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Fig 2: Revenue breakdown by channel (RMB/mn)
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Financially, cost-control has been effective. Selling and administrative expenses have been reduced for
five consecutive years since 2019, and 2024 operating costs were 26% lower than in 2019. However,
this has yet to achieve a turnaround in profitability. The main constraint is the shrinking revenue,
which limits overall profit potential, and a bottleneck in GPM improvement. Between 2020 and 2024,
GPM remained in a narrow range of 43%-46% (45.7% in 2024). The current challenge for Cosmo Lady
is the lack of pricing power and brand premium to command a higher GPM.

Our view: In conclusion, Cosmo Lady's current transformation moves, especially the e-commerce
partnership model, are effective for controlling inventory risk and gaining market share in lower-tier
cities. However, they also create a new challenge by capping revenue growth and profit margins. The
near-term catalyst would be whether the company can leverage the improved cash flow and market
share from this model to achieve sustainable profit growth. Given the strong 1H25 performance, it is
expected to have further sequential improvement in 2H25. The counter is currently trading at 6x
FY26E estimated P/E.
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Market Watch — Major Commodities and Currencies

Precious metal Price (US$) QTD% YTD% YoY% Non-ferrous metals Price (US$) QTD% YTD% YoY%
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US Economic Calendar

China Economic Calendar

2 February 2026

Expected Expected
Indicators Freq Obs Date Release Date Indicators Freq Obs Date Release Date
ISM Manufacturing PMI MoM 2-Feb-26 Foreign Exchange Resenves QoQ 7-Feb-26
Initial Jobless Claims Wow 5-Feb-26 Money Supply - M2 MoM 9-Feb-26
Employment Report MoM 6-Feb-26 PPI MoM 11-Feb-26
Retail Sales MoM 10-Feb-26 cpl Mah 11-Feb-26
Business Inventories MoM 10-Feb-26 PMI Manufacturing MoM 4-Mar-26
Existing Home Sales MoM 12-Feb-26 Trade Balance MoM 14-Apr-26
Durable Goods Orders MoM 18-Feb-26 Retail Sales MoM 16-Apr-26
Housing Starts / Building Permits MoM 18-Feb-26 Industrial Production MoM 16-Apr-26
Industrial Production MoM 18-Feb-26 coP Yo¥ 16-Apr-26
Trade Balance MoM 19-Feb-26 Hong Kong Economic Calendar
Wholesale Inventories MoM 19-Feb-26
Personal Income & Spending MoM 20-Feb-26 Indicators Freq Obs Date Rj::::t;:te
New home Sales MoM 20-Feb-26 Retail Sales MoM 3-Feb-26
Factory Orders MoM 23-Feb-26 PMI MoM 4-Feb-26
PPI MoM 27-Feb-26 Foreign Currency Reserve MoM 6-Feb-26
CPI MoM 11-Feb-26 Unemployment Rate MoM 20-Feb-26
GDP QoQ 20-Feb-26 CPI MoM 25-Feb-26
Consumer Confidence MoM 24-Feb-26 Trade Balance MoM 27-Feb-26
Auto Sales MoM Money Supply - M2 MoM 27-Feb-26
GDP QoQ 28-Feb-26
Producer Prices Index QoQ 13-Mar-26
Industrial Production QoQ 13-Mar-26
Composite Interest Rate MoM
Kingsway Research Team
Analyst Email Phone No.
Howard Wong howard.wong@sunwahkingsway.com (852) 2283 7307
Alan Li alan.li@sunwahkingsway.com (852) 2283 7306
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Notice of interest disclosure filed by substantial shareholders for the two previous trading days

Name of listed corporation

E-House (China) Enterprise Holdings Ltd.
BFB Health Ltd.

CGN Pow er Co., Ltd. - H Shares
E-House (China) Enterprise Holdings Ltd.
E-House (China) Enterprise Holdings Ltd.
E-House (China) Enterprise Holdings Ltd.
Great Harvest Maeta Holdings Ltd.
Great Harvest Maeta Holdings Ltd.
Great Harvest Maeta Holdings Ltd.
Kindstar Globalgene Technology, Inc.
Mei Ah Entertainment Group Ltd.

Reach New Holdings Ltd.

Shenzhen Hepalink Pharmaceutical Group Co., Ltd. - H Shares
Tycoon Group Holdings Ltd.

Tycoon Group Holdings Ltd.

Xiamen Jihong Co., Ltd - A Shares
Xiamen Jihong Co., Ltd - A Shares
Xiamen Jihong Co., Ltd - A Shares
Xiamen Jihong Co., Ltd - A Shares
Xiamen Jihong Co., Ltd - A Shares
Xiamen Jihong Co., Ltd - A Shares
Xiamen Jihong Co., Ltd - A Shares

Source: HKEx

Name of substantial share holder
Central Sino Global Limited

YONG RONG (HK) ASSET MANAGEMENT LIMITED

PEESRFERBRAT
Central Sino Global Limited

Jovial Idea Developments Limited
Tianji Holding Limited (In Liquidation)
Ablaze Rich Investments Limited
LamKw an

Yan Kim Po

Mialkos Tomasz Jakub

Li Kuo Hsing

XIAO FENGCEN

HEE

Ngai Sze Kei

Wong Ka Chun Michael

He Jingying

Lu Tashan

Zhang Heping

Zhuang Hao

Zhuang Shu

Zhuang Zhenhai
AEKIRFBEEERARAT

No. of shares bought/sold/involved
1,445,100(L)

1,880,000(L)

11,508,000(L)

1,445,100(L)

(
1,445,100(L)

100,000(L)
100,000,000(L)
4,815,500(L)

2 February 2026

Average price per share
HKD 0.0708
HKD 0.9348
HKD 3.2046
HKD 0.0708
HKD 0.0708
HKD 0.0708
HKD 0.0780
HKD 0.0780
HKD 0.0780
HKD 1.2120
HKD 0.1000
HKD 0.0810
HKD 5.4850
HKD 0.3477
HKD 0.3477
CNY 17.7300
CNY 17.7300
CNY 17.7300
CNY 17.7300
CNY 17.7300
CNY 17.7300
CNY 17.7300

Kingsway Financial Services Group Limited - http://www.sunwahkingsway.com
Please see the important disclaimer and disclosures (if any) at the end of this report.



SUNWAH KINGSWAY 2 February 2026
MEES

Disclaimer

This document is not an offer to sell or the solicitation of an offer to buy or subscribe for any securities. The securities referred to in
this document may not be eligible for sale in certain jurisdiction. Neither this document nor any portion hereof may be taken distributed
or transmitted directly or indirectly into such jurisdiction nor to any residents thereof. Any failure to comply with this restriction may
constitute a violation of the applicable laws and regulations and persons into whose possession this document comes should inform
themselves about, and observe, any such restrictions. This document has been produced for private circulation and may not be
copied, photocopied, duplicated, or redistributed without the prior written consent of Kingsway Financial Services Group Limited
(“KFS”) and its affiliated companies (collectively, “Kingsway Group”).

This report is distributed in Hong Kong Special Administrative Region of the People’s Republic of China (“Hong Kong”) by KFS which
is registered as a licensed corporation under the Securities and Futures Ordinance XCar_p.571 of The Laws of Hong Kong) with the
Securities and Futures Commission of Hong Kong (“SFC”) and its SFC CE number is ADF346.

The information contained in this report has been taken from sources believed to be reliable but no representation or warranty
expressed or implied is made as to their accuracy or correctness. This report is published for the assistance of recipients but is not to
be relied upon as authoritative or taken in substitution for the exercise of judgment by any recipient. It is not to be construed as an
offer, invitation or solicitation to buy or sell any securities of the company or companies covered herein. Any recommendation
contained in this report does not have regard to the specific investment objectives, financial situation and the particular needs of any
specific addressee. All opinions and estimates reflect our judgment on the date of this report and are subject to change without notice.

KFS, including its parent, subsidiaries and/or affiliates, may act as lead or co-manager in an offering of the securities of any issuer
discussed herein, may from time to time perform financial services or other advisory services for, or solicit financial services or other
business from, any issuer.

Within the past year, KFS, including its parent, subsidiaries and/or affiliates, may have acted as market maker or traded on a principal
basliqs.in the financial instruments of any issuer discussed herein and may act as underwriter, placement agent, advisor or lender to
such issuer.

KFS, including its parent, subsidiaries, affiliates, shareholders, officers, directors, and employees may have long or short positions in,
and buy or sell, the securities, commodities or derivatives (including options) or any other financial instruments thereof, of any issuers.

An employee of KFS, including its parent, subsidiaries and/or affiliates, may act as director, or be represented on the boards of
directors, of any such entities or issuers.

Copyright 2026 Kingsway Group. All rights reserved.

Head Office Affiliated & Overseas Offices
Hong Kong Guangdong Vietnam
i i i i imi = EE INE Sunwah Kingsway Vietnam Services Limited
Kingsway Financial Services Group Limited J R T S SR A TR A ) Representative Office
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89 Queensway, Hong Kong 69 Xianlie Middle Road, Yuexiu District 115 Nguyen Hue
Tel: 852-2283-7000 Guangzhou, 510095 District 1 ]
Fax: 852-2877-2665 Ho Chi Minh City

Vietnam



	幻灯片 1
	幻灯片 2
	幻灯片 3
	幻灯片 4
	幻灯片 5
	幻灯片 6

