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Fig 1: Total Revenue (US$ mn)
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Fig 2: Wafer shipments and ASP
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Fig 3: Revenue Breakdown by Wafer Size
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Fig 4: Revenue Breakdown by Application
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Fig 5: Revenue Breakdown by regions
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Opex weighed on profitability: 4Q25 OPEX ratio rose 5% QoQ to 15.8%, mainly driven by higher R&D
and G&A expenses. Other incomes also deteriorated, reflecting higher finance costs and a sharp swing
to losses in other gains/(losses) net. As a result, EBITDA fell to USS1.41bn with an EBITDA margin of
56.5%, while profit attributable to shareholders declined to US$173mn and NPM to 6.9%.

Kingsway Financial Services Group Limited - http://www.sunwahkingsway.com
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Fig 6: Breakdown of OPEX (US$ mn)
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Fig 7: Profit Breakdown
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Our views: The Mgt guiding 1Q26 revenue to be flat QoQ and GPM at 18-20%, with capex broadly in
line with 2025, which is below market expectations, signaling a cautious view on near-term demand
and profitability recovery. While 4Q25 revenue continued to grow, the current low GPM and the
subdued 1Q26 GPM outlook likely reflect advanced-node ramp inefficiencies, where weaker yields
and process maturity are weighing on cost absorption and limiting margin leverage.

We continue to view SMIC as a core beneficiary of China’s domestic substitution in advanced logic.
External restrictions are reinforcing localization demand, and the accelerating volume ramp up of
domestic GPUs should further support leading edge capacity needs. In addition, continued process
iteration using DUV is strengthening SMIC’s competitiveness and supports progress toward 7-nm class
capability. In our view, current margin pressure is transitional, and the momentum in localization and
improving yields in advanced node could help lift margins. The counter is trading at 68x PE and 3.2x PB
FY26E. (Research Department)
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Market Watch — Major Commodities and Currencies

11 February 2026

Precious metal Price (US$) QTD% YTD% YoY% Non-ferrous metals Price (USS$) QTD% YTD% YoY%
Gold (0z) 5004 15.3 15.3 71.8 Copper (t) 13108 55 55 40.1
Platinum (0z) 2101 3.2 3.2 102.8 Nickel (t) 17490 5.1 5.1 2.6
Silver (oz) 80 13.9 13.9 148.7 Tin (t) 49283 215 215 58.1
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Energy Price (US$) QTD% YTD% YoY% Coal Price QTD% YTD% YoY%
Crude Oil (bbl) 64.0 14 14 (12.8) Chi Coke (Rmb/ t) 440.0 0.0 0.0 (14)
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Dollar Index Spot 96.8 (15) (15) (10.3) Rmb/US$ 6.9 11 11 (5.4)
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Source: Bloomberg
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US Economic Calendar China Economic Calendar
Expected Expected
Indicators Freq Obs Date Release Date Indicators Freq Obs Date Release Date
Retail Sales MoM 10-Feb-26 Money Supply - M2 MoM 10-Feb-26
Employment Report MoM 11-Feb-26 PPI MoM 11-Feb-26
Initial Jobless Claims Wow 12-Feb-26 CPI MoM 11-Feb-26
Existing Home Sales MoM 12-Feb-26 PMI Manufacturing MoM 4-Mar-26
CPI MoM 13-Feb-26 Foreign Exchange Resenves QoQ 7-Mar-26
Durable Goods Orders MoM 18-Feb-26 Trade Balance MoM 14-Apr-26
Housing Starts / Building Permits MoM 18-Feb-26 Retail Sales MoM 16-Apr-26
Industrial Production MoM 18-Feb-26 Industrial Production Mol 16-Apr-26
Trade Balance MoM 19-Feb-26 coP YoY 16-Apr-26
Wholesale Inventories MoM 19-Feb-26 Hong Kong Economic Calendar
Personal Income & Spending MoM 20-Feb-26
GDbP QoQ 20-Feb-26 Indicators Freq Obs Date Ref::::tggte
Factory Orders MoM 23-Feb-26 Unemployment Rate MoM 20-Feb-26
Consumer Confidence MoM 24-Feb-26 CPI MoM 25-Feb-26
PPI MoM 27-Feb-26 GDP QoQ 25-Feb-26
ISM Manufacturing PMI MoM 2-Mar-26 Trade Balance MoM 27-Feb-26
New home Sales MoM 20-Feb-26 Money Supply - M2 MoM 27-Feb-26
Business Inventories MoM 10-Feb-26 Retail Sales MoM 4-Mar-26
Auto Sales MoM PMI MoM 4-Mar-26
Foreign Currency Reserve MoM 6-Mar-26
Producer Prices Index QoQ 13-Mar-26
Industrial Production QoQ 13-Mar-26
Composite Interest Rate MoM

Kingsway Research Team
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Notice of interest disclosure filed by substantial shareholders for the two previous trading days

Name of listed corporation Name of substantial share holder No. of shares bought/sold/involved Average price per share
Capital Finance Holdings Ltd. ZHOU JIE 180,000(L) HKD 11.4750

CBK Holdings Ltd. Wang Zhao Hui 2,900,000(L) HKD 0.6800

Fast Retailing Co., Ltd. - DRS Yanai Tadashi 3,180,000(L) JPY 62,417.4966

Green Tea Group Ltd. Lu Changmei 56,400(L) HKD 7.1704

Green Tea Group Ltd. Wang Qinsong 56,400(L) HKD 7.1704

i.century Holding Ltd. Three Apple Industry Holdings Group (Hong Kong) Limited 2,860,000(L) HKD 0.1720

i.century Holding Ltd. Wu Qifeng 2,860,000(L) HKD 0.1720

Tanw an Inc. WU XUBO 21,200(L) HKD 18.4600

Source: HKEx
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Disclaimer

This document is not an offer to sell or the solicitation of an offer to buy or subscribe for any securities. The securities referred to in
this document may not be eligible for sale in certain jurisdiction. Neither this document nor any portion hereof may be taken distributed
or transmitted directly or indirectly into such jurisdiction nor to any residents thereof. Any failure to comply with this restriction may
constitute a violation of the applicable laws and regulations and persons into whose possession this document comes should inform
themselves about, and observe, any such restrictions. This document has been produced for private circulation and may not be
copied, photocopied, duplicated, or redistributed without the prior written consent of Kingsway Financial Services Group Limited
(“KFS”) and its affiliated companies (collectively, “Kingsway Group”).

This report is distributed in Hong Kong Special Administrative Region of the People’s Republic of China (“Hong Kong”) by KFS which
is registered as a licensed corporation under the Securities and Futures Ordinance XCar_p.571 of The Laws of Hong Kong) with the
Securities and Futures Commission of Hong Kong (“SFC”) and its SFC CE number is ADF346.

The information contained in this report has been taken from sources believed to be reliable but no representation or warranty
expressed or implied is made as to their accuracy or correctness. This report is published for the assistance of recipients but is not to
be relied upon as authoritative or taken in substitution for the exercise of judgment by any recipient. It is not to be construed as an
offer, invitation or solicitation to buy or sell any securities of the company or companies covered herein. Any recommendation
contained in this report does not have regard to the specific investment objectives, financial situation and the particular needs of any
specific addressee. All opinions and estimates reflect our judgment on the date of this report and are subject to change without notice.

KFS, including its parent, subsidiaries and/or affiliates, may act as lead or co-manager in an offering of the securities of any issuer
discussed herein, may from time to time perform financial services or other advisory services for, or solicit financial services or other
business from, any issuer.

Within the past year, KFS, including its parent, subsidiaries and/or affiliates, may have acted as market maker or traded on a principal
basliqs.in the financial instruments of any issuer discussed herein and may act as underwriter, placement agent, advisor or lender to
such issuer.

KFS, including its parent, subsidiaries, affiliates, shareholders, officers, directors, and employees may have long or short positions in,
and buy or sell, the securities, commaodities or derivatives (including options) or any other financial instruments thereof, of any issuers.

An employee of KFS, including its parent, subsidiaries and/or affiliates, may act as director, or be represented on the boards of
directors, of any such entities or issuers.

KFS and/or its affiliates beneficially own shares of SEMICONDUCTOR MANUFACTURING INTERNATIONAL CORPORATION
(981.HK).

Copyright 2026 Kingsway Group. All rights reserved.
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Hong Kong Guangdong Vietnam
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Kingsway Financial Services Group Limited J R T S SR A TR A ) Representative Office
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89 Queensway, Hong Kong 69 Xianlie Middle Road, Yuexiu District 115 Nguyen Hue
Tel: 852-2283-7000 Guangzhou, 510095 District 1 ]
Fax: 852-2877-2665 Ho Chi Minh City
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