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Using Al to drive business - Pico distinguishes itself from traditional
marketing firms through its deep commitment to digital transformation.
It leverages data tools and its Al-embedded Pico PowerOne system to
deliver customized client solutions, enhance targeting, and identify high-
value client opportunities. Its integrated service model, which seamlessly
incorporates social media strategy and execution, creates a significant
competitive advantage.

Net cash position represents 42% of market cap - The company has
been maintaining disciplined risk management, particularly on credit
risk. Despite that its clients include governments and large corporations,
it often faces with long payment cycles. As such, Pico prioritizes financial
stability and selects only reliable clients to work with. It had a net cash
position of HK$1.53bn at of the end of October 2025 or about 52% of
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Fig2: Liquidity and Cash Flow Position
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Solid FY25 results - The company delivered robust financial performance for the year ended 31
October 2025 (FY25). It has demonstrated strong growth and operational execution with revenue
gaining 13.9% YoY to HKS7.2bn. The core Brand Experience Activation segment remained the primary
revenue driver, contributing 85% of the total. Gross profit rose 14.8% YoY to HKS2,230mn, with GPM
holding steady at a healthy 30.9%. Operating profit saw strong growth of 18.5% YoY, reaching
HKS592mn, underscoring the Group’s effective cost management and robust profitability.

Fig3: Revenue and Profit
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Our view: Pico delivered a strong performance in FY25, characterized by industry-leading
competitiveness and successful global expansion. Its revenue pipeline is underpinned by several high-
value contracts, including projects for Saudi Entertainment Ventures (contract value: HKS763mn) and
State Farm (contract value: HKS374mn. It has built a more balanced and resilient portfolio through
investing heavily in the Middle East, making acquisitions in the US, and consolidating operations in
Southeast Asia. This diversification provides multiple growth drivers and enhances its resilience
against macro-economic fluctuation and the softer growth in Greater China. The Group is well-
positioned for sustainable and profitable growth. The counter is trading at 8.3x FY26E P/E, with an
expected yield of 5.05% and payout ratio of around 55% in the past two years. (Research Department)

Figd: Pipeline Projects

Contract Value

Project Location
) (HKS' million)

Saudi Entertainment Ventures (SEVEN) projects Saudi Arabia 763
State Farm projects USA (nationwide) 374
Hollywood-themed amusement park Osaka 174
Hong Kong Wetland Park Hong Kong 148
HPE President's Club Algarve, Portugal 77
Sibos Miami, USA 58
YONEX projects China (nationwide) 43
Mercedes-Benz Auto Show projects China (nationwide) 20
CSPC Pharmaceutical Group Intelligent Manufacturing Lighthouse Factory | Shijiazhuang, China 19

Source: Company Data, Sunwah Kingsway Research
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Market Watch — Major Commodities and Currencies

6 February 2026

Precious metal Price (US$) QTD% YTD% YoY% Non-ferrous metals Price (US$) QTD% YTD% YoY%
Gold (oz) 4861 12.0 12.0 70.2 Copper (t) 12903 3.9 3.9 39.1
Platinum (oz) 2071 1.8 1.8 102.5 Nickel (t) 7071 26 26 8.0
Silver (oz) 77 8.7 8.7 135.1 Tin (t) 46458 “u.6 “u.6 49.9
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Energy Price (US$) QTD% YTD% YoY% Coal Price QTD% YTD% YoY%
Crude Oil (bbl) 63.3 10.2 10.2 (10.4) Chi Coke (Rmb/t) 1“40.0 0.0 0.0 (4.6)
Natural Gas (M M btu) 35 (4.8) (4.8) 3.0 Aust Steam (US$ / t) 116.0 7.9 7.9 6.5
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Dollar Index Spot 97.8 (0.5) (0.5) (9.2) Rmb/US$ 6.9 (0.7) 0.7) (4.8)
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US Economic Calendar China Economic Calendar
Expected Expected
Indicators Freq Obs Date Release Date Indicators Freq Obs Date Release Date
Initial Jobless Claims WoW 5-Feb-26 Foreign Exchange Reserves QoQ 7-Feb-26
Retail Sales MoM 10-Feb-26 Money Supply - M2 MoM 9-Feb-26
Business Inventories MoM 10-Feb-26 PPI MoM 11-Feb-26
Employment Report MoM 11-Feb-26 CPI MoM 11-Feb-26
Existing Home Sales MoM 12-Feb-26 PMI Manufacturing MoM 4-Mar-26
CPI MoM 13-Feb-26 Trade Balance MoM 14-Apr-26
Durable Goods Orders MoM 18-Feb-26 Retail Sales MoM 16-Apr-26
Housing Starts / Building Permits MoM 18-Feb-26 Industrial Production MoM 16-Apr-26
Industrial Production MoM 18-Feb-26 coP Yo¥ 16-Apr-26
Trade Balance MoM 19-Feb-26 Hong Kong Economic Calendar
Wholesale Inventories MoM 19-Feb-26
Personal Income & Spending MoM 20-Feb-26 Indicators Freq Obs Date Rj::::t;:te
GDP QoQ 20-Feb-26 Foreign Currency Reserve MoM 6-Feb-26
New home Sales MoM 20-Feb-26 Unemployment Rate MoM 20-Feb-26
Factory Orders MoM 23-Feb-26 cPI MoM 25-Feb-26
Consumer Confidence MoM 24-Feb-26 GDP QoQ 25-Feb-26
PPI MoM 27-Feb-26 Trade Balance MoM 27-Feb-26
ISM Manufacturing PMI MoM 2-Mar-26 Money Supply - M2 MoM 27-Feb-26
Auto Sales MoM Retail Sales MoM 4-Mar-26
PMI MoM 4-Mar-26
Producer Prices Index QoQ 13-Mar-26
Industrial Production QoQ 13-Mar-26
Composite Interest Rate MoM
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Notice of interest disclosure filed by substantial shareholders for the two previous trading days

Name of listed corporation Name of substantial share holder

Acme International Holdings Ltd. Tang Feng

Beng Soon Machinery Holdings Ltd. Tang Ling Ling

Capital Finance Holdings Ltd. ZHOU JE

CStone Pharmaceuticals - B Yang Jianxin

i.century Holding Ltd. Three Apple Industry Holdings Group (Hong Kong) Limited

i.century Holding Ltd. Wu Qifeng
Momentum Financial Holdings Ltd. Lin Ling
Momentum Financial Holdings Ltd. Rosy Benefit Limited

Tanwan Inc. WU XUBO

Source: HKEx

No. of shares bought/sold/involved
2,087,500(L)

38,472,000(L)

220,000(L)

9,507(L)

5,000,000(L)

5,000,000(L)

218,493,151(L)

218,493,151(L)

250,000(L)

6 February 2026

Average price per share
HKD 0.5500

HKD 1.0000

HKD 11.3570

HKD 5.1863

HKD 0.1950

HKD 0.1950

HKD 0.2750

HKD 0.2750

HKD 17.2800
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Disclaimer

This document is not an offer to sell or the solicitation of an offer to buy or subscribe for any securities. The securities referred to in
this document may not be eligible for sale in certain jurisdiction. Neither this document nor any portion hereof may be taken distributed
or transmitted directly or indirectly into such jurisdiction nor to any residents thereof. Any failure to comply with this restriction may
constitute a violation of the applicable laws and regulations and persons into whose possession this document comes should inform
themselves about, and observe, any such restrictions. This document has been produced for private circulation and may not be
copied, photocopied, duplicated, or redistributed without the prior written consent of Kingsway Financial Services Group Limited
(“KFS”) and its affiliated companies (collectively, “Kingsway Group”).

This report is distributed in Hong Kong Special Administrative Region of the People’s Republic of China (“Hong Kong”) by KFS which
is registered as a licensed corporation under the Securities and Futures Ordinance XCar_p.571 of The Laws of Hong Kong) with the
Securities and Futures Commission of Hong Kong (“SFC”) and its SFC CE number is ADF346.

The information contained in this report has been taken from sources believed to be reliable but no representation or warranty
expressed or implied is made as to their accuracy or correctness. This report is published for the assistance of recipients but is not to
be relied upon as authoritative or taken in substitution for the exercise of judgment by any recipient. It is not to be construed as an
offer, invitation or solicitation to buy or sell any securities of the company or companies covered herein. Any recommendation
contained in this report does not have regard to the specific investment objectives, financial situation and the particular needs of any
specific addressee. All opinions and estimates reflect our judgment on the date of this report and are subject to change without notice.

KFS, including its parent, subsidiaries and/or affiliates, may act as lead or co-manager in an offering of the securities of any issuer
discussed herein, may from time to time perform financial services or other advisory services for, or solicit financial services or other
business from, any issuer.

Within the past year, KFS, including its parent, subsidiaries and/or affiliates, may have acted as market maker or traded on a principal
basliqs.in the financial instruments of any issuer discussed herein and may act as underwriter, placement agent, advisor or lender to
such issuer.

KFS, including its parent, subsidiaries, affiliates, shareholders, officers, directors, and employees may have long or short positions in,
and buy or sell, the securities, commodities or derivatives (including options) or any other financial instruments thereof, of any issuers.

An employee of KFS, including its parent, subsidiaries and/or affiliates, may act as director, or be represented on the boards of
directors, of any such entities or issuers.

Copyright 2026 Kingsway Group. All rights reserved.
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89 Queensway, Hong Kong 69 Xianlie Middle Road, Yuexiu District 115 Nguyen Hue
Tel: 852-2283-7000 Guangzhou, 510095 District 1 ]
Fax: 852-2877-2665 Ho Chi Minh City
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