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We resume coverage on China Singyes Solar (750 HK — HK$4.38 — BUY — TP=HK$5.1 0) as we
expect the company to enjoy a rapidly growing market for its BIPV (“Building-integrated
Photovoltaic”) business. As a downstream system integrator, Singyes Solar is benefiting the most
from the lowering system cost. The Chinese government has announced a RMB7 per watt
subsidy for the Golden Sun project in 2012. It is estimated that the subsidy can cover around half
of the current total system cost of about RMB15 per watt. The reduction of the subsidy rate
reflects the free-fall in solar panel price, which helps stimulate the use of solar products. We
foresee the company to generate sales of RMB2,459m (+12% YoY) with net profit of RMB310m
in 2012 (+12.6% YoY). Our TP of HK$5.10 implies a 2012 PE of 7.6x and 2013 PE of 7.0x.
(Johnny Lau)

We anticipate Sunny Optical (2382 HK — HK$2.13 — BUY — TP=HK$2.65) will benefit from
Nokia’s relocation of its assembly lines to Asia, as closer proximity of supplier and customer can
strengthen logistics and production planning. Nokia plans to transfer its smartphone assembly
operation to Asia, where the majority of component suppliers are based. In 2011, Nokia’'s net
sales of smart devices and mobile phones decreased 27% YoY and 13% YoY, respectively,
whereas shipment volume smart devices and mobile phones decreased 25% YoY to 77m units
and 3% to 340m units, respectively. Smart devices ASP dropped 3% YoY to EUR140 and mobile
phone ASP dropped 10% YoY to EUR35. (Johnny Lau)

AV Concept (595 HK — HK$0.75) said it has disposed 888,853 shares of Accupix at a
consideration of HK$23.4m in open market. AV Concept's shareholding in Accupix reduced from
24.26% to 19.57%. The proceeds are intended for general working capital. An accounting loss of
around HK$10.1 will be recorded. Accupix earned net profit of HK$39m in 2010. (Johnny Lau)

Future Bright Holdings (703 HK — HK$0.47 — Not Rated)  issued a positive profit alert seeing a
significant increase in FY11 profit mainly attributable to the group’s expanded F&B business and
property investment in Macau. FB is a leading restaurant chain in Macau with over 30 outlets.
Unlike casinos, FB'’s business is highly leveraged to the number of visitors instead of gaming
revenue. During 2011, there were a total of 28m visitors entering Macau of which 58% were
Chinese nationals. The growth rate of Chinese visitors to Macau surged 22.2% in 2011,
compared to 20.4% in 2010. During the same period, Macau’s gaming income grew only 19.1%
YoY in 2011, compared to a much higher 25.5% growth a year ago. Moreover, as of 3Q11,
Chinese visitors’ non-shopping spending per capita amounted to MOP793, an increase of 9%
YoY. In 1H11, the company’s net profit already surged 144% to HK$32m, we believe the strong
trend can be carried forward into 2H11. A rough calculation indicates that the ticker is currently
trading at low single digit PE. It is attractive given company’s diversified restaurant mix, board
selection of cuisines and price range. (Foo Leung)

BMW group announced dynamic growth continued in China, with a total of 26,505 BMW vehicles
sold in Jan, an increase of 30.5% YoY from 20,308. A positive news for the luxury segment,
manufacturer Brillance (1114 HK — HK$8.82) and dealer groups, Zhengtong (1728HK —
HK$8.37 — Not Rated) and Baoxin (1293 HK — HK$8.4) , will directly benefit. (Foo Leung)

KWG’s (1813 HK — HK$3.63) January presales were RMB405m, down 69% YoY with 25,000
sgm sold at an ASP RMB16,200 per sqgm. About 70% of the presales were from Guangzhou,
Suzhou and Shanghai. Greentown’s (3900 HK — HK$4) contracted sales were RMB1,600m,
down 69% YoY with 60,000 sqm sold at RMB26,667 per sgqm. Sales have been dropping YoY for
most developers in January, attributable to the early CNY this year. SOHO China (410 HK —
HK$5.4) announced its 2012 sales target of RMB23b, double of the contracted sales of
RMB10.9b in 2011. We remain cautious regarding the company’s sales generation capacity in the
medium term as SOHO China had achieved only 61% of the sales target in 2011. (Albert Tam)
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Latest Research Reports

Date Company Analyst

8-Feb China Singyes Solar Technologies (750) Johnny Lau
6-Feb Consumer Sector Report Steve Chow
1-Feb Trauson Holdings (325) Eva Chun
31-Jan Consumer Sector Report Steve Chow/Helen Fung
20-Jan Luk Fook (590) Steve Chow
12-Jan Xinyi Glass (868) Johnny Lau
3-Jan Luk Fook (590) Steve Chow
3-Jan Chow Sang Sang (116) Steve Chow
21-Dec Comtec Solar (712) Johnny Lau
Date Company Event

6-Feb Trauson Holdings (325) Roadshow
7-Feb Shuanghua (1241) Company Visit
8-Feb Regal Hotels (78) Company Visit

Kingsway Financial Services Group Limited - http://www.kingswayresearch.com
Please see the important disclaimer and disclosures (if any) at the end of this report.



Morning Snapshot SUNV%A;?EIEBSWAY

Hong Kong & China Market Daily 09 February 2012

China Market News

> China market showed a great move as bargain hunting emerged in anticipation of policy
loosening after the government pledged to support first-time homebuyers, and also on
speculation the inflation for January release tomorrow will show a slowdown.

> Property stocks were all up in active trade on renewed hopes of government support after PBOC
called on banks to fast track borrowing demand from buyers of first homes. Building material-
related stocks also got a lift.

> Oil refiners rose after the government raised domestic fuel tariffs for the 1st time in 10 months.
Zhengzhou Coal Mining Machinery (601717) -1.59% to despite strong FY1l earnings as
investors lock in profits from recent gain.
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Kingsway coverage list

8-Feb-12 PER (X)* Dividend Absolute performance
yield

Upside Latest
Name Ticker 1D(%) Rec. [TP (HK$) (%) Hist FYl FY2 FY2 5D% 1M% 3M%| report date
HANG SENG INDEX HSI 15 9.4 10.6 9.5 4.1% 3.4 11.4 5.0
HANG SENG CHINA ENT HSCEI 1.8 9.8 8.7 7.7 4.0% 4.0 145 7.2
CSI 300 INDEX SHSZ300 2.9 12.7 10.1 8.4 2.7% 4.1 6.7 (8.1)
AV CONCEPT HLDG 595 HK 10.3 HOLD 0.79 5.3 4.7 5.1 2.9 0.0% 13.6 19.0 (16.7)] 23-Now11
BAOFENG MODERN 1121 HK 0.8 BUY 1.90 45.0 7.1 6.6 4.8 6.1% 4.8 149 13.9| 31-Jan-12
BOSIDENG INTL 3998 HK 2.2 HOLD UR UR 13.4 12.6 11.3 6.8% 5.5 6.1) (2.6)] 27-Jan-11
CHEN HSONG HLDGS 57 HK 1.9 HOLD 2.96 12.5 6.4 111 10.5 4.7% 8.2 9.1 (17.8)] 29-Now11
CHINA SHINEWAY 2877 HK 1.4 BUY 153 14.0 11.0 10.8 9.7 3.9% 19.0 18.1 29.0 | 09-Nov-11]
CHINA SINGYES SO 750 HK 8.1 BUY 5.1 16.4 8.4 7.3 6.4 2.1% 20.0 33.1 6.6 | 08-Feb-12
CHINA STATE CONS 3311 HK 1.7 HOLD UR UR 311 21.3 16.2 2.0% 7.7 21.3 3.8 | 11-Mar-11]
CHOW SANG SANG 116 HK 4.4 BUY 24.60 28.9 11.9 10.0 7.7 5.2% 5.5 9.9 (23.2)] 31-Jan-12
CHU KONG PETROLE 1938 HK 1.3 BUY 457 89.6 27.9 6.6 5.4 4.4% 3.0 2.1 13.1| 01-Aug-11
COMTEC SOLAR 712 HK 6.2 HOLD 129 (25.0) 8.2 17.2 18.9 0.4% 19.4 63.8 22.0| 21-Dec-11
GCL POLY ENERGY 3800 HK 4.4 UR UR UR 19.4 32.8 23.6 0.4% 16.0 47.4 28.5| 20-Nov-09
KING STONE ENERG 663 HK 5.2 BUY 0.338 (58.3) N/A 47.6 324 0.0% 17.4 12.5 25| 28-Mar-11
LIJUN INTL PHARM 2005 HK i) HOLD 2.69 156.2 N/A 9.1 7.1 5.0% 9.4 12.9 5.0 | 26-Aug-11]
LUK FOOK HLDGS | 590 HK 3.8 BUY 34.60 21.6 16.6 11.8 10.7 4.1% 2.2 12 (21.6)] 31-Jan-12
MODERN EDUCATION 1082 HK  (0.9) BUY  1.63 44.2 11.3 22.2 9.7 0.0% 0.0 2.7 (2.6)] 19-Oct-11
MOISELLE INTERN 130 HK (0.5) BUY 288 41.2 7.8 4.1 5.8 10.3% (1.0) 1.9) (0.1)] 01-Dec-11
NEWOCEAN ENERGY 342 HK 0.7 BUY 257 71.3 13.4 9.4 6.6 1.0% 0.7 0.0 (2.0)] 17-Now10
SUNNY OPTICAL 2382 HK 1.4 BUY  2.65 24.4 12.0 10.0 8.6 3.5% 15.8 151 23.1| 09-Dec-11
TIANDE CHEMICAL 609 HK 34 BUY  2.40 96.7 3.2 2.8 2.4 11.1% (2.4) 6.2) (9.6)] 01-Apr-11
TIANNENG POWER 819 HK 4.2 BUY 5.98 52.2 10.7 6.6 5.7 5.6% 12.0 14.2 29| 28-Oct-11
TONGDA GROUP HLD 698 HK 3.0 BUY 0.60 153.2 9.9 510 4.5 9.9% 6.8 10.2 1.7 | 10-Dec-10
VITASOY INTL HLD 345 HK 0.7 HOLD 5.87 3.3 23.9 21.6 21.8 4.6% 3.2 5.9 4.7 23-Nov-11
XINYI GLASS HOLD 868 HK 8.0 BUY 6.11 22.0 11.3 11.7 10.5 4.5% 11.3 13.3 29| 12-Jan-12|
XTEP INTERNATION 1368 HK 7.2 BUY 6.70 114.1 9.8 8.9 7.4 10.2% 23.7 29.3 16.4 | 09-Feb-11
YGM TRADING 375 HK 1.3 BUY 28.00 43.1 9.3 7.9 6.6 8.9% 0.4) (5.5) 0.9 31-Jan-12

* Calculated by Kingsway Research.

Kingsway Research Team

Analyst Phone No./Email Sector Coverage

Albert Tam (852) 2283 7727 / albert.tam@kingswaygroup.com Real Estates

Eva Chun (852) 2283 7321 / eva.chun@kingswaygroup.com Pharmaceutical, Real Estates

Foo Leung (852) 2283 7609 / tszkin.leung@kingswaygroup.com Automobiles, Industrials

Helen Fung (852) 2283 7307 / helen.fung@kingswaygroup.com Hong Kong Retail

Howard Wong (852) 2283 7350 / howard.wong@kingswaygroup.com Oil and Gas Equipments and Services
Johnny Lau (852) 2283 7618 / johnny.lau@kingswaygroup.com Industrials, Renewable Energy

Steve Chow (852) 2283 7306 / steve.chow@kingswaygroup.com Chemicals, Consumers

Xianlong Zhu (86) 755 3336 7129 / zhu.xianlong@kingswaygroup.cn Household Durables, Construction Materials
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Market Watch — Major Commodities and Currencies

QTD% YTD% YoY% QTD% YTD% YoY%

Gold (US$/ oz) 1732.70 10.6 10.6 27.0 Copper (US$ / t) 8,580 2.9 12.9 (13.6)
Platinum (US$ / oz) 1660.9 18.7 8.7 (10.7) Nickel (US$ / t) 21500 4.9 14.9 (24.2)
Silver (US$/ oz) 33.92 217 217 12.0 Tin (US$ / t) 25,400 32.3 32.3 (18.7)
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Source: Bloomberg
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US Economic Calendar China Economic Calendar
Expected Expected
Indicators Freq Obs Date Release Date Indicators Freq Obs Date Release Date
Initial Jobless Claims WoW  Feb-12 9-Feb-12 PPI MoM  Mar-12 9-Feb-12
Wholesale Inventories MoM  Dec-11 9-Feb-12 CPI MoM  Mar-12 9-Feb-12
Trade Balance MoM  Dec-11 10-Feb-12 Trade Balance MoM  Jan-12 10-Feb-12
Business Inventories MoM  Dec-11 14-Feb-12 Money Supply - M2 MM Mar-12 11-Feb-12
) PMI Manufacturing MoM  Mar-12 1-Mar-12
Retail Sales MoM  Jan-12 14-Feb-12
) . Retail Sales MoM  Jan-12 9-Mar-12
Industrial Production MoM  Jan-12 15-Feb-12
Industrial Production MoM  Jan-12 9-Mar-12
Housing Starts / Building Permits ~ MoM  Jan-12 16-Feb-12
Foreign Exchange Reserves QoQ  Apr-12 11-Apr-12
PPI MoM  Jan-12 16-Feb-12
GDP YoY Apr-12 13-Apr-12
CPI MoM  Jan-12 17-Feb-12
Existing Home Sales MoM  Jan-12 22-Feb-12 Hong Kong Economic Calendar
New home Sales MoM  31-Jan 24-Feb-12
Expected
Consumer Confidence MoM  Mar-12 28-Feb-12 Indicators Freq ObsDate Release Date
Durable Goods Orders MoM  Jan-12 28-Feb-12 Composite Interest Rate MoM  Jan-12 17-Feb-12
GDP QoQ  Apr-12 29-Feb-12 CPI MoM  May-12 20-Feb-12
ISM Manufacturing PMI MoM  Mar-12 1-Mar-12 Unemployment Rate MoM  Apr-12 21-Feb-12
Personal Income & Spending MoM  Jan-12 1-Mar-12 Trade Balance MoM  Apr-14 23-Feb-12
Auto Sales MoM  Mar-12 2-Mar-12 Money Supply - M2 MoM  Jan-12 29-Feb-12
Factory Orders MoM  Jan-12 5-Mar-12 Retall Sales MoM  Jan-12 IMar-12
PMI MoM  Mar-09 5-Mar-12
Employment Report MoM  Mar-12 9-Mar-12 ° & &
Foreign Currency Resene MoM  Mar-12 7-Mar-12
Industrial Production QoQ  Mar12 13-Mar-12
Producer Prices Index QoQ  Dec-11 13-Mar-12
GDP QoQ  Apr-12 11-May-12
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Notice of interest disclosure filed by substantial ~ shareholders for the two previous trading days

Name of listed corporation e of substantial share  holder No. of shares bought/ |Average price per share
sold/ involved

Esprit Holdings Ltd. Marathon Asset Management LLP 5,000,000(L) HKD 13.619

First Pacific Co. Ltd. Marathon Asset Management 4,376,000(L) HKD 8.552
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This document is not an offer to sell or the solicitation of an offer to buy or subscribe for any securities. The securities referred to in this
document may not be eligible for sale in some jurisdiction. Neither this document nor any portion hereof may be taken distributed or
transmitted directly or indirectly into such jurisdiction nor to any resident thereof. Any failure to comply with this restriction may constitute a
violation of the applicable laws and regulations and persons into whose possession this document comes should inform themselves about,
and observe, any such restrictions. This document has been produced for private circulation and may not be copied, photocopied, dupllcated
or redistributed without prior written consent of Kingsway Financial Services Group Limited (“KFS”) and its affillated companies (collectively,
“Kingsway Group”).

This report is distributed in Hong Kong Special Administrative Region of the People’s Republic of China (*Hong Kong”) by KFS which is
registered as a licensed corporation under the Securities and Futures Ordinance (Cap.571 of The Laws of Hong Kong) with the Securities
and Futures Commission of Hong Kong (“SFC”) and its SFC CE number is ADF346.

The information contained in this report has been taken from sources believed to be reliable but no representation or warranty expressed or
implied is made as to their accuracy or correctness. This report is published for the assistance of recipients but is not to be relied upon as
authoritative or taken in substitution for the exercise of judgment by any recipient. It is not to be construed as an offer, invitation or solicitation
to buy or sell any securities of the company or companies covered herein. Any recommendation contained in this report does not have
regard to the specific investment objectives, financial situation and the particular needs of any specific addressee. All opinions and estimates
reflect our judgment on the date of this report and are subject to change without notice.

KFS, including its parent, subsidiaries and/or affiliates, may act as lead or co-manager in an offering of the securities of any issuer discussed
hereln may from time to time perform financial services or other advisory services for, or solicit financial services or other business from, any
issuer.

Within the past year, KFS, including its parent, subsidiaries and/or affiliates, may have acted as market maker or traded on a principal basis
in the financial instruments of any issuer discussed herein and may act as underwriter, placement agent, advisor or lender to such issuer.

KFS, including its parent, subsidiaries, affiliates, shareholders, officers, directors, and employees may have long or short positions in, and
buy or sell, the securities, commodities or derivatives (including options) or any other financial instruments thereof, of any issuers.

An employee of KFS, including its parent, subsidiaries and/or affiliates, may act as director, or be represented on the boards of directors, of
any such entities or issuers.

Additional information is available upon request.
Copyright 2012 Kingsway Group. All rights reserved.
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