. SUNWAH KINGSWAY
Morning Snapshot o 85 E

Hong Kong & China Market Daily 26 September 2025

What’s Hot Today:
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Shanghai A 4,039 -0.0% -2.4%
4 HH H Shanghai B 260 0.1% -2.4%
profitability improvement on track e v omn oo
Shenzhen B 1,349 -0.3% 11.3%
FY25 earnings inline. Nine Dragons Paper (NDP) is a leading paper o e .
. . . .. . . . . . S&P 500 6,604 -0.5% 12.3%
manufacturer in China, specializing in packaging paper, high-end virgin w0 1o0%
. . NIKKE Ind 45,444 -0.7% 13.9%
paper and paper products. It posted a 6% YoY increase in revenue to e
H _ H o) FTSE Index 9,213 -0.4% 12.7%
RMB63.2bn for its full-year FY6/25 results. Net profit surged by 135% YoY > e om sex
to RMB1.8bn with a NPM of 2.8%, inline with its previous profit alert of "™ ok oon 18
_ H H 0, Commodities CLOSE 1D YTD
RMB1.7-1.9bn. During 2H25, revenue increased by 3% YoY to =¥ Ussin) P
. 0, : P . STEEL (USSfoz.) 215  -01%  207%
RMB29.8bn, driven by 5% YoY growth in volume. This implied that the 7" ) o oen
YoY ASP decline had been narrowed to 2%. GPM expanded by 3.2ppts &=t (wsson) o 00k otk
COPPER (US$/oz.) 10,259 2.9% 17.0%
YoY to 13.6%, as pulp, the key material saw a 8% YoY price drop. NP in A (Ussz) e
PLATINUM (US$/oz) 1,528 3.6% 70.1%
2H25 jumped 1.8x YoY to RMB1.3bn. Its per-ton NP reached RMB128, #¢ (e 2 I
WHEAT (US¢/bu) 527 1.4% -4.4%
which is the first time the metric has been above RMB100 since 2H22. CoRN (usglou) 2504k 4%
SUGAR (US¢/b) NA NA
Fl 1: 2H25 reSUItS reVieW SOYBEAN (US¢/bu) 1,012 0.3% -1.3%
g1 PVC (USS$t.) NA NA  -122%
2H2d 2H25 Results comments CRB 303 1.2% 3.0%
RMB mn % of Rev RMB mn % of Rev_YoY chg BDI 124.7%
Revenue 28,885 29,776 3% volume+5%, ASP-2%
PSR o o o [ ExchangeRates |
Gross profit 3,006 10.4% 4,051 13.6% 35% Raw marterial pulp and OCC dropped Exchange Rates
Other revenue 810 708 -13% Usb HKD BUR JoY CHF RVB
Selling and distribution expenses  (1,227)  -4.2% (1,390) -4.7% 13% usb 7.784  0.857  149.800 0.800 7.134
Administrative expenses (1,119) -3.9% (1,049) -3.5% -6% HKD 0.128 0.110 19.246  10.273 0.917
Operating profit 1,402 4.9% 2,340 7.9% 67% EUR 1.167 9.080 174.750 1.072 8.313
Finance costs (830) (779) 6% JPY 0007 5196 0572 0534 0048
r"°ﬁ‘ betfm (T 2V ES (iig) 1'?21) 1‘;;;/2 CHF 1251 9734 1072 187.295 8.919
ncome tax expense -
Net profit 458 1.6% 1,298 4.4%  183% Thanks to higher GPM and strict cost control RVB 0140 1.001 0120 21.009 0112
Source: Company Data, Sunwah Kingsway Research Market Sentiment CURRENT 5D
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Capacity expansion in progress, future targets clear. In terms of product mix, packaging paper
remained flat at RMB26.5bn, accounting for 89% of total revenue. Printing & Writing Paper surged by
37% YoY to RMB 2.8bn, while High Value Specialty Paper and Pulp led the growth, rising 1x and 1.3x
YoY respectively. As of August 2025, the total production capacities of pulp and paper stood at 8.2mn
tons and 24.7mn tons respectively. Meanwhile, the company plans to add new production capacities
with 2.0mn tons for pulp and 0.7mn tons for Printing and Writing Paper. The Mgt expects capacity
expansion to be completed by 1Q27 (Sep. 2026). By then, the pulp and paper production capacities
will reach 10.2mn tons and 25.4mn tons respectively.

Fig 6: Revenue of Packaging Paper (RMBmn) and YoY

Fig 7: Revenue of Printing & Writing Paper (RMBmn) and

YoY
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Fig 8

: Revenue of High Value Specialty Paper Products

(RMBmn) and YoY

Source: Company Data, Sunwah Kingsway Research

Fig 9:

Revenue of Pulp (RMBmn) and YoY
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Fig 10

: Revenue breakdown by products
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Our view: Since July 2025, leading paper companies have raised product prices in multiple rounds, as
raw material costs rise and the Guangdong Province Paper Industry Association has rolled out an
"Anti-involution" initiative (/X J#5). According to SCI99, the prices of NDP’s linerboard and
corrugating medium during July-August have increased by approximately RMB80 per ton and RMB300
per ton respectively.

Looking ahead, as 1H26 (July-December) is the peak season for the paper industry and NDP
continues to increase its pulp production capacity, we believe its GPM could further expand.
Meanwhile, the ongoing efforts to implement strict cost control and enhance operational efficiency
are anticipated to push up its NP per ton. The counter is trading at 10x FY26E P/E.

Fig 11: Financial summary

RMB mn 1H20 2H20 1H21 2H21 1H22 2H22 1H23 2H23 1H24 2H24 1H25 2H25
Revenue 28,83 22,505 30,887 30,687 34471 30,067 31,198 25541 30,611 28,885 33,465 29,776
YoY 7% 36% 12% 2% 9% -15% 2% 13% 9% 3%

Gross profit 4,918 4,109 6,455 5,236 4,681 2,311 686 844 2,706 3,006 3,194 4,051
Yo¥ 31% 27% -27% -56% -85% -63% 294% 256% 18% 35%

GPM 17% 18% 21% 17% 14% 8% 2% 3% 9% 10.4% 9.5% 13.6%

S&Mexpense -903 -682 921 -891 947 -1,008  -1,125 999 -1,112  -1,227  -1,245  -1,390
% of revenue -3.1% -3.0% -3.0% 2.9% 2.7% -3.4% -3.6% -3.9% -3.6% -4.2% -3.7% -4.7%

Admin. expense 925 -955 980  -1,086  -1,202  -1120  -1,226  -1,351  -1,031  -1,119  -1,207  -1,049
% of revenue -3.2% -4.2% -3.2% -3.5% -3.5% -3.7% -3.9% -5.3% -3.4% -3.9% -3.6% -3.5%

Operating profit 3,338 2,723 4,934 3,608 2,888 699 -862 734 1,243 1,402 1,597 2,340
Yoy 48% 32% -41% -81% -130% -205% -244% -291% 28% 67%

OPM 12% 12% 16% 12% 8% 2% -3% -3% 4% 5% 5% 8%

Finance expense -464 293 277 -359 -334 -377 -560 -567 -604 -830 772 779
% of revenue -1.6% -1.3% -0.9% -1.2% -1.0% -1.3% -1.8% -2.2% -2.0% -2.9% -2.3% -2.6%

Net profit 2,279 1,890 4,002 3,099 2,775 501 -1,389 -995 292 458 470 1,298
Yo¥ 76% 64% -31% -84% -150% -299% -121% -146% 61% 183%

NPM 8% 8% 13% 10% 8% 2% -4% -4% 1% 2% 1% 4%

Source: Company Data, Sunwah Kingsway Research
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Market Watch — Major Commodities and Currencies

26 September 2025

Precious metal Price (US$) QTD% YTD% YoY% Non-ferrous metals Price (US$) QTD% YTD% YoY%
Gold (0z) 3739 13.0 416 40.0 Copper (t) 10260 4.0 7.0 18
Platinum (oz) 1530 14.7 711 51.3 Nickel (t) 15279 04 (0.3) (8.8)
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Gold Plati Silver (RHS i i
4100 & ol atinum iver ( )_ o Tin Nickel Cop per (RHS)
40000 11000
3600
35000
40
3100 30000 10000
2600 25000
30
2100 F 20000 9000
15000
1600 I 20 10000 8000
1100 [ 5000
600 10 o 7000
Sep-24 Dec-24 Mar-25 Jun-25 Sep-25 Sep-24 Dec-24 Mar-25 Jun-25 Sep-25
Energy Price (US$) QTD% YTD % YoY% Coal Price QTD% YTD% YoY%
Crude Oil (bbl) 65.0 (0.2) (9.4) (4.0) Chi Coke (Rmb / t) 1390.0 219 (187) (16.3)
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Source: Bloomberg
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US Economic Calendar China Economic Calendar
Expected Expected
Indicators Freq Obs Date Release Date Indicators Freq Obs Date Release Date
Initial Jobless Claims Wow 25-Sep-25 PMI Manufacturing MoM 30-Sep-25
Wholesale Inventories MoM 25-Sep-25 Foreign Exchange Reserves QoQ 7-Oct-25
Existing Home Sales MoM 25-Sep-25 Money Supply - M2 MoM 10-Oct-25
Durable Goods Orders MoM 25-Sep-25 Trade Balance MoM 13-Oct-25
GDP QoQ 25-Sep-25 PPI MoM 15-Oct-25
Personal Income & Spending MoM 26-Sep-25 CPI MoM 15-Oct-25
Consumer Confidence MoM 30-Sep-25 Retail Sales MoM 20-Oct-25
ISM Manufacturing PMI MoM 1-Oct-25 Industrial Production MoM 20-Oct-25
Factory Orders MoM 2-Oct-25 GDP Yo¥ 20-Oct-25
Employment Report MoM 3-Oct-25 Hong Kong Economic Calendar
Trade Balance MoM 7-Oct-25
CPI MoM 15-Oct-25 Indicators Freq Obs Date Ref::::tggte
PPI MoM 16-Oct-25 Money Supply - M2 MoM 30-Sep-25
Business Inventories MoM 16-Oct-25 Retail Sales MoM 2.0ct-25
Retail Sales MoM 16-Oct-25 PMI MoM 6-0ct-25
Industrial Production MoM 17-Oct-25 Foreign Currency Reserve MoM 8-Oct-25
Housing Starts / Building Permits  MoM 17-Oct-25 Unemployment Rate MoM 20-Oct-25
New home Sales MoM 24-Oct-25 CPI MoM 23-Oct-25
Auto Sales MoM Trade Balance MoM 27-Oct-25
GDP QoQ 31-Oct-25
Producer Prices Index QoQ 15-Dec-25
Industrial Production QoQ 15-Dec-25
Composite Interest Rate MoM

Kingsway Research Team

Analyst Email Phone No.
Howard Wong Howard.wong@sunwahkingsway.com (852) 2283 7307
Ensley Liu Ensley.liu@sunwahkingsway.com (852) 2283 7618
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Notice of interest disclosure filed by substantial shareholders for the two previous trading days

Name of listed corporation

Name of substantial share holder

No. of shares bought/sold/involved

26 September 2025

Average price per share

CStone Pharmaceuticals - B Yang Jianxin 150,000(L) HKD 7.7982
Mobvista Inc. SONG Xiaofei 192,000(L) HKD 20.1521
SSY Group Ltd. China Pharmaceutical Company Limited 1,200,000(L) HKD 2.9659
SSY Group Ltd. Qu Jiguang 1,200,000(L) HKD 2.9659
Artini Holdings Ltd. Chen Long 200,000(L) HKD 0.4150
Artini Holdings Ltd. Lin Chenjie 200,000(L) HKD 0.4150
Artini Holdings Ltd. RN RERE (FI) BRAT 200,000(L) HKD 0.4150
CALB Group Co., Ltd. - H Shares B RABRAS 3,054,300(L) HKD 28.9993
Giant Biogene Holding Co., Ltd YAN JIANYA 950,000(L) HKD 54.8529
Goldw ind Science & Technology Co., Ltd. - A Shares MERERERHERAT 18,345,670(L) CNY 13.2287
Hengan International Group Co. Ltd. Hui Ching Lau 200,000(L) HKD 25.0790
HKBN Ltd. China Mobile Communications Group Co., Ltd. 47,925,000(L) HKD 5.9800
HKBN Ltd. China Mobile Limited 47,925,000(L) HKD 5.9800
Huatai Securities Co., Ltd. - H Shares ARERREREABRAT 2,476,000(L) HKD 18.8800
Huaxin Cement Co., Ltd. - H Shares Li Yeqing 46,200(L) HKD 14.6700
Kingboard Holdings Ltd. Cheung Kw ok Wing 10,000(L) HKD 26.7200
Phoenix Media Investment (Holdings) Ltd. Hsieh Ya-Fang 2,847,000(L) HKD 2.1888
Red Star Macalline Group Corporation Ltd. - H Shares China Lesso Group Holdings Limited 1,702,400(L) HKD 1.3980
Red Star Macalline Group Corporation Ltd. - H Shares Fuhui Capital Investment Limited 1,702,400(L) HKD 1.3980
Red Star Macalline Group Corporation Ltd. - H Shares New Fortune Star Limited 1,702,400(L) HKD 1.3980
Red Star Macalline Group Corporation Ltd. - H Shares Wong Luen Hei 1,702,400(L) HKD 1.3980
SSY Group Ltd. China Pharmaceutical Company Limited 1,000,000(L) HKD 2.9121
SSY Group Ltd. Qu Jiguang 1,000,000(L) HKD 2.9121
Television Broadcasts Ltd. Silchester International Investors LLP 2,346,900(L) HKD 3.4588
Voicecomm Technology Co., Ltd. - H Shares Lai Manying 114,160(L) HKD 59.7800
Voicecomm Technology Co., Ltd. - H Shares Qian Mingfei 114,160(L) HKD 59.7800
Voicecomm Technology Co., Ltd. - H Shares BRI ATERBIRAT 114,160(L) HKD 59.7800
Wanka Online Inc. GAO Dinan 100,000(L) HKD 1.0400
Wanka Online Inc. LU Haiyan 100,000(L) HKD 1.0400
Wanka Online Inc. Wanka Media Limited 100,000(L) HKD 1.0400
Yunkang Group Ltd. Huizekx Limited 2,618,000(L) HKD 1.5700
Yunkang Group Ltd. YK Development Limited 2,618,000(L) HKD 1.5700
Yunkang Group Ltd. ZHANG Yong 2,618,000(L) HKD 1.5700

Source: HKEx
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Disclaimer

This document is not an offer to sell or the solicitation of an offer to buy or subscribe for any securities. The securities referred to in
this document may not be eligible for sale in certain jurisdiction. Neither this document nor any portion hereof may be taken distributed
or transmitted directly or indirectly into such jurisdiction nor to any residents thereof. Any failure to comply with this restriction may
constitute a violation of the applicable laws and regulations and persons into whose possession this document comes should inform
themselves about, and observe, any such restrictions. This document has been produced for private circulation and may not be
copied, photocopied, duplicated, or redistributed without the prior written consent of Kingsway Financial Services Group Limited
(“KFS”) and its affiliated companies (collectively, “Kingsway Group”).

This report is distributed in Hong Kong Special Administrative Region of the People’s Republic of China (“Hong Kong”) by KFS which
is registered as a licensed corporation under the Securities and Futures Ordinance XCar_p.571 of The Laws of Hong Kong) with the
Securities and Futures Commission of Hong Kong (“SFC”) and its SFC CE number is ADF346.

The information contained in this report has been taken from sources believed to be reliable but no representation or warranty
expressed or implied is made as to their accuracy or correctness. This report is published for the assistance of recipients but is not to
be relied upon as authoritative or taken in substitution for the exercise of judgment by any recipient. It is not to be construed as an
offer, invitation or solicitation to buy or sell any securities of the company or companies covered herein. Any recommendation
contained in this report does not have regard to the specific investment objectives, financial situation and the particular needs of any
specific addressee. All opinions and estimates reflect our judgment on the date of this report and are subject to change without notice.

KFS, including its parent, subsidiaries and/or affiliates, may act as lead or co-manager in an offering of the securities of any issuer
discussed herein, may from time to time perform financial services or other advisory services for, or solicit financial services or other
business from, any issuer.

Within the past year, KFS, including its parent, subsidiaries and/or affiliates, may have acted as market maker or traded on a principal
basliqs.in the financial instruments of any issuer discussed herein and may act as underwriter, placement agent, advisor or lender to
such issuer.

KFS, including its parent, subsidiaries, affiliates, shareholders, officers, directors, and employees may have long or short positions in,
and buy or sell, the securities, commaodities or derivatives (including options) or any other financial instruments thereof, of any issuers.

An employee of KFS, including its parent, subsidiaries and/or affiliates, may act as director, or be represented on the boards of
directors, of any such entities or issuers.

Copyright 2025 Kingsway Group. All rights reserved.

Head Office Affiliated & Overseas Offices
Hong Kong Guangdong Vietnam
i i i i imi = EE INE Sunwah Kingsway Vietnam Services Limited
Kingsway Financial Services Group Limited J R T S SR A TR A ) Representative Office
7/F, Tower One, Lippo Centre, 2701, Dongshan Plaza, Sunwah Tower, Mezzanine Floor
89 Queensway, Hong Kong 69 Xianlie Middle Road, Yuexiu District 115 Nguyen Hue
Tel: 852-2283-7000 Guangzhou, 510095 District 1 ]
Fax: 852-2877-2665 Ho Chi Minh City

Vietnam
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