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What S HOt TOdaY' HSI 25,675 -1.1% 0.2%
HSCH 8,597 -1.1% -3.5%
HSCCI 4,484 -1.1% 11.7%
» Man Wah (1999 HK, HK$3.80, HK$14.7bn) — FY3/26 csom
Shanghai A 4,332 -0.1% 11.1%
oge . . . . Shanghai B 281 -2.6% 11.1%
revenue resilient amid headwinds, while margins stay Sharzhen & 2005 oo% 1w
Shenzhen B 1,129 -1.1% -10.7%
com pressed Key Int'l Indices CLOSE 1D YTD
Dow Jones 49,686 0.3% 3.4%
Man Wah is a home furnishing retailer, its core products recliner sofas contribute  sps0 7403 01% 8%
~70% of total revenue. Despite soft domestic demand and overseas trade o et e e
conflicts, the company delivered resilient FY3/26 revenue of HKD16.8bn,
FTSE Index 10,323 1.3% 4.0%
representing a modest decline of 2.9% YoY. However, GPM eroded by higher cacheex T 0% 20%
DAX Index 24,307 1.5% -0.7%
expenses which came in at 39.4% (-110 bps YoY), while net profit stood at
Commodities CLOSE 1D YTD
HKD1.81bn (-12.1% YOY). GOLD (Us$/oz.) 4,566 0.6% 5.8%
STEEL (US$/oz.) 3118 -38%  226%
. . . o . $/0z. .3% .9%
Online sales offset offline softness in the China market — By strengthening Furo. oo o
content marketing and increasing online marketing investment, the company ™= [Ty o A,
ALUMINIUM (US$/oz.) 3,569 -2.4% 19.1%
sustained online sales growth with revenue rising 13% YoY to HKD2.48bn. In At (USSicz) 1988108 T
ZINC (US$/oz.) 3,524 -1.7% 13.0%
contrast, offline revenue declined 16.2% YoY to HKD5.7bn. As a result, total wear (USgibu) 664 45%  314%
. CORN (US¢/bu) 477 47% 4.8%
revenue from the China market fell 6.8% YoY, and accounts for 56.3% of group swear (USg/b) 12 6%
revenue (down from 58.7% in the prior period). The company is also optimizing s e, o
its offline store network, cutting a net of 1,010, to 6,357. Looking ahead, as E;B 405 12; 63:;
offline consumer traffic weakens and the company continues to invest in online
xchange Rates
channels, the latter is expected to sustain momentum and become the main USD  HKD  ER Y GF RV
. usb 7.830 0.858 158.820 0.784 6.800
revenue driver. HKD 0.128 0110 20283 10017 0.868
EUR 1.166 9.127 185.110 1.094 7.910
. . JPY 0.006 4.930 0.540 0.494 0.043
Overseas business remained robust — Overseas revenue represents .. ., oo  1os 202600 s oo
approximately 44% of the group total (North America ~27%, Europe and others ®® 07 1182 0126 2332 0115
~9%), effectively offsetting domestic softness. North America revenue rose 2.6% RELSESILIET CURRENT __5D
CDS Monitor - USD SR 5Y
YoY, thanks to the acquisition of US-based Gainline Group in late 2025. The creee NA L NA
. . . . Ireland 83 -2.4%
transaction added established brands such as Southern Motion and Fusion v oo
Furniture and a local manufacturing capacity to Man Wah. In Europe and other o oo
pain 108 0.3%

overseas markets, sofa sales volume and revenue increased by 7.4% and 2.5% Z'X - L
ource: Bloomperg

YoY, respectively. The company continues to leverage its Vietham and Mexico

plants to mitigate trade risks, and it is expected that overseas volume growth will

remain resilient in FY3/27.

Near-term margin pressure — FY3/26 GPM stood at 39.4% (-110 bps YoY) and
NPM amounted to 11.0% (-120 bps YoY), primarily due to higher marketing
expenses and a 34.5-fold increase in customs duties. Advertising, promotion, and
brand-building expenses (mainly related to the online business) increased by
approximately 27.7% YoY in FY3/26, representing 20.4% of revenue (up from
18.2% in the prior period), and these expenses are expected to continue rising.
Consequently, margins are likely to remain under pressure in the first half of
FY3/27, driven by higher online marketing expenses and increased raw material
(leather) costs. Encouragingly, however, US tariffs have eased, providing some
relief.
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Our view:

The company’s top-line performance demonstrates resilience, with online sales driving total revenue and overseas
business remaining robust. Looking forward, we expect the impact of US tariffs to ease further, but raw material
cost pressure is likely to increase. Combined with heavier online marketing investment, profitability is expected to
remain under pressure in the near term. The counter is trading at 7.3x FY27 PE. (Research Department)
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Market Watch — Major Commodities and Currencies
Precious metal Price (US$) QTD% YTD% YoY% Non-ferrous metals Price (US$) QTD% YTD% YoY%
Gold (0z) 4558 (1.9) 5.0 41.0 Copper (t) 13588 10.1 94 427
Platinum (oz) 1977 14 (2.8) 96.6 Nickel (t) 18567 8.5 15 0.3
Silver (oz) 77 2.9 9.2 138.5 Tin (t) 52563 ©74 296 59.8
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Energy Price (US$) QTD% YTD% YoY% Coal Price QTD% YTD% YoY%
Crude Oil (bbl) 108.7 72 89.2 73.3 Chi Coke (Rmb/t) 1540.0 10.8 6.9 7.6
Natural Gas (M M btu) 3.0 4.9 (18.0) (2.9) Aust Steam (US$ / t) 132.5 (7.0) 233 33.5
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Price (US$) QTD% YTD% YoY% Price (US$) QTD% YTD% YoY%
Dollar Index Spot 992 (0.8) 09 (12) Rmb/US$ 6.8 (14) 2.7) (5.7)
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Price (US$) QTD% YTD% YoY% Price (US$) QTD% YTD% YoY%
EUR 12 09 (0.8) 3.7 JPY 158.8 0.1 13 9.6
GBP 13 16 (0.3) 05 KRW 4933 (15) 34 74
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Source: Bloomberg
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US Economic Calendar China Economic Calendar
Expected Expected
Indicators Freq Obs Date Release Date Indicators Freq Obs Date Release Date
Initial Jobless Claims Wow 21-May-26 PMI Manufacturing MoM 31-May-26
Housing Starts / Building Permits  MoM 21-May-26 Foreign Exchange Reserves QoQ 7-Jun-26
Consumer Confidence MoM 26-May-26 Money Supply - M2 MoM 9-Jun-26
GDP QoQ 28-May-26 Trade Balance MoM 9-Jun-26
New home Sales MoM 28-May-26 PPI MoM 10-Jun-26
Wholesale Inventories MoM 29-May-26 CPI MoM 10-Jun-26
Factory Orders MoM 3-Jun-26 Retail Sales MoM 16-Jun-26
Existing Home Sales MoM 9-Jun-26 Industrial Production MoM 16-Jun-26
CPI MoM 10-0un26 GDP YoY 15-Jul-26
PPI MoM 11-Jun-26 Hong Kong Economic Calendar
Industrial Production MoM 15-Jun-26
Business Inventories MoM 17-Jun-26 Indicators Freq Obs Date Ref::::tggte
ISM Manufacturing PMI MoM 1-Jun-26 Unemployment Rate MoM 19-May-26
Personal Income & Spending MoM 28-May-26 CPI MoM 21-May-26
Durable Goods Orders MoM 28-May-26 Trade Balance MoM 28-May-26
Trade Balance MoM 9-Jun-26 Money Supply - M2 MoM 29-May-26
Employment Report MoM 5-Jun-26 Retail Sales MoM 2-Jun-26
Retail Sales MoM 17-Jun-26 PMI MoM 3-Jun-26
Auto Sales MoM Foreign Currency Reserve MoM 5-Jun-26
Producer Prices Index QoQ 12-Jun-26
Industrial Production QoQ 12-Jun-26
GDP QoQ 31-Jul-26
Composite Interest Rate MoM

Kingsway Research Team

Analyst Email Phone No.
Howard Wong howard.wong@sunwahkingsway.com (852) 2283 7307
Alan Li alan.li@sunwahkingsway.com (852) 2283 7306
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Notice of interest disclosure filed by substantial shareholders for the two previous trading days

Name of listed corporation

Adtiger Corporations Ltd.

Adtiger Corporations Ltd.

Adtiger Corporations Ltd.

Manycore Tech Inc.

Prosperity Real Estate Investment Trust

Shanghai Bio-heart Biological Technology Co., Ltd. - B - H Shares
Shanghai Bio-heart Biological Technology Co., Ltd. - B - H Shares
SSY Group Ltd.

Agile Group Holdings Ltd.

Agile Group Holdings Ltd.

Agile Group Holdings Ltd.

Aluminum Corporation of China Ltd. - H Shares

Cosmo Lady (China) Holdings Co. Ltd.

Cosmo Lady (China) Holdings Co. Ltd.

Glorious Sun Enterprises Ltd.

High Fashion International Ltd.

High Fashion International Ltd.

High Fashion International Ltd.

Hong Kong Technology Venture Co. Ltd.

Manycore Tech Inc.

Nanshan Aluminium International Holdings Ltd.
Nanshan Aluminium International Holdings Ltd.

NIU Holdings Ltd.

Pangaea Connectivity Technology Ltd.

Paradise Entertainment Ltd.

Prosperity Real Estate Investment Trust

Shanghai Bao Pharmaceuticals Co., Ltd. - B - H Shares
Shanghai Bao Pharmaceuticals Co., Ltd. - B - H Shares
Shanghai Bao Pharmaceuticals Co., Ltd. - B - H Shares
Shanghai Bio-heart Biological Technology Co., Ltd. - B - H Shares
Shanghai Bio-heart Biological Technology Co., Ltd. - B - H Shares
Softcare Ltd.

Softcare Ltd.

Tanw an Inc.

Victory Securities (Holdings) Co. Ltd.

Victory Securities (Holdings) Co. Ltd.

Wanka Online Inc.

Wanka Online Inc.

Wanka Online Inc.

Xinji Shaxi Group Co., Ltd.

Xinji Shaxi Group Co., Ltd.

Xinji Shaxi Group Co., Ltd.

Xinji Shaxi Group Co., Ltd.

XXF Group Holdings Ltd.

XXF Group Holdings Ltd.

Yeahka Ltd.

Source: HKEx

Name of substantial share holder
CASE BLUE LIMITED

CASE HOLDINGS GROUP LIMITED
YANG WEI

Yeung Kw ok On

ESR Asset Management (Prosperity) Limited
Wang Philip Li

Winning Pow erful Limited

Qu Jiguang

Chan Cheuk Hei

Chan Cheuk Nam

Chen Zhuo Lin
PRIEFAFERARAT

Wu Xiaoli

Zheng Yaonan

Yeung Chun Kam

Hinton Company Limited

Lam Foo Wah

Leung Shuk Bing

WONG WAIKAY

Yeung Kw ok On

Song Jianbo

Sui Yongqing

Makarov Vitaly

Mile Green Co Limited

CHUN JAY

ESR Asset Management (Prosperity) Limited
2BE

I#

EIERE

Wang Philip Li

Winning Pow erful Limited

SHEN Yanchang

YANG Yanjuan

WU XUBO

Chan Ying Kit

Kou Kuen

GAO Dinan

LU Haiyan

Wanka Media Limited

AL Capital Funds VCC for a/c of AL Capital Global Opportunities Fund
AL Capital Holdings International Pte. Ltd.
Lin Yunhui

LYH Group Limited

Glorypearl Capital Resources Company Limited
Huang Wei

LIUYINGQI

No. of shares bought/sold/involved
20,335,000(L)

20,335,000(L)

20,335,000(L)

201,167(L)

91,000(L)

10,000(L)

10,000(L)

2,500,000(L)

1,226,000(L)

1,226,000(L)

1,226,000(L)

12,630,000(L)

350,000(L)

350,000(L)

28,000(L)

2,000(L)

2,000(L)

2,000(L)
78,000(L)
100,000(L)
416,500(L)
416,500(L)
3,200,000(L)
52,600,000(L)
404,000(L)
424,000(L)
150,000(L)
150,000(L)
150,000(L)
10,000(L)
10,000(L)
298,400(L;
298,400(L.
112,000(L.
156,000(L
156,000(L
470,000(L
470,000(L,
470,000(L)
129,180,000f
129,180,0001

(L)
(L)
129,180,000(L)
129,180,000(L)
154,687,500(L)
154,687,500(L)

56,800(L)

19 May 2026

Average price per share
HKD 0.1100
HKD 0.1100
HKD 0.1100
HKD 19.1000
HKD 1.4701
HKD 3.9600
HKD 3.9600
HKD 2.3298
HKD 0.2439
HKD 0.2439
HKD 0.2439
HKD 10.6198
HKD 0.4349
HKD 0.4349
HKD 1.4000
HKD 1.2500
HKD 1.2500
HKD 1.2500
HKD 1.1000
HKD 19.7600
HKD 34.8000
HKD 34.8000
HKD 0.2092
HKD 0.3000
HKD 0.6549
HKD 1.4805
HKD 24.3333
HKD 24.3333
HKD 24.3333
HKD 4.0000
HKD 4.0000
HKD 24.8750
HKD 24.8750
HKD 14.5200
HKD 4.2940
HKD 4.2940
HKD 1.3310
HKD 1.3310
HKD 1.3310
HKD 0.1100
HKD 0.1100
HKD 0.1100
HKD 0.1100
HKD 0.8200
HKD 0.8200
HKD 6.1622
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Disclaimer

This document is not an offer to sell or the solicitation of an offer to buy or subscribe for any securities. The securities referred to in
this document may not be eligible for sale in certain jurisdiction. Neither this document nor any portion hereof may be taken distributed
or transmitted directly or indirectly into such jurisdiction nor to any residents thereof. Any failure to comply with this restriction may
constitute a violation of the applicable laws and regulations and persons into whose possession this document comes should inform
themselves about, and observe, any such restrictions. This document has been produced for private circulation and may not be
copied, photocopied, duplicated, or redistributed without the prior written consent of Kingsway Financial Services Group Limited
(“KFS”) and its affiliated companies (collectively, “Kingsway Group”).

This report is distributed in Hong Kong Special Administrative Region of the People’s Republic of China (“Hong Kong”) by KFS which
is registered as a licensed corporation under the Securities and Futures Ordinance XCar_p.571 of The Laws of Hong Kong) with the
Securities and Futures Commission of Hong Kong (“SFC”) and its SFC CE number is ADF346.

The information contained in this report has been taken from sources believed to be reliable but no representation or warranty
expressed or implied is made as to their accuracy or correctness. This report is published for the assistance of recipients but is not to
be relied upon as authoritative or taken in substitution for the exercise of judgment by any recipient. It is not to be construed as an
offer, invitation or solicitation to buy or sell any securities of the company or companies covered herein. Any recommendation
contained in this report does not have regard to the specific investment objectives, financial situation and the particular needs of any
specific addressee. All opinions and estimates reflect our judgment on the date of this report and are subject to change without notice.

KFS, including its parent, subsidiaries and/or affiliates, may act as lead or co-manager in an offering of the securities of any issuer
discussed herein, may from time to time perform financial services or other advisory services for, or solicit financial services or other
business from, any issuer.

Within the past year, KFS, including its parent, subsidiaries and/or affiliates, may have acted as market maker or traded on a principal
basliqs.in the financial instruments of any issuer discussed herein and may act as underwriter, placement agent, advisor or lender to
such issuer.

KFS, including its parent, subsidiaries, affiliates, shareholders, officers, directors, and employees may have long or short positions in,
and buy or sell, the securities, commodities or derivatives (including options) or any other financial instruments thereof, of any issuers.

An employee of KFS, including its parent, subsidiaries and/or affiliates, may act as director, or be represented on the boards of
directors, of any such entities or issuers.

Copyright 2026 Kingsway Group. All rights reserved.

Head Office Affiliated & Overseas Offices
Hong Kong Guangdong

Kingsway Financial Services Group Limited R E R R AR A E]

7/F, Tower One, Lippo Centre, 601-5, Building 3

89 Queensway, Hong Kong 130 Jiaoxi Road, Nansha District,

Tel: 852-2283-7000 Guangzhou, 511455, PRC

Fax: 852-2877-2665
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