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energy storage cells estimated at around 1TWh. Although lithium carbonate
prices have rebounded from the previous low of around RMB80k/ton to an
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the overall battery market approaching 3TWh inclusive of consumer batteries and
other applications. Looking into 2027, demand is expected to grow by over 30%
YoY given continuous growth in energy storage, faster penetration of electric
heavy trucks and other commercial vehicles as well as strong growth in overseas
passenger EV.

Supply: Takes Time to Increase Supply

Compared with the rapid upward revision in demand, upstream lithium supply
remains slow to respond. Lithium mine development usually takes two to three
years to achieve stable output, which is much longer than capacity expansion in
some midstream materials. Although some companies have recently restarted
new lithium mine projects and related capex is expected to recover gradually
from 2H26 to 2027, new capacity is not expected to come on stream until around
2028.
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As a result, lithium carbonate supply will be tight given the strong growth in demand in 2026-2027, supporting the
prices.

Pricing and Earnings: Upstream Profitability Returns

The recovery in lithium carbonate prices is a key reason for lithium mines to restore profitability. In 4Q25, the
average lithium carbonate price was around RMB80k-90k/ton, driving a marginal recovery in industry profitability.
Full-year 2025 profit for the lithium carbonate segment was around RMB13bn, with roughly half of that only
recognized in 4Q25. In 1Q26, the average price further increased to around RMB140k/ton, pushing quarterly profit
close to the 2025 level.

Looking ahead, as the average lithium carbonate price in 2Q26 is likely to remain higher than in 1Q26, upstream
resource companies may continue to see sequential earnings improvement. For the full year, prices are expected to
fluctuate at a high level within the RMB150k-200k/ton range, continuing to support profit elasticity in the upstream
lithium resource segment.

Our View: The recent breakout of lithium carbonate prices above RMB200k/ton was due to strong demand from
energy storage and certain disruptions in supply. Some mines in China were out of production while imports from
Zimbabwe were also affected by export restrictions. In addition, Greenbushes, the largest lithium miner, has
lowered its FY2026 production guidance, further reinforcing concern on less supply globally. As such, effective
global supply in 1H26 could face a shortfall of around 100k tons LCE.

Despite the product price rally, the recent correction in the share price of lithium miners is believed to be profit-
taking as the market worries whether lithium carbonate prices can stay at such level. However, given the expected
supply tightness, the industry is largely accepting a price level of around RMB150k/ton in the near term. It is
expected that miners will be profitable should lithium prices trade within this range.

We like the following leading players:

Tiangi Lithium (002466.SZ, RMB 66.67, RMB 114bn) — A global low-cost lithium resource leader. The company
holds an interest in Australia’s Greenbushes spodumene mine and has a strategic investment in SQM, giving it
exposure to both high-quality hard-rock lithium and salt lake resources. In 2026, the company is expected to have
around 120k tons of attributable LCE capacity, around 6.6mn tons of attributable LCE resources, and a cost of
around RMB68k/ton. The counter is trading at 21x FY26E P/E.

Ganfeng Lithium (002460.SZ, RMB 75.10, RMB 157bn) — A leading integrated lithium producer with global
resource exposure. The company has built a lithium resource network across Australia, Argentina, Mali, Qinghai,
Jiangxi, and other regions, while covering upstream resources, lithium salt processing, batteries, and recycling. In
2026, the company is expected to have around 140k tons of attributable LCE capacity, around 42.8mn tons of
attributable LCE resources, and a cost of around RMB70k/ton. The counter is trading at 26x FY26E P/E.

Sinomine Resource (002738.5Z, RMB 67.01, RMB 48bn) — A lithium resource company with strong self-owned
mine exposure. The company controls the Tanco spodumene mine in Canada and owns the Bikita large-scale
spodumene project in Zimbabwe. In 2026, the company is expected to have around 70k tons of attributable LCE
capacity, around 5.0mn tons of attributable LCE resources, and a cost of around RMB65k/ton. The counter is
trading at 19x FY26E P/E.
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Market Watch — Major Commodities and Currencies
Precious metal Price (US$) QTD% YTD% YoY% Non-ferrous metals Price (US$) QTD% YTD% YoY%
Gold (0z) 4523 (2.7) 4.2 37.1 Copper (t) 13668 10.8 10.0 422
Platinum (oz) 1940 (0.5) (4.7) 79.7 Nickel (t) 18913 10.5 13.6 213
Silver (oz) 76 1.3 7.5 129.0 Tin (t) 54174 15.9 33.6 65.1
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Energy Price (US$) QTD% YTD% YoY% Coal Price QTD% YTD% YoY%
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Source: Bloomberg
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US Economic Calendar China Economic Calendar
Expected Expected
Indicators Freq Obs Date Release Date Indicators Freq Obs Date Release Date
Consumer Confidence MoM 26-May-26 PMI Manufacturing MoM 31-May-26
Initial Jobless Claims WoW 28-May-26 Foreign Exchange Reserves QoQ 7-Jun-26
GDP QoQ 28-May-26 Money Supply - M2 MoM 9-Jun-26
New home Sales MoM 28-May-26 Trade Balance MoM 9-Jun-26
Wholesale Inventories MoM 29-May-26 PPI MoM 10-Jun-26
Factory Orders MoM 3-Jun-26 CPI MoM 10-Jun-26
Existing Home Sales MoM 9-Jun-26 Retail Sales MoM 16-Jun-26
cPI MoM 10-Jun-26 Industrial Production MoM 16-Jun-26
PPl MoM 11-JUn-26 GDP YoY 15-Jul-26
Industrial Production MoM 15-Jun-26 Hong Kong Economic Calendar
Housing Starts / Building Permits MoM 16-Jun-26
Business Inventories MoM 17-Jun-26 Indicators Freq Obs Date Ref::::tggte
ISM Manufacturing PMI MoM 1-Jun-26 Trade Balance MoM 28-May-26
Personal Income & Spending MoM 28-May-26 Money Supply - M2 MoM 29-May-26
Durable Goods Orders MoM 28-May-26 Retail Sales MoM 2-Jun-26
Trade Balance MoM 9-Jun-26 PMI MoM 3-Jun-26
Employment Report MoM 5-Jun-26 Foreign Currency Reserve MoM 5-Jun-26
Retail Sales MoM 17-Jun-26 Producer Prices Index QoQ 12-Jun-26
Auto Sales MoM Industrial Production QoQ 12-Jun-26
Unemployment Rate MoM 16-Jun-26
CPI MoM 23-Jun-26
GDP QoQ 31-Jul-26
Composite Interest Rate MoM
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Notice of interest disclosure filed by substantial shareholders for the two previous trading days

Name of listed corporation
Kinetic Development Group Ltd.
Kinetic Development Group Ltd.

Shanghai Bio-heart Biological Technology Co., Ltd. - B - H Shares
Shanghai Bio-heart Biological Technology Co., Ltd. - B - H Shares
Shanghai Top Numerical Control Technology Co., Ltd. - H Shares

Silkw ave Inc

SuperRobotics Holdings Ltd.
SuperRobotics Holdings Ltd.

Victory Securities (Holdings) Co. Ltd.
Agile Group Holdings Ltd.

Agile Group Holdings Ltd.

Agile Group Holdings Ltd.

BetterLife Holding Ltd.

BrainAurora Medical Technology Ltd. - B
China New Energy Ltd.

China New Energy Ltd.

China New Energy Ltd.

China Qinfa Group Ltd.

China Qinfa Group Ltd.

China Qinfa Group Ltd.

Glorious Sun Enterprises Ltd.

Golden Pow er Group Holdings Ltd.
Great Wall Terroir Holdings Ltd.

Great Wall Terroir Holdings Ltd.

Great Wall Terroir Holdings Ltd.

Great Wall Terroir Holdings Ltd.

Guming Holdings Ltd.

Guming Holdings Ltd.

Guming Holdings Ltd.

Guming Holdings Ltd.

Hengan International Group Co. Ltd.
ITC Properties Group Ltd.

ITC Properties Group Ltd.

ITC Properties Group Ltd.

ITC Properties Group Ltd.

Jiangsu Expressw ay Co. Ltd. - H Shares
Jiangsu Expressw ay Co. Ltd. - H Shares
Kintor Pharmaceutical Ltd. - B

Kintor Pharmaceutical Ltd. - B

Paradise Entertainment Ltd.

Prosperity Real Estate Investment Trust

Shanghai Bio-heart Biological Technology Co., Ltd. - B - H Shares
Shanghai Bio-heart Biological Technology Co., Ltd. - B - H Shares

Shenzhen International Holdings Ltd.
Silkw ave Inc

Softcare Ltd.

Softcare Ltd.

SSY Group Ltd.

Wanka Online Inc.

Wanka Online Inc.

Wanka Online Inc.

Xingye Alloy Materials Group Ltd.
Yeahka Ltd.

Source: HKEx

Name of substantial share holder
Ju Wenzhong

Li Bo

Wang Philip Li

Winning Pow erful Limited

LIU YUEHENG

CHAU Ngai Fung

Tai Dong Holding Limited

Tai Dong New Energy Holding Limited
Kou Kuen

Chan Cheuk Hei

Chan Cheuk Nam

Chen Zhuo Lin

CHOU PATRICK HSIAO-PO

TAN Zheng

TANG ZHAO XING

Tonzest Capital Holding Limited
ZENG FANG HUA

Bai Tao

Xu Jihua

Zhai Yifeng

Yeung Chun Kam

Zhu Weijiang

First Seafront Asset Management Limited
First Seafront Financial Holdings Limited
First Seafront GAF SPC

First Seafront Holding Limited

Pan Pingping

Qi Xia

Ruan Xiudi

Wang Yunan

Hui Ching Lau

Liu Haoran

Reynold Lemkins Holding CO., LTD
The Reynold Lemkins Group

The Reynold Lemkins Group (Asia) Limited
THBEERARAT
IHELEAERARRT

KT International Investment Limited
Tong Youzhi

CHUN JAY

ESR Asset Management (Prosperity) Limited
Wang Philip Li

Winning Pow erful Limited

Li Haitao

CHAU Ngai Fung

SHEN Yanchang

YANG Yanjuan

Qu Jiguang

GAO Dinan

LU Haiyan

Wanka Media Limited

Zhu Wenjun

LIUYINGQI

No. of shares bought/sold/involved
300,000(L)
150,000(L)
10,000(L)
10,000(L)
100(L)
904,000(L)
62,500,000(L)
62,500,000(L)
5,000(L)
430,000(L)

o
S
o
S
S

28,000(L)
5,400,000(L)
27,400,000(L
27,400,000(L
23,500,000(L,
27,400,000(L,
800,000(L)
800,000(L)
800,000(L)
800,000(L)
300,000(L)

38,000(L)
38,000(L)

508,000(L)
385,000(L)

158,000(L.

26 May 2026

Average price per share
HKD 1.7400
HKD 1.7300
HKD 3.5830
HKD 3.5830
HKD 40.0000
HKD 0.1800
HKD 0.0000
HKD 0.0000
HKD 4.3600
HKD 0.2352
HKD 0.2352
HKD 0.2352
HKD 0.3495
HKD 3.0251
HKD 0.2060
HKD 0.2060
HKD 0.2060
HKD 1.8679
HKD 1.9059
HKD 1.8080
HKD 1.3900
HKD 1.1000
HKD 0.4700
HKD 0.4700
HKD 0.4700
HKD 0.4700
HKD 22.0440
HKD 22.0440
HKD 22.0440
HKD 22.0440
HKD 24.7281
HKD 1.3822
HKD 1.3822
HKD 1.3822
HKD 1.3822
HKD 10.4233
HKD 10.4233
HKD 2.6400
HKD 2.6400
HKD 0.7018
HKD 1.4494
HKD 3.6240
HKD 3.6240
HKD6.1118
HKD 0.1840
HKD 26.3102
HKD 26.3102
HKD 2.3728
HKD 1.3100
HKD 1.3100
HKD 1.3100
HKD 0.9800
HKD 5.8895
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Disclaimer

This document is not an offer to sell or the solicitation of an offer to buy or subscribe for any securities. The securities referred to in
this document may not be eligible for sale in certain jurisdiction. Neither this document nor any portion hereof may be taken distributed
or transmitted directly or indirectly into such jurisdiction nor to any residents thereof. Any failure to comply with this restriction may
constitute a violation of the applicable laws and regulations and persons into whose possession this document comes should inform
themselves about, and observe, any such restrictions. This document has been produced for private circulation and may not be
copied, photocopied, duplicated, or redistributed without the prior written consent of Kingsway Financial Services Group Limited
(“KFS”) and its affiliated companies (collectively, “Kingsway Group”).

This report is distributed in Hong Kong Special Administrative Region of the People’s Republic of China (“Hong Kong”) by KFS which
is registered as a licensed corporation under the Securities and Futures Ordinance XCar_p.571 of The Laws of Hong Kong) with the
Securities and Futures Commission of Hong Kong (“SFC”) and its SFC CE number is ADF346.

The information contained in this report has been taken from sources believed to be reliable but no representation or warranty
expressed or implied is made as to their accuracy or correctness. This report is published for the assistance of recipients but is not to
be relied upon as authoritative or taken in substitution for the exercise of judgment by any recipient. It is not to be construed as an
offer, invitation or solicitation to buy or sell any securities of the company or companies covered herein. Any recommendation
contained in this report does not have regard to the specific investment objectives, financial situation and the particular needs of any
specific addressee. All opinions and estimates reflect our judgment on the date of this report and are subject to change without notice.

KFS, including its parent, subsidiaries and/or affiliates, may act as lead or co-manager in an offering of the securities of any issuer
discussed herein, may from time to time perform financial services or other advisory services for, or solicit financial services or other
business from, any issuer.

Within the past year, KFS, including its parent, subsidiaries and/or affiliates, may have acted as market maker or traded on a principal
basliqs.in the financial instruments of any issuer discussed herein and may act as underwriter, placement agent, advisor or lender to
such issuer.

KFS, including its parent, subsidiaries, affiliates, shareholders, officers, directors, and employees may have long or short positions in,
and buy or sell, the securities, commaodities or derivatives (including options) or any other financial instruments thereof, of any issuers.

An employee of KFS, including its parent, subsidiaries and/or affiliates, may act as director, or be represented on the boards of
directors, of any such entities or issuers.

Copyright 2026 Kingsway Group. All rights reserved.
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