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What'’s Hot Today:

HSI 26,855 0.9% 33.9%
HscH 9,555 1.1% 31.1%
- - HSCCl 4,041 0.5% 6.9%
» Aeon Credit (900 HK, HK$7.34, HK$3.0bn, Fair value Csi300 4600 0% 17.9%
Shanghai A 4,070 0.5% -2.2%
HK$12.00) a sequential incremental increase in earnings N o o
Shenzhen B 1,351 -0.8% 11.4%
37% YoY leap in net profit. Aeon Credit (ACSA) provides consumer credit
Dow Jones 46,441 0.1% 9.2%
in Hong Kong by issuing credit cards and providing personal loans. ACSA’s  swso 671 0% 141%
. . . . . . Nasdaq 22,755 0.4% 17.8%
1H26 net profit achieved a 37% YoY increase to HK$234mn, inline with e mon omk  126%
our forecast. This was driven by enhanced operational efficiency and  rsendex oas 10w 156%
. . . . . CAC Index 7,966 0.9% 7.9%
lower impairment losses. Total cost-to-income ratio dropped to 43.8% in  oaxndex 2113 10%  201%
1H26 from 47.0% in 1H25, thanks to successful targeted marketing
. . . GOLD (Us$loz.) 3,865 02%  47.0%
strategy and economies of scale. Hence, operating profit before s= (Ussioz) 223 19w 245%
. . . SILVER (US$/oz.) 47 1.4% 63.3%
impairment losses increased by 12% YoY to HKS476mn. Revenue grew by  cuocor  (wssiom 6o 0% 136%
. . . COPPER (US$/oz.) 10,379 -0.3% 18.4%
4.3% YoY to HKS897mn, owing to a 7% growth in credit card segment, auwmm  (ssor) 268 0% 54%
. . . PLATINUM (USs$loz) 1,565 -0.6% 71.3%
which partly offset the decline in personal loans due to more prudent (Ussioz) 297 1% 03w
. . . o . WHEAT (US¢/bu) 509 0.2% -7.5%
credit assessment. ACSA declared an interim dividend of 25 HK cents per o P g i
. . SUGAR (Us¢/ib) NA NA
share, up 4% YoY, with a payout ratio of 44.8%. o WH A S
PVC (US$It.) NA NA  -122%
CRB 300 -0.7% 3.0%
Fig 1. 1H26 Financial Review BDI 114.0%
— -
HKS'k % of Rev HKS'k ‘% of Rev  YoY chg
Revenue 860,321 897,143 4% Creditcard business up 7% = ® B IR = w2
Interest income 734,492 754,456 3% usb 7.782 0.852  147.070 0.797 7.121
Interest expense (64,537) (55,609) -14% HIBOR cut in May 2025 HKD 0.129 0110 18900 10243 0.915
Net interest income 669,955 78% 698,847 78% 4%  Stable NIM at ~ 18% ER 1173 9.129 172530 1070 8.355
Fees& commissions 62,148 7% 67,592 B% 9% JPY 0.007 5.291 0.580 0.542 0.048
Handling & late charges 63,681 7% 75,095 B% 18% CHF 1.255 9.763 1070  184.536 8.941
Other income 8313 5919 -29% RVB 0.140 1.093 0.120 20.651 0.112
Other gains & loses 118 (639) £42%
Operating income 804,215 93% 846,814 94% 5% Market Sentiment CURRENT 5D
Operating expenses (378,246) 43.97% (371,184) 41.4% -2% S&M expense dropped 22% Yo CDS Monitor - USD SR 5Y
Opt profit b/ impairment 425,969 475,630 12% Greece NA NA
Impairment losses & allowances (236,101) (206,031) -13% Tghten risk control to mitigate high risk loan el 83 2.4%
Recoveries of write-offs. 15,343 11,728 -12% aly 139 0.6%
Profit before tax 203,211 245 281,327 31% 3B% Portugal 207 0.0%
Income tax expense (32,850) (47,727) 45% S o
. : pain 108 0.3%
Profit for the period 170,361 19.80% 233,600 26.04% 3% Vi G 7
EPS— Basic (HK cents) 40.68 55.78 37% '

Source: Bloomberg
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Loan book maintained robust momentum. Gross advances and receivables reached a record high of
HKS7.5bn, up 4% YoY. ACSA has launched the One AEON project, an integrated bonus points platform
for reward accumulation and redemption. We view these bonus points as an additional rebate
mechanism that can incentivize credit card usage at partner merchants, particularly AEON stores.
Meanwhile, realizing the importance of online transactions, the company will continue to focus on
local and online transactions through providing attractive rate of cash rebate and massive
promotions.

Credit monitoring drives sustained improvement in impairment losses. Impairment losses dropped
by 13% YoY and 2% HoH to HKS$206mn, reflecting a solid progress of its key initiatives such as
implementing robust credit monitoring measures to improve customers’ payment performance and
maintain asset quality. An encouraging trend was observed that impairment losses delivered
sequential improvement since 4Q25 (Dec 24-Feb 25) and YoY decline accelerated during 1H26, which
could ease some concerns. As Hong Kong’s economy recovers gradually and interest rates continue to
trend downward, we expect credit default rates in the local market to improve further.

Our view: Thanks to its successful marketing strategy, ACSA continued to maintain a solid momentum
on the loan book expansion. Meanwhile, its efforts on credit risk control contributed to a gradual
improvement in impairment losses. We believe ACSA is well positioned to capture opportunities from
the ongoing recovery in Hong Kong’s economy and outbound travelling. Hence, we maintain our
FY26E/FY27E/FY28E revenue estimates at HKS$1.88/1.97/2.0bn, respectively. FY26-28E EPS is
expected to be 117/130/134 HK cents, respectively. Based on the latest DCF valuation, we value ACSA
at HK$12.00. The valuation corresponds to about 0.57x FY2/26E PB with an estimated yield of 7.1%.

Fig 2. Financial Summary

Year to Feb 28 (HKS m) FY24A FY25A FY2G6E FY27E FY28E
Revenue 1,623 1,759 1,882 1,967 2,042
Reported net profit 392 400 488 544 562
Core net Profit 392 400 488 544 562
EPS (HKD) 0.94 0.96 117 1.30 134
EPS growth (%) 5.0% 2.1% 21.9% 11.4% 3.3%
Book value per share (HKD) 9.71 10.13 12.86 14 .45 15.97
P/E () 7.8 17 6.3 5.7 5.5
P/B (x) 0.76 0.72 0.57 0.51 0.46
DPS{HKD) 0.48 0.49 052 058 0.65
Dividend Yield (%) 6.5% 6.7% 7.1% 7.9% B8.9%
Underlying ROE (%) 1049 944 9% 9% 8%

Source: Company Data, Sunwah Kingsway Research
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Market Watch — Major Commodities and Currencies

2 October 2025

Precious metal Price (US$) QTD% YTD% YoY% Non-ferrous metals Price (US$) QTD% YTD% YoY%
Gold (oz) 3868 0.7 46.4 46.1 Copper (t) 10379 11 8.4 29
Platinum (0z) 1570 (0.9) 75.6 56.3 Nickel (t) 15184 (0.3) (0.9) (16.4)
Silver (0z) a8 2.2 63.0 49.4 Tin (t) 36013 17 238 6.3
Gold Plati Silver (RHS i
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Energy Price (USS$) QTD% YTD% YoY% Coal Price QTD% YTD% YoY%
Crude Oil (bbl) 618 (0.9) (13.9) (11.9) Chi Coke (Rmb/t) 1390.0 0.0 (18.7) (18.7)
Natural Gas (M M btu) 35 52 (4.3) 204 Aust Steam (US$ / t) 105.6 (0.6) (15.7) (24.7)
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Dollar Index Spot 97.7 (0.1 (9.9) (3.9 Rmb/US$ 7.1 0.0 (2.4) 15
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Price (USS$) QTD% YTD% YoY% Price (US$) QTD% YTD% YoY%
EUR 12 (0.0) 13.3 6.2 JPY 171 (0.6) (6.4) 0.4
GBP 13 0.2 7.7 16 KRW 1402.8 (0.7 5.9 5.9
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Source: Bloomberg
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US Economic Calendar China Economic Calendar
Expected Expected
Indicators Freq Obs Date Release Date Indicators Freq Obs Date Release Date
ISM Manufacturing PMI MoM 1-Oct-25 Foreign Exchange Reserves QoQ 7-Oct-25
Initial Jobless Claims Wow 2-Oct-25 Money Supply - M2 MoM 10-Oct-25
Durable Goods Orders MoM 2-Oct-25 Trade Balance MoM 13-Oct-25
Factory Orders MoM 2-0ct-25 PPI MoM 15-Oct-25
Employment Report MoM 3-Oct-25 CPI MoM 15-Oct-25
Trade Balance MoM 7.0ct-25 Retail Sales MoM 20-Oct-25
Wholesale Inventories MoM 9-0ct-25 Industrial Production MoM 20-Oct-25
cPI MoM 15-0ct-25 GDP YoY 20-Oct-25
PRI MoM 16-0ct-25 PMI Manufacturing MoM 31-Oct-25
Business Inventories MoM 16-Oct-25 Hong Kong Economic Calendar
Retail Sales MoM 16-Oct-25
Industrial Production MoM 17-0ct-25 Indicators Freq Obs Date Reﬁzg:lggte
Housing Starts / Building Permits  MoM 17-Oct-25 Retail Sales MoM 2.0ct-25
Existing Home Sales MoM 23-Oct-25 PMI MoM 6-0ct-25
New home Sales MoM 24-Oct-25 Foreign Currency Reserve MoM 8-Oct-25
Consumer Confidence MoM 28-Oct-25 Unemployment Rate MoM 20-Oct-25
GDP QoQ 30-Oct-25 CPI MoM 23-Oct-25
Personal Income & Spending MoM 31-Oct-25 Trade Balance MoM 27-Oct-25
Auto Sales MoM GDP QoQ 31-Oct-25
Money Supply - M2 MoM 31-Oct-25
Producer Prices Index QoQ 15-Dec-25
Industrial Production QoQ 15-Dec-25
Composite Interest Rate MoM

Kingsway Research Team

Analyst Email Phone No.
Howard Wong Howard.wong@sunwahkingsway.com (852) 2283 7307
Ensley Liu Ensley.liu@sunwahkingsway.com (852) 2283 7618
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Notice of interest disclosure filed by substantial shareholders for the two previous trading days

Name of listed corporation
Kingboard Laminates Holdings Ltd.

Lung Kee Group Holdings Ltd.

Lung Kee Group Holdings Ltd.

Minth Group Ltd.

Adtiger Corporations Ltd.

Adtiger Corporations Ltd.

Adtiger Corporations Ltd.

Eephant Holdings Group Ltd.

Eephant Holdings Group Ltd.

Ever Sunshine Services Group Ltd.
Ever Sunshine Services Group Ltd.

Flat Glass Group Co., Ltd. - A Shares
Flat Glass Group Co., Ltd. - A Shares
Flat Glass Group Co., Ltd. - A Shares
Flat Glass Group Co., Ltd. - A Shares
Hengan International Group Co. Ltd.
Hong Kong Exchanges and Clearing Ltd.
Kai Yuan Holdings Ltd.

KE Holdings Inc. - W

Kingboard Holdings Ltd.

Mei Ah Entertainment Group Ltd.

Minth Group Ltd.

Shenzhen Expressw ay Corporation Ltd. - H Shares
Shenzhen Expressw ay Corporation Ltd. - H Shares
Sino Harbour Holdings Group Ltd.

Sino Harbour Holdings Group Ltd.

Source: HKEx

Name of substantial share holder
Ip Shu Kw an,Stephen

SIU TIT LUNG

SIU YUK LUNG

Chin Wei Ching-Lien

CASE BLUE LIMITED

CASE HOLDINGS GROUP LIMITED
YANG WH

Di Xiaoguang

Ever Persist Holdings Limited
LIN zhubo

Zhou Hongbin

Jiang Jinhua

Ruan Hongliang

Ruan Zeyun

Zhao Xiaofei

Hui Ching Lau

Chan Yiting Bonnie

MO GUANGYAO

Xu Wangang

Cheung Kw ok Wing

Li Kuo Hsing

Chin Wei Ching-Lien
RBERARRE
CEAERARRT
Chan Heung Ling

Wong Lam Ping

No. of shares bought/sold/involved
200,000(L)

6,493,000(L)

6,493,000(L)

200,000(L)

20,000,000(L)

20,000,000(L)

20,000,000(L)

7,500,000(L)

7,500,000(L)

300,000(L)
100,000(L)
10,906,000(L,
10,906,000(L,
10,906,000(L;
10,906,000(L;
200,000(L)
1,633(L)
1,343,720,000(L)
1,000(L)
40,000(L)
220,000(L)
200,000(L)
7,476,000(L)
7,476,000(L)
11,700,000(L)
11,700,000(L)

)
)
)
)

2 October 2025

Average price per share
HKD 12.3700
HKD 1.7000
HKD 1.7000
HKD 33.7188
HKD 0.1000
HKD 0.1000
HKD 0.1000
HKD 1.1733
HKD 1.1733
HKD 1.8100
HKD 1.8100
CNY 15.5000
CNY 15.5000
CNY 15.5000
CNY 15.5000
HKD 25.4521
HKD 0.0000
HKD 0.0260
HKD 50.8700
HKD 26.8008
HKD 0.0910
HKD 33.7926
HKD 7.2389
HKD 7.2389
HKD 0.0600
HKD 0.0600
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Disclaimer

This document is not an offer to sell or the solicitation of an offer to buy or subscribe for any securities. The securities referred to in
this document may not be eligible for sale in certain jurisdiction. Neither this document nor any portion hereof may be taken distributed
or transmitted directly or indirectly into such jurisdiction nor to any residents thereof. Any failure to comply with this restriction may
constitute a violation of the applicable laws and regulations and persons into whose possession this document comes should inform
themselves about, and observe, any such restrictions. This document has been produced for private circulation and may not be
copied, photocopied, duplicated, or redistributed without the prior written consent of Kingsway Financial Services Group Limited
(“KFS”) and its affiliated companies (collectively, “Kingsway Group”).

This report is distributed in Hong Kong Special Administrative Region of the People’s Republic of China (“Hong Kong”) by KFS which
is registered as a licensed corporation under the Securities and Futures Ordinance (Cap.571 of The Laws of Hong Kong) with the
Securities and Futures Commission of Hong Kong (“SFC”) and its SFC CE number is ADF346.

The information contained in this report has been taken from sources believed to be reliable but no representation or warranty
expressed or implied is made as to their accuracy or correctness. This report is published for the assistance of recipients but is not to
be relied upon as authoritative or taken in substitution for the exercise of judgment by any recipient. It is not to be construed as an
offer, invitation or solicitation to buy or sell any securities of the company or companies covered herein. Any recommendation
contained in this report does not have regard to the specific investment objectives, financial situation and the particular needs of any
specific addressee. All opinions and estimates reflect our judgment on the date of this report and are subject to change without notice.

KFS, including its parent, subsidiaries and/or affiliates, may act as lead or co-manager in an offering of the securities of any issuer
discussed herein, may from time to time perform financial services or other advisory services for, or solicit financial services or other
business from, any issuer.

Within the past year, KFS, including its parent, subsidiaries and/or affiliates, may have acted as market maker or traded on a principal
basis in the financial instruments of any issuer discussed herein and may act as underwriter, placement agent, advisor or lender to
such issuer.

KFS, including its parent, subsidiaries, affiliates, shareholders, officers, directors, and employees may have long or short positions in,
and buy or sell, the securities, commodities or derivatives (including options) or any other financial instruments thereof, of any issuers.

An employee of KFS, including its parent, subsidiaries and/or affiliates, may act as director, or be represented on the boards of
directors, of any such entities or issuers.

This report is commissioned and compensated by Aeon Credit (900.HK).

Copyright 2025 Kingsway Group. All rights reserved.
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