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What s HOt TOday' HSI 25,630 -0.9% 0.0%
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» China Auto: 2026 Trade-in Subsidy Renewed i e
Shanghai A 4161 01%  00%
Shanghai B 253 -0.1% 0.0%
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On December 30, 2025, China’s National Development and Reform swmwnenn 2048 0% 00%
L L . . Shenzhen B 1264 0%  00%
Commission (NDRC) and the Ministry of Finance (MOF), together with
relevant ministries, jointly issued the “Implementation Rules for the RSEMILEES e
Dow Jones 48,063 -0.6% 0.0%
2026 Vehicle Trade-in Subsidy Program”, which will take effect on sss0 o5 07%  00%
. Nasdaq 23241 -08%  00%
January 1, 2026. Compared with the 2025 scheme, the 2026 program ke ncex 03 04% 0%
refines eligibility coverage, subsidy rates and caps, and implementation . O
and oversight. The table below summarizes the key differences between  ccre il
DAX hdex 24490  06%  0.0%
the two policy frameworks.:
Commodities CLOSE 1D YTD
Item 2025 2026 Policy Orientation GOLD (Us/oz.) 4319 0.0% 0.6%
STER. (UsSloz.) 2543 -09%  00%
Scrappage & SILVER (USS/oz.) 71 -0.0% 1.4%
Replacement CRUDE OIL (USS$/bbl) 57 -0.9% 0.1%
. . . COPPER (ussloz.) 12423 16%  417%
Subsidy mechanism Fixed-amount subsidy (flat Percentage-based subsidy AU (USSloz) R AEh
payment) +cap PLATINUM (USS/oz) 2,060 0.0% 1.9%
NEV passenger vehicles ZINC (USS/oz.) 3,117 0.9% 47%
. - (must be listed in the NEV WHEAT (Us¢/bu) 507 -12%  -81%
Eiekknerieick purchase tax exemption Same as 2025 CORN (USg/bu) 440 -05%  -33%
types cataloguc); gasoline SUGAR (USg/b) 65 -05%  -287%
’ hicles <2.0L SOYBEAN (US¢/bu) 1047 -15% 1.3%
PESSEIBEIVEIL RIS 12% of vehicle ori VA T-belusive nrice > RMB 166.700 ~ AC (Ussit) 479  -04%  -189%
P 0 oI vehicle price, T-mclusive price > > to recerve CRB 298 -0.8% 3.0%
NEY subsdy RIE 2000 capped at RMB 20000 the full RMB 20,000 ™ = o
. . 10% of vehicle price, VAT-inclusive price > RMB 150,000 to receive
Gasoline subsidh RMB 15,000
SO > Capped st RMB 15000 e KM 15000
Trade-in / USD HKD ER Y  CHF  RWB
Replacement usbD 7.784 0.851 156.750 0.793 6.989
. . Fixed-amount subsidy (flat Percentage-based subsidy i g el 0898
Subsidy mechanism Beyae) oap EUR 1475 9144 184080  1.074 8.202
JPY 0.006 4.966 0.543 0.506 0.045
NEV passenger vehicles CHF 1261 9817 1074 197.714 8818
(must be listed in the RVB 0.143 1114 0122 22385  0.113
Eligible new vehicle  NEV passenger vehicles;  NEV purchase tax
types gasoline passenger vehicles exemption catalogue); Market Sentiment CURRENT 5D
asoline ssenger CDS Monitor - USD SR 5Y
8 : re & Greece NA NA
vehicles <2.0L veland . o
. 8% of vehicle price, VAT-mclusive price > RMB 187,500 to receive s
V subsid RMB 15,000 Italy 139 -0.6%
NEV subsidy = capped at RMB 15000 the full RMB 15,000 i N
. . . . . . Spain 108 0.3%
0, g > .
Gasolins stbsidy 13.000 6% of vehicle price, VAT-inclusive price > RMB 216,700 to receive VK M 68%

General Rules
Old vehicle registered under

Old-vehicl shi
veele ownersiip the applicant’s name before

capped at RMB 13,000

Old vehicle held under the
applicant’s name for at

the full RMB 13,000

Raises eligibility thresholds, curbs short-term
transter arbitrage, and channels subsidies to

1 t
requiremen Jan 1, 2025 least one year genume end-users
. Implemented by local Unified national Standardizes rules nationwide, reduces loopholes,
Implementation . . . . o
governments implementation and improves policy predictability

Source: Bloomberg

Source: Sunwah Kingsway Research

The table below illustrates the total costs difference, under the
scrappage-and-replacement route, by price tier. It is estimated that car
buyers will have to face an incremental cost of ranging from RMB7,500
to RMB15,720, where cars priced at RMB50k will see the highest
increment while those between RMB150k to 200k will be least affected.
However, it is also noted that the subsidy cap will be reached for vehicles
priced at RMB150k and above.
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Base Price Price Vehicle 2025 2025 2026 2026 Incremental Cost
(13% Purchase Actual Subsidy Actual Subsidy (2026 vs 2025)
VAT) Tax Vehicle Vehicle
Purchase Purchase
Tax Paid Tax Paid
¥50000  ¥56500  ¥5000 Y0 ¥20000 ¥36500 ¥2500 @ ¥6780 ¥52220 ¥Y15.720
¥ 100,000 ¥113,000 ¥10,000 ¥O ¥20,000 ¥93,000 ¥5,000 ¥ 13,560 ¥ 104440 ¥ 11,440
¥ 150,000 ¥ 169,500 ¥ 15,000 ¥0 ¥20,000 ¥149,500 ¥ 7,500 ¥ 20,000 ¥157,000 ¥ 7,500
¥ 200,000  ¥226,000 ¥ 20000 YO0 ¥ 20,000 ¥206,000 ¥ 10,000 ¥ 20,000 ¥216,000 ¥ 10,000
¥250,000 ¥282500 ¥25000 @ ¥O ¥20,000 ¥262,500 ¥12,500  ¥20,000 ¥275,000 ¥ 12,500
¥ 300,000 ¥339,000 ¥30,000 @ ¥O ¥20,000 ¥319000 ¥15000  ¥20,000 ¥334,000 ¥ 15,000

¥350,000 ¥395500 ¥35000 @ ¥5,000 ¥20,000 ¥380,500 ¥20,000  ¥20,000 ¥395500 ¥ 15,000
¥ 400,000 ¥452000 ¥40,000  ¥10,000 ¥20,000 ¥442,000 ¥25000 ¥20,000 ¥457,000 ¥ 15,000
¥ 450,000 ¥508500 ¥45000  ¥15000 ¥20,000 ¥503,500 ¥30,000 ¥20,000 ¥518500 ¥ 15,000
¥ 500,000  ¥565000 ¥50000 ¥20,000 ¥20,000 ¥565000 ¥35000 ¥20,000 ¥580,000 ¥ 15000

Source: Sunwah Kingsway Research

Our views: The government continues its long-standing approach of supporting auto industry
through policies and subsidies to end-users. Compared with 2025’s scheme, the renewed scheme
provide largely fixed-amount subsidies, and the new program shifts to percentage-based subsidies
with caps, which structurally tilts support toward mid-to-high priced models. Higher-priced
vehicles will easily reach the subsidy cap, while lower-priced models receive smaller benefits in
absolute terms. Our analysis suggests that RMB 120k—250k segment sees the lowest incremental
out-of-pocket cost in 2026 versus 2025, implying that the policy may also be designed to
discourage low-end price wars.

However, the incremental boost to demand may be modest. Market commentary suggests that
overall subsidy by government could be smaller than in 2025, potentially by around 20%.
Meanwhile, although many expected the shift in NEV purchase tax treatment to trigger year-end
purchase rush but recent sales data remained soft. According to CPCA, November 2025 passenger
vehicle sales stood at 2.225mn units (-8.1% YoY / -1.1% MoM). Overall, we see the policy as more
“stabilizing than stimulating”. It cushions the demand downshift, smoothing the replacement
cycle, and shifting competition from price to better product and higher technology, with clearer
marginal benefits for mid-to-high priced models.

We are of the view that domestic sales in 1H26 could be tough to grow and thus automakers with
strong product competitiveness and scalable overseas expansion (capacity and channels) are more
likely to outperform the peers, for instance, BYD (1211 HK, HK$95.35, HK$351bn), GWM (2333 HK,
HKS$15.30, HKS35.4bn), and Xpeng (9868 HK, HK$79.35, HKS152bn). They are trading at a PE of
17x, 7x and 52x, respectively. (Research Department)
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Market Watch — Major Commodities and Currencies

2 January 2026

Precious metal Price (USS) QTD%  YTD% YoY% Non-ferrous metals Price (US$) QTD% YTD% YoY%
Gold (oz) 4341 0.0 0.0 626 Copper (t) 12423 0.0 0.0 411
Platinum (oz) 2035 0.0 0.0 123.8 Nickel (t) ©646 0.0 0.0 04
Silver (oz) 71 0.0 0.0 136.1 Tin (1) 40556 0.0 0.0 420
it = Gold Platin um Siker (RHS)_ Tin Nickel Copper {RHS)
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Energy Price (US$) QTD%  YTD% YoY% Coal Price QTD% YTD% YoY%
Crude Oil (bbl) 57.4 0.0 0.0 (215) ChiCoke (Rmb/ t) 1440.0 0.0 0.0 (10.6)
Natural Gas (M M btu) 3.7 0.0 0.0 0.7 Aust Steam (US$ / t) 107.5 0.0 0.0 (B.7)
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Dollar Index Spot 98.3 0.0 0.0 (10.1) Rmb/US$ 70 0.0 0.0 4.3)
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EUR 12 0.0 0.0 “4 JPY 156.8 0.0 0.0 (0.5)
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Source: Bloomberg
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US Economic Calendar China Economic Calendar
Expected Expected
Indicators Freq Obs Date Release Date Indicators Freq ObsDate Release Date
ISM Manufacturing PMI MoM 5-Jan-26 Foreign Exchange Resenes QoQ
Personal Income & Spending MoM 5-Jan-26 Money Supply - M2 MoM 9-Jan-26
Durable Goods Orders MoM 7-Jan-26 PPI MoM
Factory Orders MoM 7-Jan-26 CPI MoM 9-Jan-26
Initial Jobless Claims Wow 8-Jan-26 JiSde BRIAnce Lo
Trade Balance MoM 8-Jan-26 Retail Sales MoM 19-Jan-26
Wholesale Imentories MoM 8-Jan-26 Industrial Production MoM 19-Jan-26
Housing Starts / Building Permits MoM 9-Jan-26 GRP e
Ernplayment Repirt MoM o-Jan26 PMI Manufacturing MoM 31-Jan-26
CPI MoM 13-Jan-26 Hong Kong Economic Calendar
Retail Sales MoM 14-Jan-26
il KoM Tineas Indicators Freq ObsDate ReEI::::t;:te
Existing Home Sales MoM 14-Jan-26 Retail Sales MoM 2_Jan-26
Industrial Production MoM 16-Jan-26 PMI MoM 6-Jan-26
GDP QoQ 22-Jan-26 Foreign Currency Resene MoM 7-Jan-26
Consumer Confidence MoM 27-Jan-26 Unemployment Rate MoM
New home Sales MoM CPI MoM 22-Jan-26
Business Inwventories MoM Trade Balance MoM 27-Jan-26
Auto Sales MoM Money Supply - M2 MoM 30-Jan-26
GDP QoQ
Producer Prices Index QoQ 13-Mar-26
Industrial Production QoQ 13-Mar-26
Composite Interest Rate MoM

Kingsway Research Team

Analyst Email Phone No.
Howard Wong howard.wong@sunwahkingsway.com (852) 2283 7307
Alan Li alan.li@sunwahkingsway.com (852) 2283 7306
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Notice of interest disclosure filed by substantial shareholders for the two previous trading days

Name of listed corporation Name of substantial share holder No. of shares bought/sold/involved Average price per share
GL-Carlink Technology Holding Ltd. MEEE (£6H ) RHARALE 12,000,000(L) HKD 4.1000
GL-Carlink Technology Holding Ltd. FHImPRCRBEITER W (BREN) 12,000,000(Ly HKD 4.1000
GL-Carlink Technology Holding Ltd. HaEHeEAaRA S 16,000,000(Ly HKD 3.2700
GL-Carlink Technology Holding Ltd. =y 16,000,000(Ly HKD 3.2700
CBK Holdings Ltd. Wang Zhao Hui 10,430,000(L) HKD 0.6800
CGN Power Co,, Ltd. - H Shares PEIIEREEARAT 30,494,000(L) HKD 2.9394
China International Development Corporation Ltd. Waterfront Holding Group Co., Ltd. 940,000(L) HKD 2.4804
China International Development Corporation Ltd. Zhao Jingfei 940,000(L) HKD 2.4804
Glorious Sun Enterprises Ltd. Yeung Chun Kam 52,000(Ly HKD 1.4000
HealthyWay hc. Zhang Wanneng 98,000(L) HKD 4.3820
Hengan International Group Co. Ltd. Hui Ching Lau 200,000(L) HKD 28.0127
HUAXIN BUILDING MATERIALS GROUP CO,, LTD. - H Shares Zhang Lin 25,000(Ly HKD 17.6600
Meilleure Health nternational Ihdustry Group Ltd. Shunda Investment Limited 6,240,000(L) HKD0.2717
Meilleure Health hternational Ihdustry Group Ltd. Zhongjia U-Home Investment Limited 6,240,000(L) HKD0.2717
Meilleure Health hternational hdustry Group Ltd. Zhou Xuzhou 6,240,000(L) HKD0.2717
Shanghai Bio-heart Biological Technology Co., Ltd. - B- H Shares Wang Philip Li 10,000(L)y HKD 5.4692
Shanghai Bio-heart Biological Technology Co., Ltd. - B- H Shares Winning Pow erful Limited 10,000(L)y HKD 5.4692
STAR CM Holdings Ltd. Jin Lei 90,000(Ly HKD 1.0206
Synagistics Ltd. Alibaba Group Holding Limited 20,500,000(Ly HKD 2.0951
Synagistics Ltd. Alibaba Singapore Holding Private Limited 20,509,000(L) HKD 2.0951
Synagistics Ltd. Alibaba.com Helding Limited 20,500,000(L) HKD 2.0951
Synagistics Ltd. Alibaba.com International (Cayman) Holding Limited 20,509,000(Ly HKD 2.0951
Synagistics Ltd. Alibaba.com Investment Holding Limited 20,500,000(L) HKD 2.0951
Synagistics Ltd. Alibaba.com Limited 20,509,000(L) HKD 2.0951
Ten Pao Group Holdings Ltd. Hung Kwong Yee 16,000(L)y HKD 2.1450
Wah Sun Handbags International Holdings Ltd. Trigram Fund LP 74,000(Ly HKD 1.1600

Source: HKEx
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Disclaimer

This document is not an offer to sell or the solicitation of an offer to buy or subscribe for any securities. The securities referred to in this
document may not be eligible for sale in certain jurisdiction. Neither this document nor any portion hereof may be taken distributed or
transmitted directly or indirectly into such jurisdiction nor to any residents thereof. Any failure to comply with this restriction may
constitute a violation of the applicable laws and regulations and persons into whose possession this document comes should inform
themselves about, and observe, any such restrictions. This document has been produced for private circulation and ma(ljy not be copied,
photocopied, duplicated, or redistributed without the prior written consent of Kingsway Financial Services Group Limited (“KFS”) and its
affiliated companies (collectively, “Kingsway Group”).

This report is distributed in Hong Kong Special Administrative Region of the People’s Republic of China (“Hong Kong”) by KFS which
is registered as a licensed corporation under the Securities and Futures Ordinance (Cap.571 of The Laws of Hong Kong) with the
Securities and Futures Commission of Hong Kong (“SFC”) and its SFC CE number is ADF346.

The information contained in this report has been taken from sources believed to be reliable but no representation or warranty
expressed or implied is made as to their accuracy or correctness. This report is published for the assistance of recipients but is not to
be relied upon as authoritative or taken in substitution for the exercise of judgment by any recipient. It is not to be construed as an offer,
invitation or solicitation to buy or sell any securities of the company or companies covered herein. Any recommendation contained in
this report does not have regard to the specific investment objectives, financial situation and the particular needs of any specific
addressee. All opinions and estimates reflect our judgment on the date of this report and are subject to change without notice.

KFS, including its parent, subsidiaries and/or affiliates, may act as lead or co-manager in an offering of the securities of any issuer
discussed herein, may from time to time perform financial services or other advisory services for, or solicit financial services or other
business from, any issuer.

Within the past year, KFS, including its parent, subsidiaries and/or affiliates, may have acted as market maker or traded on a principal
basis in the financial instruments of any issuer discussed herein and may act as underwriter, placement agent, advisor or lender to
such issuer.

KFS, including its parent, subsidiaries, affiliates, shareholders, officers, directors, and employees may have long or short positions in,
and buy or sell, the securities, commodities or derivatives (including options) or any other financial instruments thereof, of any issuers.

An employee of KFS, including its parent, subsidiaries and/or affiliates, may act as director, or be represented on the boards of
directors, of any such entities or issuers.

Copyright 2026 Kingsway Group. All rights reserved.
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