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FY26 outlook: For the full year of 2026, Yum China targets a total store count of over 20k, (or more than 1.9k
net new stores), and to reach over 30k stores by 2030. For both KFC and Pizza Hut, the franchise mix of net
new stores is expected to be 40-50%. In 1Q26, franchised stores accounted for 39% of net new openings,
which is already close to the target range. In addition, the company plans to spend approximately USD600—
700 million in capital expenditures and intends to return USD1.5bn of capital to shareholders.

Our view: Yum China is actively promoting a franchised model to accelerate asset-light expansion into lower-
tier cities. As a result, it is expected that the overall margin is to be improved and operating efficiency is to
further scale up. Pizza Hut, previously seen as a weak spot, is now showing significant signs of recovery. In
1Q26, its operating profit grew 18% YoY (vs. 8% for KFC). As the Pizza Hut WOW store format has sped up its
rollout, we believe its medium-to-long-term profit upside would further expand, contributing as another
growth driver.

We remain optimistic about the early signs of improving consumer sentiment. The company declared a
dividend of 29 US cents per share for 1Q26. The counter is currently trading at 16.7x FY26E P/E with an
estimated yield of about 2.39%. (Research Department)
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Market Watch — Major Commodities and Currencies

Precious metal Price (US$) QTD% YTD% YoY% Non-ferrous metals Price (US$) QTD% YTD% YoY%
Gold (0z) 4645 (0.1) 7.0 39.8 Copper (t) 12997 54 4.6 38.8
Platinum (oz) 2012 3.2 (1.1) 109.4 Nickel (t) 19365 3.2 16.3 25.1
Silver (oz) 76 1.4 7.6 135.8 Tin (t) 49423 57 219 610
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Energy Price (USS$) QTD%  YTD% YoY% Coal Price QTD% YTD% YoY%
Crude Oil (bbl) 1019 0.6 775 784 Chi Coke (Rmb/t) 1“90.0 72 3.5 9.6
Natural Gas (MM btu) 28 (36) (24.6) (217) Aust Steam (US$ / t) 133.9 (6.0) 246 35.9
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US Economic Calendar China Economic Calendar
Expected Expected
Indicators Freq Obs Date Release Date Indicators Freq Obs Date Release Date
Durable Goods Orders MoM 4-May-26 Foreign Exchange Resenves QoQ 7-May-26
Factory Orders MoM 4-May-26 Money Supply - M2 MoM 9-May-26
Trade Balance MoM 5-May-26 Trade Balance MoM 9-May-26
New home Sales MoM 5-May-26 PPI MoM 11-May-26
Initial Jobless Claims Wow 7-May-26 CPI MoM 11-May-26
Wholesale Inventories MoM 8-May-26 Retail Sales MoM 18-May-26
Employment Report MoM 8-May-26 Industrial Production MoM 18-May-26
Existing Home Sales MoM 11-May-26 PMI Manufacturing MoM 31-May-26
CPI MoM 12-May-26 GDP YoY 15-Jul-26
PPI MoM 13-May-26 Hong Kong Economic Calendar
Retail Sales MoM 14-May-26
Business Inventories MoM 14-May-26 Indicators Freq Obs Date Ref::::tggte
Industrial Production MoM 15-May-26 GDP QoQ 5-May-26
Housing Starts / Building Permits MoM 21-May-26 Retail Sales MoM 6-May-26
Consumer Confidence MoM 26-May-26 PMI MoM 6-May-26
Personal Income & Spending MoM 28-May-26 Foreign Currency Reserve MoM 7-May-26
GDP QoQ 28-May-26 Unemployment Rate MoM 19-May-26
ISM Manufacturing PMI MoM 1-Jun-26 CPI MoM 21-May-26
Auto Sales MoM Trade Balance MoM 28-May-26
Money Supply - M2 MoM 29-May-26
Producer Prices Index QoQ 12-Jun-26
Industrial Production QoQ 12-Jun-26
Composite Interest Rate MoM
Kingsway Research Team
Analyst Email Phone No.
Howard Wong howard.wong@sunwahkingsway.com (852) 2283 7307
Alan Li alan.li@sunwahkingsway.com (852) 2283 7306
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Notice of interest disclosure filed by substantial shareholders for the two previous trading days

Name of listed corporation

BrainAurora Medical Technology Ltd. - B

Shanghai Bio-heart Biological Technology Co., Ltd. - B - H Shares
Shanghai Bio-heart Biological Technology Co., Ltd. - B - H Shares
Sino Biopharmaceutical Ltd.

Arta TechFin Corporation Ltd.

Arta TechFin Corporation Ltd.

Arta TechFin Corporation Ltd.

Asymchem Laboratories (Tianjin) Co., Ltd. - H Shares
China Life Insurance Co. Ltd. - H Shares

China Success Finance Group Holdings Ltd.

China Success Finance Group Holdings Ltd.

China Success Finance Group Holdings Ltd.

China Success Finance Group Holdings Ltd.

Da Yu Financial Holdings Ltd.

Da Yu Financial Holdings Ltd.

Da Yu Financial Holdings Ltd.

Da Yu Financial Holdings Ltd.

Everest Medicines Ltd.

Glorious Sun Enterprises Ltd.

Green Tea Group Ltd.

Green Tea Group Ltd.

Guangdong Join-Share Financing Guarantee Invest Co Ltds - H Shares

Gushengtang Holdings Ltd.

Hao Bai International (Cayman) Ltd.

Imperium Technology Group Ltd.

Imperium Technology Group Ltd.

Kingboard Holdings Ltd.

Meilleure Health International Industry Group Ltd.
Meilleure Health International Industry Group Ltd.
Meilleure Health International Industry Group Ltd.
Mobvista Inc.

Mobvista Inc.

Mobvista Inc.

Mobvista Inc.

New Gonow Recreational Vehicles Inc.
Paradise Entertainment Ltd.

Shanghai Bio-heart Biological Technology Co., Ltd. - B - H Shares
Shanghai Bio-heart Biological Technology Co., Ltd. - B - H Shares
Shenzhen International Holdings Ltd.

Sino Biopharmaceutical Ltd.

Sino Biopharmaceutical Ltd.

SMIT Holdings Ltd.

SMIT Holdings Ltd.

SMIT Holdings Ltd.

SMIT Holdings Ltd.

Tanw an Inc.

Yeahka Ltd.

Source: HKEx

Name of substantial share holder

TAN Zheng

Wang Philip Li

Winning Pow erful Limited

Cheng Cheung Ling

China Vered Financial Holding Corporation Limited

China Vered Financial Investment Management Limited

China Vered Investment Limited
Schroders PLC

PEFZERN (£H ) ROBRAT
Expert Depot Limited

Pang Haoquan

Xu Kaiying

Zhang Tiew ei

Allied Group Limited

Lee Seng Huang

Lee Seng Hui

Lee Su Hwei

Wu Yifang

Yeung Chun Kam

Lu Changmei

Wang Qinsong

HONG KONG WELLKNOWN TOK CHIN LIMTED
TU Zhiliang

Fang Yu Juan

Cheng Ting Kong

Diamond State Holdings Limited
Cheung Kw ok Wing

Shunda Investment Limited
Zhongjia U-Home Investment Limited
Zhou Xuzhou

DUAN Wei

Mobvista Co., Ltd

Seamless Technology Limited
Temasek Holdings (Private) Limited
xia bin

CHUN JAY

Wang Philip Li

Winning Pow erful Limited
HZAERRERHBIRAT)
Cheng Cheung Ling

Tse Ping

Ever Expert Holdings Limited
Huang Xueliang

New Kingdom Investments Limited
AYIEEEMIREBIRAT)
WU XUBO

LIUYINGQI

No. of shares bought/sold/involved
200,000(L)
10,000(L)
10,000(L)
1,000,000(L)
112,200,000(L)
112,200,000(L)
112,200,000(L)
157,600(L)
1,266,000(L)
10,000(L)

84,400(L
100,000(L)
75,000(L)
2,680,000(L)
72,888,488(L)
72,888,488(L)
2,000,000(L)
4,500,000(L)
4,500,000(L)
4,500,000(L)
151,266,204(L)
151,266,204(L)
151,266,204(L)
90,531,177(L)
19,338,000(L)
5,052,000(L)
10,000(L)
10,000(L)
238,000(L)
1,000,000(L)
2,000,000(L)
184,207,777(L)
184,207,777(L)
(L)
(L)

)
)
)
)
)
)
L
)
)
)
)
L

184,207, 777(L
184,207,777(L
156,600(L)
20,000(L)

4 May 2026

Average price per share
HKD 3.7850
HKD 4.0550
HKD 4.0550
HKD 5.4410
HKD 0.4900
HKD 0.4900
HKD 0.4900
HKD 108.7997
HKD 27.3151
HKD 0.7300
HKD 0.7300
HKD 0.7300
HKD 0.7300
HKD 0.1000
HKD 0.1000
HKD 0.1000
HKD 0.1000
HKD 35.2600
HKD 1.4000
HKD 8.5576
HKD 8.5576
HKD 0.1880
HKD 29.8429
HKD 0.8700
HKD 0.1500
HKD 0.1500
HKD 47.7476
HKD 0.2855
HKD 0.2855
HKD 0.2855
HKD 12.9900
HKD 12.9900
HKD 12.9900
HKD 12.9900
HKD 1.3520
HKD 0.6029
HKD 4.1600
HKD 4.1600
HKD 7.4541
HKD 5.4705
HKD 5.5235
HKD 0.7250
HKD 0.7250
HKD 0.7250
HKD 0.7250
HKD 15.4000
HKD 6.4688
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Disclaimer

This document is not an offer to sell or the solicitation of an offer to buy or subscribe for any securities. The securities referred to in
this document may not be eligible for sale in certain jurisdiction. Neither this document nor any portion hereof may be taken distributed
or transmitted directly or indirectly into such jurisdiction nor to any residents thereof. Any failure to comply with this restriction may
constitute a violation of the applicable laws and regulations and persons into whose possession this document comes should inform
themselves about, and observe, any such restrictions. This document has been produced for private circulation and may not be
copied, photocopied, duplicated, or redistributed without the prior written consent of Kingsway Financial Services Group Limited
(“KFS”) and its affiliated companies (collectively, “Kingsway Group”).

This report is distributed in Hong Kong Special Administrative Region of the People’s Republic of China (“Hong Kong”) by KFS which
is registered as a licensed corporation under the Securities and Futures Ordinance XCar_p.571 of The Laws of Hong Kong) with the
Securities and Futures Commission of Hong Kong (“SFC”) and its SFC CE number is ADF346.

The information contained in this report has been taken from sources believed to be reliable but no representation or warranty
expressed or implied is made as to their accuracy or correctness. This report is published for the assistance of recipients but is not to
be relied upon as authoritative or taken in substitution for the exercise of judgment by any recipient. It is not to be construed as an
offer, invitation or solicitation to buy or sell any securities of the company or companies covered herein. Any recommendation
contained in this report does not have regard to the specific investment objectives, financial situation and the particular needs of any
specific addressee. All opinions and estimates reflect our judgment on the date of this report and are subject to change without notice.

KFS, including its parent, subsidiaries and/or affiliates, may act as lead or co-manager in an offering of the securities of any issuer
discussed herein, may from time to time perform financial services or other advisory services for, or solicit financial services or other
business from, any issuer.

Within the past year, KFS, including its parent, subsidiaries and/or affiliates, may have acted as market maker or traded on a principal
basliqs.in the financial instruments of any issuer discussed herein and may act as underwriter, placement agent, advisor or lender to
such issuer.

KFS, including its parent, subsidiaries, affiliates, shareholders, officers, directors, and employees may have long or short positions in,
and buy or sell, the securities, commodities or derivatives (including options) or any other financial instruments thereof, of any issuers.

An employee of KFS, including its parent, subsidiaries and/or affiliates, may act as director, or be represented on the boards of
directors, of any such entities or issuers.

Copyright 2026 Kingsway Group. All rights reserved.

Head Office Affiliated & Overseas Offices
Hong Kong Guangdong
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Tel: 852-2283-7000 Guangzhou, 511455, PRC

Fax: 852-2877-2665



	幻灯片 1
	幻灯片 2
	幻灯片 3
	幻灯片 4
	幻灯片 5
	幻灯片 6

