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What'’s Hot Today:

» China Supermarket: Shifting towards convenience and

experience-driven consumption

It is noted that, based on the performance of listed Chinese supermarket
companies, the normalization of omnichannel consumption continues to shift
towards convenience and experience-driven consumption.

In FY25 and 1Q26, average supermarket revenue declined by 14% and 15% YoY
respectively, mainly due to ongoing store network optimization and low CPI
weighing on ticket prices and same-store sales. Looking ahead, as store remodels
deepen and private label offerings expand, it is expected that store productivity
will likely recover.

Increase in online sales is a structural shift — The continuous growth in online
sales has proven that it is no longer a supplementary channel but aligning with
broader consumer trends. For example, Yonghui Group (601933.SH, RMB3.44,
RMB31.2bn) saw its online revenue reach RMB10.1bn in FY25, with its online
penetration rising to 19%, up approximately 400 basis points YoY. Likewise, Sun
Art Retail (6808.HK, HKD 1.44, HKD13.7bn) reported 6% YoY growth in online B2C
revenue, of which its own app accounted for 36.5%. Despite closing loss-making
stores, Sun Art saw growth in its online channel, showing that online demand is
independent from physical stores. This also implies that supermarket operators
must possess both "store-based" and "home-delivery" capabilities. Those that fail
to establish online presence will continue to lose market share.

Instant retail disrupts the traditional business model — Instant consumption,
characterized by shorter delivery times for online orders, is rapidly spreading
from food delivery to broader retail sectors. In FY25, China's instant retail market
(via integrated consumption platforms) reached RMB2,985bn, up 21.4% YoY.
Against this backdrop, traditional supermarkets continue to face challenges from
new competitors such as Meituan's Xiaoxiang Supermarket (/N\Zi#8mH). In
response, supermarket like Yonghui has partnered with third-party platforms to
expand its home-delivery services, and Sun Art has indicated that it will
accelerate its instant retail transformation.
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Experience and quality drive consumption — As foot traffic shifts online, in-store visits evolve from necessity-driven
to experience-driven and emotion-driven. Consequently, retailers are realigning theirs store network to cope with
the change. Yonghui closed a total of 381 underperforming stores in 2025 (nearly half of its previous total) while
renovating some 315 stores and achieved a 76% product refresh rate in fresh food categories to enhance the
shopping experience. As a result, its net profit turned positive in 1Q26. It is noted that similar transformation trend
is also happening in other consumer sectors such as apparel retail, beverages and restaurants. Meanwhile,
experience- and quality-driven consumptions are extending from first-tier to lower-tier cities, with 80% of FMCG
growth coming from third- to fifth-tier cities.

Our view:

The instant retail battle in 2025 was concentrated mainly in the food delivery segment. Looking into 2026, it is
expected that food delivery players such as Alibaba and JD.com, will expand into supermarket instant retail.
Supermarket operators will therefore need to either develop their own instant retail capabilities or form strategic
partnerships with these internet giants.

We favour leading players with a high proportion of direct sourcing (to reduce costs) and high private label
penetration (to expand gross margin), such as Yonghui Supermarket and Sun Art Retail. They are trading at 132x for
FY26 PE and 24.5x for FY27 PE, respectively. (Research Department)
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Market Watch — Major Commodities and Currencies
Precious metal Price (US$) QTD% YTD% YoY% Non-ferrous metals Price (US$) QTD% YTD% YoY%
Gold (0z) 4543 (2.3) 4.6 37.9 Copper (t) 13516 9.6 8.8 423
Platinum (0z) 2169 (5.9) 35.4 124.3 Nickel (t) 18727 95 »5 20.9
Silver (oz) 84 (5.1) 67.7 160.4 Tin (t) 50685 56 447 552
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US Economic Calendar China Economic Calendar
Expected Expected
Indicators Freq Obs Date Release Date Indicators Freq Obs Date Release Date
Initial Jobless Claims Wow 21-May-26 PMI Manufacturing MoM 31-May-26
Housing Starts / Building Permits  MoM 21-May-26 Foreign Exchange Reserves QoQ 7-Jun-26
Wholesale Inventories MoM 29-May-26 Money Supply - M2 MoM 9-Jun-26
Factory Orders MoM 3-Jun-26 Trade Balance MoM 9-Jun-26
Existing Home Sales MoM 9-Jun-26 PPI MoM 10-Jun-26
PRI MoM 11-Jun-26 CPI MoM 10-Jun-26
Industrial Production MoM 15-Jun-26 Retail Sales MoM 16-Jun-26
ISM Manufacturing PMI MoM 1-Jun-26 Industrial Production MoM 16-Jun-26
Personal Income & Spending MoM 28-May-26 GDP Yo¥ 15-Jul-26
Durable Goods Orders MoM 28-May-26 Hong Kong Economic Calendar
Trade Balance MoM 9-Jun-26
Employment Report MoM 5-Jun-26 Indicators Freq Obs Date Ref::::tggte
CPI MoM 10-Jun-26 Trade Balance MoM 28-May-26
Retail Sales MoM 17-Jun-26 Money Supply - M2 MoM 29-May-26
GDP QeQ 28-May-26 Retail Sales MoM 2Jun-26
Consumer Confidence MoM 26-May-26 PMI MoM 3-Jun-26
New home Sales MoM 28-May-26 Foreign Currency Reserve MoM 5-Jun-26
Business Inventories MoM 17-Jun-26 Producer Prices Index QoQ 12-Jun-26
Auto Sales MoM Industrial Production QoQ 12-Jun-26
Unemployment Rate MoM 16-Jun-26
CPI MoM 23-Jun-26
GDP QoQ 31-Jul-26
Composite Interest Rate MoM

Kingsway Research Team

Analyst Email Phone No.
Howard Wong howard.wong@sunwahkingsway.com (852) 2283 7307
Alan Li alan.li@sunwahkingsway.com (852) 2283 7306
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Notice of interest disclosure filed by substantial shareholders for the two previous trading days

Name of listed corporation

Great Wall Terroir Holdings Ltd.

Great Wall Terroir Holdings Ltd.

Great Wall Terroir Holdings Ltd.

Great Wall Terroir Holdings Ltd.
Prosperity Real Estate Investment Trust
SSY Group Ltd.

Agile Group Holdings Ltd.

Agile Group Holdings Ltd.

Agile Group Holdings Ltd.

China Industrial Securities Int'l Financial Group Ltd.
Cocoon Holdings Ltd.

Glorious Sun Enterprises Ltd.

Guangdong Join-Share Financing Guarantee Invest Co Ltds - H Shares

Gudou Holdings Ltd.

Hengan International Group Co. Ltd.
HUTCHMED (China) Ltd.

Kangda International Environmental Co. Ltd.
Kangda International Environmental Co. Ltd.
Paradise Entertainment Ltd.

Prosperity Real Estate Investment Trust
Silkw ave Inc

Softcare Ltd.

Softcare Ltd.

SSY Group Ltd.

Victory Securities (Holdings) Co. Ltd.
Victory Securities (Holdings) Co. Ltd.
Wanka Online Inc.

Wanka Online Inc.

Wanka Online Inc.

ZG Group - W

Source: HKEx

Name of substantial share holder

First Seafront Asset Management Limited
First Seafront Financial Holdings Limited
First Seafront GAF SPC

First Seafront Holding Limited

ESR Asset Management (Prosperity) Limited
Qu Jiguang

Chan Cheuk Hei

Chan Cheuk Nam

Chen Zhuo Lin

Lin Dan

YU PO KWAN

Yeung Chun Kam

HONG KONG WELLKNOWN TOK CHIN LIMTED
Jiang Guow ei

Hui Ching Lau

SU Weiguo

China Water Affairs Group Limited

Sharp Profit Investments Limited

CHUN JAY

ESR Asset Management (Prosperity) Limited
CHAU Ngai Fung

SHEN Yanchang

YANG Yanjuan

Qu Jiguang

Chan Ying Kit

Kou Kuen

GAO Dinan

LU Haiyan

Wanka Media Limited

No. of shares bought/sold/involved
27,400,000(L)

27,400,000(L)

23,500,000(L)

27,400,000(L)

385,000(L)

1,300,000(L)

532,000(L;
532,000(L.
532,000(L.
108,000(L
1,200,000(L)
20,000(L)
1,000,000(L)
14,480,000(L)
300,000(L)
208,004(L)
660,000(L)
660,000(L)

)
)
)
)

30,000(L)
30,000(L)

600,000(L)
600,000(L)
600,000(L)

JLT Trust (Hong Kong) Limited 3 11515 55(&8)BRAE 1,000,000(L)

22 May 2026

Average price per share
HKD 0.4700
HKD 0.4700
HKD 0.4700
HKD 0.4700
HKD 1.4494
HKD 2.3728
HKD 0.2361
HKD 0.2361
HKD 0.2361
HKD 0.5900
HKD 0.2550
HKD 1.3900
HKD 0.1900
HKD 0.0550
HKD 26.0215
HKD 0.0000
HKD 0.8000
HKD 0.8000
HKD 0.6600
HKD 1.4506
HKD 0.1910
HKD 26.4905
HKD 26.4905
HKD 2.3133
HKD 4.3233
HKD 4.3233
HKD 1.3491
HKD 1.3491
HKD 1.3491
HKD 1.0000
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Disclaimer

This document is not an offer to sell or the solicitation of an offer to buy or subscribe for any securities. The securities referred to in
this document may not be eligible for sale in certain jurisdiction. Neither this document nor any portion hereof may be taken distributed
or transmitted directly or indirectly into such jurisdiction nor to any residents thereof. Any failure to comply with this restriction may
constitute a violation of the applicable laws and regulations and persons into whose possession this document comes should inform
themselves about, and observe, any such restrictions. This document has been produced for private circulation and may not be
copied, photocopied, duplicated, or redistributed without the prior written consent of Kingsway Financial Services Group Limited
(“KFS”) and its affiliated companies (collectively, “Kingsway Group”).

This report is distributed in Hong Kong Special Administrative Region of the People’s Republic of China (“Hong Kong”) by KFS which
is registered as a licensed corporation under the Securities and Futures Ordinance XCar_p.571 of The Laws of Hong Kong) with the
Securities and Futures Commission of Hong Kong (“SFC”) and its SFC CE number is ADF346.

The information contained in this report has been taken from sources believed to be reliable but no representation or warranty
expressed or implied is made as to their accuracy or correctness. This report is published for the assistance of recipients but is not to
be relied upon as authoritative or taken in substitution for the exercise of judgment by any recipient. It is not to be construed as an
offer, invitation or solicitation to buy or sell any securities of the company or companies covered herein. Any recommendation
contained in this report does not have regard to the specific investment objectives, financial situation and the particular needs of any
specific addressee. All opinions and estimates reflect our judgment on the date of this report and are subject to change without notice.

KFS, including its parent, subsidiaries and/or affiliates, may act as lead or co-manager in an offering of the securities of any issuer
discussed herein, may from time to time perform financial services or other advisory services for, or solicit financial services or other
business from, any issuer.

Within the past year, KFS, including its parent, subsidiaries and/or affiliates, may have acted as market maker or traded on a principal
basliqs.in the financial instruments of any issuer discussed herein and may act as underwriter, placement agent, advisor or lender to
such issuer.

KFS, including its parent, subsidiaries, affiliates, shareholders, officers, directors, and employees may have long or short positions in,
and buy or sell, the securities, commaodities or derivatives (including options) or any other financial instruments thereof, of any issuers.

An employee of KFS, including its parent, subsidiaries and/or affiliates, may act as director, or be represented on the boards of
directors, of any such entities or issuers.

Copyright 2026 Kingsway Group. All rights reserved.

Head Office Affiliated & Overseas Offices
Hong Kong Guangdong
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