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driven by higher advertising revenue, partially offset by a slowdown in value- R —

added services. Global MIUI MAUs rose 7% YoY to 754mn, while ARPU
declined 1% YoY to RMB13. Benefiting from stronger advertising income,
segment GPM rose to 76.8%, with its gross profit contribution up 3% QoQ to
31%.

4). Smart EV and Al/new initiatives enlarged their profit contribution:
Segment revenue came in at RMB37.2bn (+123% YoY, +28% QoQ), with its
revenue share rising to 32%. EV sales continued to climb to 145k units. ASP
fell 3.8% QoQ to RMB250k due to lower shipments of the high-priced SU7
Ultra and a higher mix of YU7 models, dragging down segment GPM by 2.7ppt
QoQ to 22.7%. Nevertheless, the segment’s gross profit contribution
improved to 35%, and core operating profit from the EV business continued
to expand to an estimated RMB1bn in the quarter.
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Fig 1: Total Revenue (RMB bn)
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Fig 2: Breakdown of Gross Profit (RMB bn)
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Fig 3: Segment of Gross Profit Margin

— (5P M Smartphone GPM
loT GPM e |nternet GPM
Evand other new initiatives GPM Others GPM

22,30 74.1% 74.4% 75.7% 74.25 78-3% 77.5% 76.5% 76.9% 75.4% 76.6% 76.8%
80% :

60%

40%

20% — — —

0%
1Q23 2023 3Q23 4Q23 1Q24 2Q‘g4 3024 4Q24 1Q25 2Q25 3Q25 4Q25
-10.8%_13 4% -13.0% (.9%

-40% -23.3%
-33.9% _37.8% 28'90/0—34.4%

-60% -46.5%
-54.8%

-20%

-80% 74.6%

Source: Company Data, Sunwah Kingsway Research

Kingsway Financial Services Group Limited - http://www.sunwahkingsway.com/
Please see the important disclaimer and disclosures (if any) at the end of this report.



. SUNWAH KINGSWAY
Morning Snapshot o 8 E

Hong Kong & China Market Daily 27 March 2026

Fig 4: Breakdown of Smartphone Shipments (mn) and ASP (RMB)
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Fig 5: Breakdown of Auto shipment (k) and ASP (RMB’k)
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Fig 6: Breakdown of MAU numbers
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Profitability Pressured by Rising Memory Costs: The OPEX ratio edged up to 18%, mainly driven by ongoing R&D
investments and higher operating expenses for the EV business. Core operating profit plunged to RMB3.3bn (-
43.1% YoY, -51% QoQ), as weaker earnings from smartphones and loT more than offset improved profitability
from the EV segment. A decline in NPM to 5.6% led to net profit sliding to RMB6.5bn (-27.2% YoY, -47% QoQ).

Fig 7: Breakdown of OPEX (RMB bn)
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Fig 8: Breakdown of Core operating profit (RMB bn)
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Business outlook: The Mgt expects memory price hikes to persist through 2027, affecting smartphones the most,
with moderate effect on EVs and the least to loT. A diversified business mix eases revenue pressure, with stable
memory supply supported by global partnerships. The Mgt will adjust prices prudently to protect market share
while considering consumer interests. loT boasts opportunities for premiumization with the low ASP only for now
and an overseas market about 3x larger than China. It targets a 10% market share in China for air conditioners and
4-5% for refrigerators and washing machines, while Middle East exposure is small and manageable. The company
expresses confidence in the new SU7 model, with a 2026 delivery target of 550k units. For 2026, total R&D
expenditure is set to surpass RMB40bn, including RMB16bn allocated to Al and embodied intelligence, with
overall Al investment reaching RMB60 bn over the next three years. MiMo-V2-Pro ranks 8th globally, and MiClaw
mobile Al agent has begun testing, making Xiaomi the first OEM with on-device mobile Al agent.

Our views: Despite a YoY improvement in FY25 results, the company’s profitability is experiencing challenges in
3Q25 and 4Q25 amid rising memory prices. With robust Al demand and a tight supply-demand balance, memory
prices are expected to remain high. The company has built up raw material inventories in Q4 and moderated
shipments, aiming to unlock higher GPM in 2026 under a more favorable pricing environment. For 2026, the
fading effect of government subsidies may impact the loT business, while the cyclicality of consumer electronics
poses risks of periodic revenue declines. The automotive segment has overcome supply shortages, with sharply
improved delivery capacity. The updated SU7 has secured 30k new orders and the delivery lead time has been
substantially reduced to the industry norm of about 10 weeks. The upcoming YU9 model and year-end overseas
launch could be key catalysts. The company sets a conservative delivery target of 550k units, implying a possible
slowdown in sales. However, in light of the cost pressures with the smart devices, the profit contribution from
the EV segment would be the key profit driver going forward.

Over the medium to long term, advancements in Al LLM and the MiLoCo smart home ecosystem may drive a new
wave of demand for consumer electronics product upgrades. Nevertheless, the company lacks immediate
catalysts to further drive up its equity story and rising costs could be a near-term negative swing factor. The
counter is trading at 21x FY26E P/E. (Research Department)
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Market Watch — Major Commodities and Currencies

27 March 2026

Precious metal Price (US$) QTD% YTD% YoY% Non-ferrous metals Price (US$) QTD% YTD% YoY%
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US Economic Calendar China Economic Calendar
Expected Expected
Indicators Freq Obs Date Release Date Indicators Freq Obs Date Release Date
Initial Jobless Claims WoW 26-Mar-26 PMI Manufacturing MoM 31-Mar-26
Consumer Confidence MoM 31-Mar-26 Foreign Exchange Resenves QoQ 7-Apr-26
ISM Manufacturing PMI MoM 1-Apr-26 Money Supply - M2 MoM 9-Apr-26
Retail Sales MoM 1-Apr-26 PPI MoM 10-Apr-26
Business Inventories MoM 1-Apr-26 CPI MoM 10-Apr-26
Trade Balance MoM 2-Apr-26 Trade Balance MoM 14-Apr-26
Employment Report MoM 3-Apr26 Retail Sales MoM 16-Apr-26
Durable Goods Orders MoM 7-Apr-26 Industrial Production MoM 16-Apr-26
Personal Income & Spending MoM 9-Apr-26 GDP Yo¥ 16-Apr-26
Wholesale Inventories MoM 9-Apr-26 Hong Kong Economic Calendar
GDP QoQ 9-Apr-26
Factory Orders MoM 10-Apr-26 Indicators Freq Obs Date Ref::::tggte
CPI MoM 10-Apr-26 Money Supply - M2 MoM 31-Mar-26
Existing Home Sales MoM 13-Apr-26 Retail Sales MoM 1-Apr-26
PPI MoM 14-Apr-26 PMI MoM 8-Apr-26
Industrial Production MoM 16-Apr-26 Foreign Currency Reserve MoM 9-Apr-26
Housing Starts / Building Permits  MoM 29-Apr-26 Unemployment Rate MoM 23-Apr-26
New home Sales MoM 5-May-26 CPI MoM 23-Apr-26
Auto Sales MoM Trade Balance MoM 28-Apr-26
GDP QoQ 5-May-26
Producer Prices Index QoQ 12-Jun-26
Industrial Production QoQ 12-Jun-26
Composite Interest Rate MoM

Kingsway Research Team

Analyst Email Phone No.
Howard Wong howard.wong@sunwahkingsway.com (852) 2283 7307
Alan Li alan.li@sunwahkingsway.com (852) 2283 7306
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Notice of interest disclosure filed by substantial shareholders for the two previous trading days

Name of listed corporation

Archosaur Games Inc.

CSPC Pharmaceutical Group Ltd.

Archosaur Games Inc.

China Baoli Technologies Holdings Ltd.

Geely Automobile Holdings Ltd.

Jiangsu New Vision Automotive Hectronics Co., Ltd. - H Shares
Metasurface Technologies Holdings Ltd.

Metasurface Technologies Holdings Ltd.

Spring Real Estate Investment Trust

Source: HKEx

Name of substantial share holder

LI Qing

Cai Dong Chen

LI Qing

Yan Chi Kit

Li Dong Hui

INTHAEREBEFWIRE(EE)BRAT

Asian Equity Special Opportunities Portfolio Master Fund Limited
RAYS Capital Partners Limited

MURRAY Simon

No. of shares bought/sold/involved
200,000(L)

49,400,000(L)

196,000(L)

24,450,000(L)

120,000(L)
698,400(L)
1,509,000(L)
1,509,000(L)
65,000(L)

27 March 2026

Average price per share
HKD 1.5150

HKD 8.3612

HKD 1.5108

HKD 0.4054

HKD 21.2000

HKD 44.4868

HKD 3.6907

HKD 3.6907

HKD 1.6570
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Disclaimer

This document is not an offer to sell or the solicitation of an offer to buy or subscribe for any securities. The securities referred to in
this document may not be eligible for sale in certain jurisdiction. Neither this document nor any portion hereof may be taken distributed
or transmitted directly or indirectly into such jurisdiction nor to any residents thereof. Any failure to comply with this restriction may
constitute a violation of the applicable laws and regulations and persons into whose possession this document comes should inform
themselves about, and observe, any such restrictions. This document has been produced for private circulation and may not be
copied, photocopied, duplicated, or redistributed without the prior written consent of Kingsway Financial Services Group Limited
(“KFS”) and its affiliated companies (collectively, “Kingsway Group”).

This report is distributed in Hong Kong Special Administrative Region of the People’s Republic of China (“Hong Kong”) by KFS which
is registered as a licensed corporation under the Securities and Futures Ordinance XCar_p.571 of The Laws of Hong Kong) with the
Securities and Futures Commission of Hong Kong (“SFC”) and its SFC CE number is ADF346.

The information contained in this report has been taken from sources believed to be reliable but no representation or warranty
expressed or implied is made as to their accuracy or correctness. This report is published for the assistance of recipients but is not to
be relied upon as authoritative or taken in substitution for the exercise of judgment by any recipient. It is not to be construed as an
offer, invitation or solicitation to buy or sell any securities of the company or companies covered herein. Any recommendation
contained in this report does not have regard to the specific investment objectives, financial situation and the particular needs of any
specific addressee. All opinions and estimates reflect our judgment on the date of this report and are subject to change without notice.

KFS, including its parent, subsidiaries and/or affiliates, may act as lead or co-manager in an offering of the securities of any issuer
discussed herein, may from time to time perform financial services or other advisory services for, or solicit financial services or other
business from, any issuer.

Within the past year, KFS, including its parent, subsidiaries and/or affiliates, may have acted as market maker or traded on a principal
basliqs.in the financial instruments of any issuer discussed herein and may act as underwriter, placement agent, advisor or lender to
such issuer.

KFS, including its parent, subsidiaries, affiliates, shareholders, officers, directors, and employees may have long or short positions in,
and buy or sell, the securities, commaodities or derivatives (including options) or any other financial instruments thereof, of any issuers.

An employee of KFS, including its parent, subsidiaries and/or affiliates, may act as director, or be represented on the boards of
directors, of any such entities or issuers.

KFS and/or its affiliates beneficially own shares of Xiaomi Corporation (1810 HK).

Copyright 2026 Kingsway Group. All rights reserved.
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Hong Kong Guangdong

Kingsway Financial Services Group Limited R E R R AR A E]

7/F, Tower One, Lippo Centre, 601-5, Building 3

89 Queensway, Hong Kong 130 Jiaoxi Road, Nansha District,

Tel: 852-2283-7000 Guangzhou, 511455, PRC

Fax: 852-2877-2665



	Slide 1
	Slide 2
	Slide 3
	Slide 4
	Slide 5
	Slide 6
	Slide 7
	Slide 8
	Slide 9

