shares
Shanghai Bio-heart Biological Technology Co., Ltd. - B - H Shares
Archosaur Games Inc.

Baijuyi Holdings Group Ltd.

Baijuyi Holdings Group Ltd.

China New Energy Ltd.

China New Energy Ltd.

China Resources Beverage (Holdings) Co. Ltd.

Cosmo Lady (China) Holdings Co. Ltd.

Cosmo Lady (China) Holdings Co. Ltd.

Glorious Sun Enterprises Ltd.

Green Tea Group Ltd.

Green Tea Group Ltd.

Paradise Entertainment Ltd.

Shanghai Bio-heart Biological Technology Co., Ltd. - B - H Shares
Shanghai Bio-heart Biological Technology Co., Ltd. - B - H Shares
Tao Heung Holdings Ltd.

Victory Securities (Holdings) Co. Ltd.

Victory Securities (Holdings) Co. Ltd.

Wai Chun Bio-Technology Ltd.

Wai Chun Bio-Technology Ltd.

Wai Chun Group Holdings Ltd.

Source: HKEx

Name of substantial share holder
LI Qing

Xiao Jian

Wu Xiaoli

Zheng Yaonan

Wang Philip Li

Winning Pow erful Limited
LI Qing

BAWUY I WINE GROUP CO.,LIMTED
Xiao Zhengjun

TANG ZHAO XING
ZENG FANG HUA

Wang Te-kang

Wu Xiaoli

Zheng Yaonan

Yeung Chun Kam

Lu Changmei

Wang Qinsong

CHUN JAY

Wang Philip Li

Winning Pow erful Limited
CHUNG WAIPING

Chan Ying Kit

Kou Kuen

CHEN GUANYU
WANQIANYI

CHEN GUANYU

No. of shares bought/sold/involved
92,000(L)
200,000(L)
504,000(L)
504,000(L)
10,000(L)
10,000(L)
200,000(L)
50,000,000(L)
50,000,000(L)
1,000,000(L)
1,000,000(L)
34,600(L)
350,000(L)
350,000(L)
60,000(L)
1,200(L)
1,200(L.

35,000(L)
10,172,337(L)
10,172,337(L)
8,125,000(L)

22 April 2026

Average price per share
HKD 1.5700
HKD 0.2800
HKD 0.4152
HKD 0.4152
HKD 4.7460
HKD 4.7460
HKD 1.5836
HKD 0.0190
HKD 0.0190
HKD 0.2020
HKD 0.2020
HKD 8.9130
HKD 0.4099
HKD 0.4099
HKD 1.4100
HKD 8.1000
HKD 8.1000
HKD 0.5300
HKD 4.7980
HKD 4.7980
HKD 0.3100
HKD 4.5200
HKD 4.5200
HKD 0.0000
HKD 0.0000
HKD 0.0000
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Disclaimer

This document is not an offer to sell or the solicitation of an offer to buy or subscribe for any securities. The securities referred to in
this document may not be eligible for sale in certain jurisdiction. Neither this document nor any portion hereof may be taken distributed
or transmitted directly or indirectly into such jurisdiction nor to any residents thereof. Any failure to comply with this restriction may
constitute a violation of the applicable laws and regulations and persons into whose possession this document comes should inform
themselves about, and observe, any such restrictions. This document has been produced for private circulation and may not be
copied, photocopied, duplicated, or redistributed without the prior written consent of Kingsway Financial Services Group Limited
(“KFS”) and its affiliated companies (collectively, “Kingsway Group”).

This report is distributed in Hong Kong Special Administrative Region of the People’s Republic of China (“Hong Kong”) by KFS which
is registered as a licensed corporation under the Securities and Futures Ordinance XCar_p.571 of The Laws of Hong Kong) with the
Securities and Futures Commission of Hong Kong (“SFC”) and its SFC CE number is ADF346.

The information contained in this report has been taken from sources believed to be reliable but no representation or warranty
expressed or implied is made as to their accuracy or correctness. This report is published for the assistance of recipients but is not to
be relied upon as authoritative or taken in substitution for the exercise of judgment by any recipient. It is not to be construed as an
offer, invitation or solicitation to buy or sell any securities of the company or companies covered herein. Any recommendation
contained in this report does not have regard to the specific investment objectives, financial situation and the particular needs of any
specific addressee. All opinions and estimates reflect our judgment on the date of this report and are subject to change without notice.

KFS, including its parent, subsidiaries and/or affiliates, may act as lead or co-manager in an offering of the securities of any issuer
discussed herein, may from time to time perform financial services or other advisory services for, or solicit financial services or other
business from, any issuer.

Within the past year, KFS, including its parent, subsidiaries and/or affiliates, may have acted as market maker or traded on a principal
basliqs.in the financial instruments of any issuer discussed herein and may act as underwriter, placement agent, advisor or lender to
such issuer.

KFS, including its parent, subsidiaries, affiliates, shareholders, officers, directors, and employees may have long or short positions in,
and buy or sell, the securities, commaodities or derivatives (including options) or any other financial instruments thereof, of any issuers.

An employee of KFS, including its parent, subsidiaries and/or affiliates, may act as director, or be represented on the boards of
directors, of any such entities or issuers.

Copyright 2026 Kingsway Group. All rights reserved.
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