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Café de Coral (CDC) reported FY3/26 revenue of HK$8.2bn (-4.5% YoY) and net SIS CLOSE 1D YID
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Market Sentiment CURRENT 5D
CDS Monitor - USD SR 5Y
Greece NA NA
Ireland 83 -2.4%
Regional Divergence: Hong Kong Under Pressure, Mainland China Expands: 13 06%
Hong Kong remained the primary revenue contributor, delivering HKS6.7bn ( 5% :,:iunga' fz; 23
VIX 16 -17.4%

YoY / 82% of total revenue). The core quick service restaurants (including Café de (...~
Coral, and Super Super Congee & Noodle) saw a 6% revenue decline to HKS4.8bn
and posted SSS declines of 6% and 9%, respectively, as subdued consumer
sentiment and the normalization of outbound spending by Hong Kong residents
continued to divert local foot traffic. The casual dining segment (Spaghetti House,
Shanghai Lao Lao, etc.) saw revenue slide 6.4% to HK$0.77bn, reflecting elevated
operating pressures. The only bright spot was institutional catering, which grew
1% YoY to HKS1bn, serving as a defensive pillar thanks to its stable client base. In
terms of store count, Hong Kong'’s total outlets contracted by a net of 6 to 375,
with core brands shrinking (Café de Coral 6 to 168, Super Super Congee &
Noodle 1 to 49), while Oliver’s Super Sandwiches expanded modestly by a net 3
to 21.
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On the Mainland China front, revenue stood at HK$1.5bn ( 2.3% YoY) with SSS down 9%, pressured by price war
among the delivery platforms and heightened consumer price sensitivity. Nevertheless, the company added a
net 10 stores in the mainland, bringing its total to 195, while continuing to penetrate lower tier cities under a
“volume over price” strategy. Hong Kong’s quick service and casual dining segments remain under pressure,
while institutional catering and Mainland expansion stood out as the sole growth engines.

Net cash of HKS$1.55 per share: As at 31 March 2026, CDC had cash and deposits amounted to HK$1.1bn and
total borrowings of HK$0.2bn (down HKS80mn YoY), lifting net cash to HKS0.9bn (+52% YoY). In terms of cash
flow, net cash generated from operating activities during FY26 was roughly HK$1.5bn and free cash flow
reached HKS1.2bn (7x of net profit). CAPEX for the year stood at HK$255mn (approximately 3% of revenue),
below industry averages and reflecting a deliberate curtailment of expansionary spending.

HKS$50m buy-back plan: CDC also announced a buy-back plan to purchase up to HKS50m worth of shares from
the open market. An estimated 10.08mn shares would be repurchased at current price, representing about
1.74% of the outstanding shares.

Our views: CDC’s FY26 performance underscores persistent pressure on Hong Kong and Mainland China’s
catering markets. Even with high brand penetration and consumer stickiness in Hong Kong, the normalization of
northbound spending continues to undermine local foot traffic. Intensified industry competition, price wars,
and delivery platform subsidies are squeezing margins, leaving little room for price hikes. Sustaining profitability
will require further operational fine-tuning. The counter is trading at 24x FY27 P/E and a yield of 7.3%.
(Research Department)
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Market Watch — Major Commodities and Currencies

Precious metal Price (US$) QTD% YTD% YoY% Non-ferrous metals Price (US$) QTD% YTD% YoY%
Gold (0z) 4502 (3.1) 3.7 36.4 Copper (t) 13624 104 97 42.0
Platinum (oz) 1952 0.1 (4.1) 80.8 Nickel (t) 18973 1.9 1.0 231
Silver (oz) 76 1.8 8.1 130.2 Tin (t) 54746 71 35.0 68.0
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Source: Bloomberg
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US Economic Calendar China Economic Calendar
Expected Expected
Indicators Freq Obs Date Release Date Indicators Freq Obs Date Release Date
Housing Starts / Building Permits MoM 16-Jun-26 PMI Manufacturing MoM 30-Jun-26
Business Inventories MoM 17-Jun-26 Foreign Exchange Resenves QoQ 7-Jul-26
Retail Sales MoM 17-Jun-26 Money Supply - M2 MoM 9-Jul-26
Initial Jobless Claims Wow 18-Jun-26 PPI MoM Sul-26
New home Sales MoM 24-Jun-26 CPI MoM 9-Jul-26
Personal Income & Spending MoM 25-Jun-26 Trade Balance MoM 14-Jul-26
Durable Goods Orders MoM 25-Jun-26 Retail Sales MoM 15-Jul-26
Wholesale Inventories MoM 26-Jun-26 Industrial Production MoM 15-Jul-26
ISM Manufacturing PMI MoM 1-Jul-26 GDP Yo¥ 15-Jul-26
Factory Orders MoM 2-Jul-26 Hong Kong Economic Calendar
Employment Report MoM 2-Jul-26
Trade Balance MoM 7-Jul-26 Indicators Freq Obs Date Ref::::tggte
Existing Home Sales MoM 9-Jul-26 cPI MoM 23-Jun-26
PPI MoM 15-Jul-26 Trade Balance MoM 25-Jun-26
Industrial Production MoM 17-Jul-26 Money Supply - M2 MoM 30-Jun-26
Consumer Confidence MoM 30-Jun-26 Retail Sales MoM 2-Jul-26
GDP QoQ 25-Jun-26 PMI MoM 6-Jul-26
CPI MoM 14-Jul-26 Foreign Currency Reserve MoM 7-Jul-26
Auto Sales MoM Unemployment Rate MoM 17-Jul-26
GDP QoQ 31-Jul-26
Producer Prices Index QoQ 14-Sep-26
Industrial Production QoQ 14-Sep-26
Composite Interest Rate MoM
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Notice of interest disclosure filed by substantial shareholders for the two previous trading days

Name of listed corporation Name of substantial share holder No. of shares bought/sold/involved Average price per share
Dekon Food and Agriculture Group - H Shares Wang Degen 79,700(L) HKD 47.1406
ENN Energy Holdings Ltd. WANG YUSUO 1,000,000(L) HKD 44.0300
ENN Energy Holdings Ltd. ZHAO BAOJU 1,000,000(L) HKD 44.0300
Luks Group (Vietnam Holdings) Co., Ltd. Fan Chiu Tat Martin 600,000(L) HKD 0.8200
Luks Group (Vietnam Holdings) Co., Ltd. Luk Sze Wan Monsie 200,000(L) HKD 0.8300
Shanghai Bio-heart Biological Technology Co., Ltd. - B - H Shares Wang Philip Li 10,000(L) HKD 2.6200
Shanghai Bio-heart Biological Technology Co., Ltd. - B - H Shares Winning Pow erful Limited 10,000(L) HKD 2.6200
Tao Heung Holdings Ltd. CHUNG WAIPING 300,000(L) HKD 0.2750
Victory Securities (Holdings) Co. Ltd. Chan Pui Chuen 6,000(L) HKD 4.2400
Victory Securities (Holdings) Co. Ltd. Chan Ying Kit 24,000(L) HKD 4.2554
Victory Securities (Holdings) Co. Ltd. Kou Kuen 24,000(L) HKD 4.2554
Akeso, Inc. Xia Yu 100,000(L) HKD 94.0665
Allied Group Ltd. Cashplus Management Limited 4,000(L) HKD 2.4900
Allied Group Ltd. Lee Seng Huang 4,000(L) HKD 2.4900
Allied Group Ltd. Lee Seng Hui 4,000(L) HKD 2.4900
Allied Group Ltd. Lee Su Hwei 4,000(L) HKD 2.4900
Allied Group Ltd. Zealous Developments Limited 4,000(L) HKD 2.4900
Beijing Capital Jiaye Property Services Co., Ltd. - H Shares WEEEEBARAT 542,400(L) HKD 2.2507
Beijing Capital Jiaye Property Services Co., Ltd. - H Shares HBEENEEIM30S (QDI) B—HFEEIX 542,400(L) HKD 2.2507
Biocytogen Pharmaceuticals (Beijing) Co., Ltd.- B - H Shares NI Jian 80,000(L) HKD 40.9590
Biocytogen Pharmaceuticals (Beijing) Co., Ltd.- B - H Shares SHEN Yuelei 80,000(L) HKD 40.9590
Blue Moon Group Holdings Ltd. Luo Qiuping 3,646,000(L) HKD 3.0581
Blue Moon Group Holdings Ltd. Pan Dong 3,646,000(L) HKD 3.0581
CIG SHANGHAI CO., LTD. - A Shares Cambridge Industries Company Limited 983,000(L) CNY 186.6200
CIG SHANGHAI CO., LTD. - A Shares WONG GERALD G 983,000(L) CNY 186.6200
CIG SHANGHAI CO., LTD. - A Shares ZHAO HAIBO 983,000(L) CNY 186.6200
Dekon Food and Agriculture Group - H Shares Wang Degen 123,400(L) HKD 49.7501
DPC Dash Ltd Good Taste Limited 29,600(L) HKD 35.6576
DPC Dash Ltd Ocean Investments Limited 29,600(L) HKD 35.6576
DPC Dash Ltd Wakatipu PTC Limited 29,600(L) HKD 35.6576
ENN Energy Holdings Ltd. WANG YUSUO 2,250,000(L) HKD 46.0200
ENN Energy Holdings Ltd. ZHAO BAOJU 2,250,000(L) HKD 46.0200
Glorious Sun Enterprises Ltd. Yeung Chun Kam 36,000(L) HKD 1.3600
Kinetic Development Group Ltd. Ju Wenzhong 500,000(L) HKD 1.7320
Kinetic Development Group Ltd. Li Bo 176,000(L) HKD 1.7100
Kingboard Holdings Ltd. Chong Kin Ki 10,000(L) HKD 100.0000
Luks Group (Vietnam Holdings) Co., Ltd. Fan Chiu Tat Martin 182,000(L) HKD 0.8200
Luks Group (Vietnam Holdings) Co., Ltd. Luk Sze Wan Monsie 50,000(L) HKD 0.8300
Morimatsu International Holdings Co. Ltd. Matsuhisa Terumoto 33,000(L) HKD 8.7918
Nissin Foods Co. Ltd. Ando Kiyotaka 134,720(L) HKD 7.3859
Nissin Foods Co. Ltd. Hiroi Katsunori 6,770(L) HKD 7.3859
Nissin Foods Co. Ltd. Matsuura Kiyoshi 7,590(L) HKD 7.3859
Nissin Foods Co. Ltd. Tatsutani Shinji 9,410(L) HKD 7.3859
Nissin Foods Co. Ltd. Xi Xiaotong 6,770(L) HKD 7.3859
Paradise Entertainment Ltd. CHUN JAY 3,880,000(L) HKD 0.7535
Prosperous Future Holdings Ltd. Golden Sparkle Limited 15,897,000(L) HKD 0.0393
Prosperous Future Holdings Ltd. Lai Wai Lam Ricky 15,897,000(L) HKD 0.0393
Riverine China Holdings Ltd. Chen Yao 300,170,000(L) HKD 0.5190
Riverine China Holdings Ltd. Fu Qichang 300,170,000(L) HKD 0.5190
Riverine China Holdings Ltd. Partner Summit Holdings Limited 300,170,000(L) HKD 0.5190
Riverine China Holdings Ltd. Pine Fortune Global Limited 300,170,000(L) HKD 0.5190
Riverine China Holdings Ltd. Source Forth Limited 300,170,000(L) HKD 0.5190
Riverine China Holdings Ltd. Vital Kingdom Investments Limited 300,170,000(L) HKD 0.5190
Riverine China Holdings Ltd. Xiao Xingtao 300,170,000(L) HKD 0.5190
Shanghai Bio-heart Biological Technology Co., Ltd. - B - H Shares Wang Philip Li 10,000(L) HKD 2.6970
Shanghai Bio-heart Biological Technology Co., Ltd. - B - H Shares Winning Pow erful Limited 10,000(L) HKD 2.6970
Victory Securities (Holdings) Co. Ltd. Chan Pui Chuen 16,000(L) HKD 4.2394
Victory Securities (Holdings) Co. Ltd. Chan Ying Kit 6,000(L) HKD 4.2300
Victory Securities (Holdings) Co. Ltd. Kou Kuen 6,000(L) HKD 4.2300

Source: HKEx
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Disclaimer

This document is not an offer to sell or the solicitation of an offer to buy or subscribe for any securities. The securities referred to in
this document may not be eligible for sale in certain jurisdiction. Neither this document nor any portion hereof may be taken distributed
or transmitted directly or indirectly into such jurisdiction nor to any residents thereof. Any failure to comply with this restriction may
constitute a violation of the applicable laws and regulations and persons into whose possession this document comes should inform
themselves about, and observe, any such restrictions. This document has been produced for private circulation and may not be
copied, photocopied, duplicated, or redistributed without the prior written consent of Kingsway Financial Services Group Limited
(“KFS”) and its affiliated companies (collectively, “Kingsway Group”).

This report is distributed in Hong Kong Special Administrative Region of the People’s Republic of China (“Hong Kong”) by KFS which
is registered as a licensed corporation under the Securities and Futures Ordinance XCar_p.571 of The Laws of Hong Kong) with the
Securities and Futures Commission of Hong Kong (“SFC”) and its SFC CE number is ADF346.

The information contained in this report has been taken from sources believed to be reliable but no representation or warranty
expressed or implied is made as to their accuracy or correctness. This report is published for the assistance of recipients but is not to
be relied upon as authoritative or taken in substitution for the exercise of judgment by any recipient. It is not to be construed as an
offer, invitation or solicitation to buy or sell any securities of the company or companies covered herein. Any recommendation
contained in this report does not have regard to the specific investment objectives, financial situation and the particular needs of any
specific addressee. All opinions and estimates reflect our judgment on the date of this report and are subject to change without notice.

KFS, including its parent, subsidiaries and/or affiliates, may act as lead or co-manager in an offering of the securities of any issuer
discussed herein, may from time to time perform financial services or other advisory services for, or solicit financial services or other
business from, any issuer.

Within the past year, KFS, including its parent, subsidiaries and/or affiliates, may have acted as market maker or traded on a principal
basliqs.in the financial instruments of any issuer discussed herein and may act as underwriter, placement agent, advisor or lender to
such issuer.

KFS, including its parent, subsidiaries, affiliates, shareholders, officers, directors, and employees may have long or short positions in,
and buy or sell, the securities, commaodities or derivatives (including options) or any other financial instruments thereof, of any issuers.

An employee of KFS, including its parent, subsidiaries and/or affiliates, may act as director, or be represented on the boards of
directors, of any such entities or issuers.

Copyright 2026 Kingsway Group. All rights reserved.
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