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Strong Volume, Better Margins: Strong shipment drove 4Q25
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Strong volumes also improved operating efficiency, with FY25 utilization ™ o7 0ok
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reaching 96.9% and 2H25 further rising to 102.6%, compared with 76.3% in s B
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FY24. Inventory increased 17.8% QoQ to RMB94.53bn, while contracted

order value rose 21% QoQ to RMB49.23bn, indicating solid demand visibility.

Blended GPM up 240bps QoQ to 28.2%, the highest level in the past three
years. By segment, power battery GPM improved from 22.4% in 1H25 to
24.85% in 2H25, while energy storage battery GPM increased from 25.5% to
27.7%.

Kingsway Financial Services Group Limited - http://www.sunwahkingsway.com/
Please see the important disclaimer and disclosures (if any) at the end of this report.



. SUNWAH KINGSWAY
Morning Snapshot o 8 E

Hong Kong & China Market Daily 10 March 2026

Fig 2: Total Revenue (RMBS bn)
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Source: Company Data, Sunwah Kingsway Research

Fig 3: Breakdown of Battery Shipments
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Core Profit Growth with Solid Cost Control: Core operating profit rose 2.5x YoY and 54% QoQ to RMB27.8bn,
while core OPM expanded 250bps QoQ to 19.8%, also the highest level in the past three years. The
improvement was driven by disciplined cost control, with the OPEX ratio kept at 8.4% and total OPEX down 25%
YoY to RMB11.8bn. NPM edged down slightly QoQ to 16.5% due to higher asset impairment losses of
RMB4.58bn.

Meanwhile, capex increased by RMB2.4bn QoQ to RMB12.3bn, while net cash remained ample at RMB275.7bn.
Overall, CATLs core profitability continued to improve, supported by disciplined expense control, stronger
operating leverage and a robust balance sheet.
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Fig 4: Breakdown of operating expense
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Fig 5: Gross margin and net profit margin
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Our View: CATLs 4Q25 growth accelerated QoQ, though revenue was still partly constrained by capacity limits.
With capex rising and 321GWh of capacity under construction, the company is moving toward 1.2TWh of total
capacity, supporting future volume growth. Concerns over lithium carbonate price increases have also eased, as
CATL's metal price-linked pricing mechanism and upstream supply chain lock-in have strengthened cost pass-
through, as reflected in the margin improvement in 2H25.

CATL's industry leadership remains intact, with global power battery usage market share rising 1.2ppts to 39.2%
in 2025, while SNE Research ranked its energy storage battery shipments No.1 globally for the fifth straight year.
Looking ahead, while China's NEV sales growth will slow in 2026, CATLs 2025 power battery shipments
outpaced NEV sales growth mainly driven by higher battery capacity per vehicle. Al-driven power demand is
expected to fuel the demand of energy storage battery, while CATL is expected to gain market share overseas,
especially in Europe where its EV battery share is approaching 45% and its commercial vehicle battery share has
reached 40%. Together with rising battery capacity per EV, these trends should support further revenue growth
and we remain positive on both the industry outlook and CATL’s competitive advantages. The counter is trading
at 23x FY26E P/E. (Research Department)
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Market Watch — Major Commodities and Currencies

Precious metal Price (US$) QTD% YTD% YoY% Non-ferrous metals Price (US$) QTD% YTD% YoY%
Gold (0z) 5104 17.6 17.6 76.0 Copper (t) 12954 43 4.3 36.0
Platinum (oz) 2169 6.6 6.6 124.3 Nickel (t) 17469 4.9 4.9 55
Silver (oz) 84 19.0 19.0 160.4 Tin (t) 50685 250 250 55.2
Gold Platinum Silver (RHS) Tin Nickel ———— Copper (RHS)
5600 Ypd T 1
5100 65000 11000
60000 %
4600 0 55000
4100 igggg 10000
3600 40000
3100 30 ggggg 2000
2600 |
25000
2100 | 1 0 20000
1600 | 15000 8000
10000
1100 [ 5000
600 10 o 7000
Mar-25 Jun-25 Sep-25 Dec-25 Mar-26 Mar-25 Jun-25 Sep-25 Dec-25 Mar-26
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Source: Bloomberg
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US Economic Calendar China Economic Calendar
Expected Expected
Indicators Freq Obs Date Release Date Indicators Freq Obs Date Release Date
CPI MoM 11-Mar-26 Money Supply - M2 MoM 9-Mar-26
Housing Starts / Building Permits  MoM 12-Mar-26 PMI Manufacturing MoM 31-Mar-26
GDP QoQ 13-Mar-26 Foreign Exchange Resenves QoQ 7-Apr-26
PPI MoM 18-Mar-26 PPI MoM 10-Apr-26
Consumer Confidence MoM 31-Mar-26 cpl MoM 10-Apr-26
ISM Manufacturing PMI MoM 1-Apr-26 Trade Balance MoM 14-Apr-26
Personal Income & Spending MoM 13-Mar-26 Retail Sales MoM 16-Apr-26
Durable Goods Orders MoM 13-Mar-26 Industrial Production MoM 16-Apr-26
Factory Orders MoM 18-Mar-26 GDP Yo¥ 16-Apr-26
Initial Jobless Claims WoW 12-Mar-26 Hong Kong Economic Calendar
Trade Balance MoM 12-Mar-26
Wholesale Inventories MoM 19-Mar-26 Indicators Freq Obs Date Ref::::tggte
Employment Report MoM 3-Apr-26 Producer Prices Index QoQ 13-Mar-26
Retail Sales Mol 1-Apr-26 Industrial Production QoQ 13-Mar-26
Existing Home Sales MoM 10-Mar-26 Unemployment Rate MoM 18-Mar-26
Industrial Production MoM 16-Mar-26 CPI MoM 20-Mar-26
New home Sales MoM 19-Mar-26 Trade Balance MoM 26-Mar-26
Business Inventories MoM 1-Apr-26 Money Supply - M2 MoM 31-Mar-26
Auto Sales MoM Retail Sales MoM 1-Apr-26
PMI MoM 8-Apr-26
Foreign Currency Reserve MoM 9-Apr-26
GDP QoQ 5-May-26
Composite Interest Rate MoM

Kingsway Research Team

Analyst Email Phone No.
Howard Wong howard.wong@sunwahkingsway.com (852) 2283 7307
Alan Li alan.li@sunwahkingsway.com (852) 2283 7306
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Notice of interest disclosure filed by substantial shareholders for the two previous trading days

Name of listed corporation

Feiyang International Holdings Group Ltd.
Furniw eb Holdings Ltd.

Great Harvest Maeta Holdings Ltd.
Great Harvest Maeta Holdings Ltd.
Great Harvest Maeta Holdings Ltd.

MTT Group Holdings Ltd.

MTT Group Holdings Ltd.

MTT Group Holdings Ltd.

Pico Far East Holdings Ltd.

Soho Holly Futures Co., Ltd. - H Shares
Xin Yuan Enterprises Group Ltd.

Xin Yuan Enterprises Group Ltd.

Source: HKEx

Name of substantial share holder
1]

JMKA MAN

Ablaze Rich Investments Limited
Lam Kw an

Yan Kim Po

Liu Xia

QH Technology Holdings Limited
Yan Wei

CHIA SONG HUAT LAWRENCE
HEEREDPLBRAT
Fan Liangquan

Peace Investment Limited

No. of shares bought/sold/involved
1,794,000(L)
3,996,000(L)
270,000(L)
270,000(L)
270,000(L)
70,000,000(L)
70,000,000(L)
70,000,000(L)
2,252,000(L)
2,800,000(L)
41,599,971(L)
41,599,971(L)

10 March 2026

Average price per share
HKD 0.4110
HKD 0.1280
HKD 0.0807
HKD 0.0807
HKD 0.0807
HKD 0.5700
HKD 0.5700
HKD 0.5700
HKD 1.3000
HKD 3.5500
HKD 2.2043
HKD 2.2043
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Disclaimer

This document is not an offer to sell or the solicitation of an offer to buy or subscribe for any securities. The securities referred to in
this document may not be eligible for sale in certain jurisdiction. Neither this document nor any portion hereof may be taken distributed
or transmitted directly or indirectly into such jurisdiction nor to any residents thereof. Any failure to comply with this restriction may
constitute a violation of the applicable laws and regulations and persons into whose possession this document comes should inform
themselves about, and observe, any such restrictions. This document has been produced for private circulation and may not be
copied, photocopied, duplicated, or redistributed without the prior written consent of Kingsway Financial Services Group Limited
(“KFS”) and its affiliated companies (collectively, “Kingsway Group”).

This report is distributed in Hong Kong Special Administrative Region of the People’s Republic of China (“Hong Kong”) by KFS which
is registered as a licensed corporation under the Securities and Futures Ordinance XCar_p.571 of The Laws of Hong Kong) with the
Securities and Futures Commission of Hong Kong (“SFC”) and its SFC CE number is ADF346.

The information contained in this report has been taken from sources believed to be reliable but no representation or warranty
expressed or implied is made as to their accuracy or correctness. This report is published for the assistance of recipients but is not to
be relied upon as authoritative or taken in substitution for the exercise of judgment by any recipient. It is not to be construed as an
offer, invitation or solicitation to buy or sell any securities of the company or companies covered herein. Any recommendation
contained in this report does not have regard to the specific investment objectives, financial situation and the particular needs of any
specific addressee. All opinions and estimates reflect our judgment on the date of this report and are subject to change without notice.

KFS, including its parent, subsidiaries and/or affiliates, may act as lead or co-manager in an offering of the securities of any issuer
discussed herein, may from time to time perform financial services or other advisory services for, or solicit financial services or other
business from, any issuer.

Within the past year, KFS, including its parent, subsidiaries and/or affiliates, may have acted as market maker or traded on a principal
basliqs.in the financial instruments of any issuer discussed herein and may act as underwriter, placement agent, advisor or lender to
such issuer.

KFS, including its parent, subsidiaries, affiliates, shareholders, officers, directors, and employees may have long or short positions in,
and buy or sell, the securities, commaodities or derivatives (including options) or any other financial instruments thereof, of any issuers.

An employee of KFS, including its parent, subsidiaries and/or affiliates, may act as director, or be represented on the boards of
directors, of any such entities or issuers.

Copyright 2026 Kingsway Group. All rights reserved.

Head Office Affiliated & Overseas Offices
Hong Kong Guangdong Vietnam
i i i i imi = EE INE Sunwah Kingsway Vietnam Services Limited
Kingsway Financial Services Group Limited J R T S SR A TR A ) Representative Office
7/F, Tower One, Lippo Centre, 2701, Dongshan Plaza, Sunwah Tower, Mezzanine Floor
89 Queensway, Hong Kong 69 Xianlie Middle Road, Yuexiu District 115 Nguyen Hue
Tel: 852-2283-7000 Guangzhou, 510095 District 1 ]
Fax: 852-2877-2665 Ho Chi Minh City

Vietnam
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