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Hong Kong & China Market Daily

China & HK Indices CLOSE 1D YTD

HSI 25,398    0.9% -0.9%

HSCEI 8,507      1.0% -4.6%

HSCCI 4,427      1.0% 10.3%

CSI300 4,844      -1.0% 4.6%

Shanghai A 4,255      -0.3% 9.2%

Shanghai B 277         0.5% 9.2%

Shenzhen A 2,913      -0.8% 10.0%

Shenzhen B 1,119      0.6% -11.5%

 Key Int'l Indices CLOSE 1D YTD

 Dow  Jones 51,078    0.1% 6.3%

 S&P 500 7,599      0.3% 11.0%

 Nasdaq 27,086    0.4% 16.5%

 NIKKEI Index 66,367    -0.8% 31.8%

 FTSE Index 10,338    -0.7% 4.1%

 CAC Index 8,146      -0.4% -0.0%

 DAX Index 25,003    -0.4% 2.1%

Commodities CLOSE 1D YTD

GOLD (US$/oz.) 4,484      -1.2% 3.8%

STEEL (US$/oz.) 3,400      0.5% 33.7%

SILVER (US$/oz.) 74           -0.6% 4.6%

CRUDE OIL (US$/bbl) 92           5.5% 60.5%

COPPER (US$/oz.) 13,832    1.0% 11.3%

ALUMINIUM (US$/oz.) 3,716      1.5% 24.1%

PLATINUM (US$/oz) 1,929      0.5% -6.2%

ZINC (US$/oz.) 3,578      0.8% 14.8%

WHEAT (US¢/bu) 608         -0.3% 19.2%

CORN (US¢/bu) 444         -0.6% -2.9%

SUGAR (US¢/lb) 119         3.0% 68.2%

SOYBEAN (US¢/bu) 1,180      -0.5% 9.5%

PVC (US$/t.) 4,981      1.1% 58.3%

CRB 385         0.3% 3.0%

BDI 3,224      -0.1% 71.8%

Exchange Rates

USD HKD EUR JPY CHF RMB

USD 7.838 0.860 159.660 0.787 6.767

HKD 0.128 0.110 20.372 10.037 0.863

EUR 1.163 9.116 185.700 1.093 7.871

JPY 0.006 4.909 0.538 0.493 0.042

CHF 1.271 9.964 1.093 202.955 8.604

RMB 0.148 1.158 0.127 23.608 0.116

 Market Sentiment CURRENT 5D

CDS Monitor - USD SR 5Y

 Greece N/A N/A

 Ireland 83           -2.4%

 Italy 139         -0.6%

 Portugal 207         -0.0%

 Spain 108         0.3%

VIX 16           -3.9%

Source: Bloomberg
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What’s Hot Today:

►Topsports (6110.HK, HK$2.96, HK$18.4bn) – Stabilizing 

earnings 

Earnings pressure seem to be easing – The company reported its FY2/26 results, 

largely in-line with expectations with revenue reaching RMB25.7bn, down 4.7% 

YoY while NP dropped by 1.5% YoY to RMB1.27bn.  A final dividend and special 

dividend of RMB0.03 and RMB0.12 were declared respectively.  Adding the 

interim dividend of RMB0.13, total payout ratio edged up to 137% from 135% last 

year, translating into a dividend yield of ~12%.  At the end of Feb 2026, Topsports 

had a net cash balance of RMB1.17bn, representing about 7% of its market 

capitalization.

Resilient performance by principal brands – Revenue from principal brands (Nike 

and Adidas) declined 4.2% YoY and accounted for 86.7% of total revenue.  

Meanwhile, revenue from other brands fell 7.4% YoY and resulted in a 4.7% YoY 

revenue decline. Profitability has been resilient, GPM contracted only modestly 

by 40bps to 38%, primarily due to higher online discount rates. Cost control in 

marketing and distribution expenses helped offset margin pressure, particularly 

when the share of online sales increased, marketing and distribution expenses 

ratio declined by 87 bps to 28.5%. Consequently, operating profit was lower by 

4.5% YoY, while net profit fell by only 1.5% YoY, with a slight NPM expansion of 

10bps to 4.9%.

Online sales mitigate offline store softness – The company continued to close 

underperforming stores. During the period, a net of 660 stores were closed, 

representing 13.1% of the total POS.  There was a total of 4,360 POS at the end of 

Feb 2026, down 48% from 8,395 POS in FY20.  Despite the smaller physical 

network, revenue from retail operations declined by only 2.7% YoY, implying a 

strong growth in online sales of approximately 12% YoY, which is consistent with 

management's indication of double-digit online growth. After six consecutive 

years of store optimization, the streamlining process is expected to slow down in 

the coming fiscal years.

Nike's operational adjustment is expected to drive margin recovery – Nike China 

is still in the midst of an operational adjustment. Under the "Win Now" 

turnaround plan, Nike is actively reducing product supplies, lowering discount 

levels, clearing legacy inventory, and rebuilding wholesale relationships with key 

partners including Topsports. The Mgt expects these adjustments to set the stage 

for retail discount normalization and brand strength recovery from H2 of FY2/27 

into early FY2/28. 
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Our view: Given the competitive landscape of China's sports apparel market, the management provided a 

conservative guidance for FY2/27, projecting flat net profit YoY with an improvement in net margin, implying a 

modest decline in total revenue. We expect revenue pressure to come primarily from continued store closures, 

although the number of store closures will likely be lower in the future. 

As for the anticipated improvement in net margin, Nike is expected to be an important catalyst. Nike China's 

proactive strategic adjustments will help improve Nike's retail discount levels over the medium to long term. In 

addition, the company is strengthening its operations of non-principal brands. For instance, the outdoor brand 

Norrona and footwear brands norda and ektos are actively exploring growth opportunities. The stock is currently 

trading at 12x FY2/27E P/E. (Research Department)

Fig1: Revenue and number of POS 

 
Source: Company Data, Sunwah Kingsway Research 
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Market Watch – Major Commodities and Currencies

P r e c i ous me t a l P r i c e  ( US $ ) QTD% YTD% YoY% Non- f e r r ous me t a l s P r i c e  ( US $ ) QTD% YTD% YoY%

Gold (oz) 4475 (3.9) (0.5) 32.8 Copper (t) 13832 11.9 4.5 43.8

Plat inum (oz) 1952 0.1 (4.1) 80.8 Nickel (t) 19251 12.7 3.9 23.9

Silver (oz) 76 1.8 8.1 130.2 Tin (t) 54746 17.1 35.0 68.0

Ene r gy P r i c e  ( US $ ) QTD% YTD% YoY% Coa l P r i c e  QTD% YTD% YoY%

Crude Oil (bbl) 92.2 (18.0) 61.3 47.4 Chi Coke (Rmb / t) 1590.0 10.4 14.4 26.2

Natural Gas (M M btu) 3.2 13.1 (5.1) (13.9) Aust Steam (US$ / t) 132.6 (6.9) 23.3 31.4

P r i c e  ( US $ ) QTD% YTD% YoY% P r i c e  ( US $ ) QTD% YTD% YoY%

Dollar Index Spot 99.2 (0.8) 0.9 (0.4) Rmb/US$ 6.8 (1.7) (3.1) (6.0)

P r i c e  ( US $ ) QTD% YTD% YoY% P r i c e  ( US $ ) QTD% YTD% YoY%

EUR 1.2 0.7 (1.0) 2.7 JPY 159.3 0.4 1.7 10.4

GBP 1.3 1.7 (0.3) (0.7) KRW 1513.2 0.3 4.5 9.7

Source: B loomberg
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US Economic Calendar

Indicators Freq Obs Date

Expected 

Release Date

ISM Manufacturing PMI MoM 1-Jun-26

Durable Goods Orders MoM 3-Jun-26

Employment Report MoM 5-Jun-26

Trade Balance MoM 9-Jun-26

CPI MoM 10-Jun-26

PPI MoM 11-Jun-26

Housing Starts / Building Permits MoM 16-Jun-26

Business Inventories MoM 17-Jun-26

Retail Sales MoM 17-Jun-26

New home Sales MoM 24-Jun-26

GDP QoQ 25-Jun-26

Personal Income & Spending MoM 25-Jun-26

Consumer Confidence MoM 30-Jun-26

Initial Jobless Claims WoW 4-Jun-26

Wholesale Inventories MoM 9-Jun-26

Factory Orders MoM 3-Jun-26

Existing Home Sales MoM 9-Jun-26

Industrial Production MoM 15-Jun-26

Auto Sales MoM

China Economic Calendar

Indicators Freq Obs Date

Expected 

Release Date

Foreign Exchange Reserves QoQ 7-Jun-26

Money Supply - M2 MoM 9-Jun-26

Trade Balance MoM 9-Jun-26

PPI MoM 10-Jun-26

CPI MoM 10-Jun-26

Retail Sales MoM 16-Jun-26

Industrial Production MoM 16-Jun-26

PMI Manufacturing MoM 30-Jun-26

GDP YoY 15-Jul-26

Hong Kong Economic Calendar

Indicators Freq Obs Date

Expected 

Release Date

Retail Sales MoM 2-Jun-26

PMI MoM 3-Jun-26

Foreign Currency Reserve MoM 5-Jun-26

Producer Prices Index QoQ 12-Jun-26

Industrial Production QoQ 12-Jun-26

Unemployment Rate MoM 16-Jun-26

CPI MoM 23-Jun-26

Trade Balance MoM 25-Jun-26

Money Supply - M2 MoM 30-Jun-26

GDP QoQ 31-Jul-26

Composite Interest Rate MoM
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Source: HKEx

Name of listed corporation Name of substantial share holder No. of shares bought/sold/involved Average price per share

Agile Group Holdings Ltd. Chan Cheuk Hei 1,522,000(L) HKD 0.1982

Agile Group Holdings Ltd. Chen Zhuo Lin 1,522,000(L) HKD 0.1982

CSPC Pharmaceutical Group Ltd. Cai Dong Chen 10,600,000(L) HKD 7.5828

Yue Yuen Industrial (Holdings) Ltd. Lin Cheng-Tien 34,000(L) HKD 0.0000

Yue Yuen Industrial (Holdings) Ltd. Liu George Hong-Chih 79,000(L) HKD 0.0000

Yue Yuen Industrial (Holdings) Ltd. Lu Chin Chu 69,000(L) HKD 0.0000

Agile Group Holdings Ltd. Chan Cheuk Hei 284,000(L) HKD 0.2070

Agile Group Holdings Ltd. Chan Cheuk Nam 284,000(L) HKD 0.2070

Agile Group Holdings Ltd. Chen Zhuo Lin 284,000(L) HKD 0.2070

BrainAurora Medical Technology Ltd. - B TAN Zheng 100,000(L) HKD 2.6353

Century Entertainment International Holdings Ltd. Able Harvest Asia Limited 125,000,000(L) HKD 0.2760

Century Entertainment International Holdings Ltd. Ho Chi Kai 50,000,000(L) HKD 0.2760

Century Entertainment International Holdings Ltd. ho tsz ying 125,000,000(L) HKD 0.2760

Century Entertainment International Holdings Ltd. Wai King Ho 75,000,000(L) HKD 0.2760

China XLX Fertiliser Ltd. Liu Xingxu 110,000(L) HKD 9.9893

China XLX Fertiliser Ltd. Pioneer Top Holdings Limited 110,000(L) HKD 9.9893

Congyu Intelligent Agricultural Holdings Ltd. Jin Lijun 3,740,000(L) HKD 0.3884

CSPC Pharmaceutical Group Ltd. Cai Dong Chen 9,402,000(L) HKD 6.9898

Dekon Food and Agriculture Group - H Shares Wang Degen 352,500(L) HKD 52.7569

Global New  Material International Holdings Ltd. SU ERTIAN 714,000(L) HKD 7.1201

Global New  Material International Holdings Ltd. WANG Huan 714,000(L) HKD 7.1201

Glorious Sun Enterprises Ltd. Yeung Chun Kam 20,000(L) HKD 1.3300

Kingsoft Corporation Ltd. Lei Jun 6,000,000(L) HKD 21.4100

MTR Corporation Ltd. Kw ong Wing Tsuen Wilson 45,056(L) HKD 0.0000

Paradise Entertainment Ltd. CHUN JAY 200,000(L) HKD 0.6700

Shanghai Bio-heart Biological Technology Co., Ltd. - B - H Shares Wang Philip Li 10,000(L) HKD 3.1030

Shanghai Bio-heart Biological Technology Co., Ltd. - B - H Shares Winning Pow erful Limited 10,000(L) HKD 3.1030

Softcare Ltd. SHEN Yanchang 302,200(L) HKD 26.7987

Softcare Ltd. YANG Yanjuan 302,200(L) HKD 26.7987

Tian An China Investments Co. Ltd. Allied Group Limited 459,000(L) HKD 3.8272

Tian An China Investments Co. Ltd. Lee Seng Huang 459,000(L) HKD 3.8272

Tian An China Investments Co. Ltd. Lee Seng Hui 459,000(L) HKD 3.8272

Tian An China Investments Co. Ltd. Lee Su Hw ei 459,000(L) HKD 3.8272

Victory Securities (Holdings) Co. Ltd. Chan Pui Chuen 80,000(L) HKD 4.2480

Wanka Online Inc. GAO Dinan 824,000(L) HKD 1.3344

Wanka Online Inc. LU Haiyan 824,000(L) HKD 1.3344

Wanka Online Inc. Wanka Media Limited 824,000(L) HKD 1.3344

YSB Inc. MIYT Holdings Limited 500,000(L) HKD 3.4882

YSB Inc. Zhang Buzhen 500,000(L) HKD 3.4882

Notice of interest disclosure filed by substantial shareholders for the two previous trading days
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