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What'’s Hot Today:

HSI 25,201 -1.3% 25.6%
HSCH 9,020 -1.4% 23.7%
. HSCCl 4,273 -1.6% 13.0%
» Mixue (2097 HK, HK$460.40, HK$69.5bn) strong 1H25 Csi300 4386  -15%  115%
Shanghai A 3,984 -1.8% -2.4%
Shanghai B 260 1.3% -2.4%
performance Shenzhen A 2,504 -1.9% 22.3%
Shenzhen B 1,315 -0.6% 8.4%
1H25 inline with expectations. Revenue grew by 39% YoY to RMB14.9bn SSSALEILEES e ———
Dow Jones 45,565 0.3% 7.1%
in 1H25, thanks to aggressive subsidies from Chinese delivery platforms =" o om o
aq . k d
and faster-than-expected store expansion. By segment, sales of  M@nex |E G W
goods/equipment/franchise fees increased by 39%/42%/30% YoY, Frsemex e om
Index i .49 9%
accounting for 93%/4.4%/2.6% of total revenue, respectively. Net profit — oaxnde D
rose by 43% YoY to RMB2.7bn. GPM narrowed by 0.2ppts YoY to 31.6%,
GOLD (US$/oz.) 3,397 0.1% 29.4%
primarily due to the higher raw material costs from lemon and coffee s= (Ussioz.) 212 02 194%
SILVER (US$loz.) 38 -0.0% 33.6%
beans. Despite a 0.3ppts increase in the Admin. expense ratio, NPM  croeor  ussin) 64 14%  -1L1%
COPPER (US$/oz.) 9,755 -0.4% 11.3%
expanded by 0.5ppts YoY to 18.1%, thanks to a lower effective tax rate. ALUMNUM - (USSioz) 262 08k 20%
PLATINUM (Us$/oz) 1,348 -0.5% 48.4%
ZINC (US$/oz.) 2,761 -2.0% -7.3%
Fig 1: 1H25 results preview WHEAT (USt/bu) 502 -14%  -88%
Revenue 10,677 14,875 39 Thanks to aggressive delivery subsidy and 14% growth in store count SUGAR (USeflo) NA NA
Cost of sales (7,274) (10,168) 40% SOYBEAN (USe/bu) 1047 -02% 21%
Gross profit 3,403  31.9% 4,706  31.6% 38% higher raw material costs for lemons and coffee beans PVC (US$it.) NA NA -10.1%
Other income 81 0.8% 159 1.1% 96% CRB 300 -0.3% 3.0%
Selling and distribution expenses (651)  -6.1% (914) -6.1% 40%
Administrative expenses (280)  -2.6% (438)  29%  57% BDl 104:7%
R&D expense (40) (41) 2%
Finance costs @ @ 5%
Profit before income taxes 2,502 3,468 39%
Income tax expense (615) -5.8% (750) -5.0% 22% usb HKD EUR JPY CHF RVB
Net profit 1,884 17.6% 2,693 18.1% 43% Thanks to lower effective tax rate usbD 7.786 0.859  147.420 0.802 7.152
Source: Company Data, Sunwah Kingsway Research HKD 0128 0110 18933 10305 0919
EUR 1.164 9.062 171.590 1.071 8.319
JPY 0.007 5.282 0.583 0.544 0.049

CHF 1.246 9.706 1071 183.764 8.910

Accelerated store expansion. As of June 30, 2025, Mixue operated ..  ouo 106 om0 20e1 o
53,014 stores globally, with 91% located in mainland China, of which

Market Sentiment CURRENT 5D
52,966 were operated by franchiees. The company accelerated its To o % “ o
expansion in Mainland China and opened a net of 6,697 new domestic = -
stores in 1H25. 58% of these new stores were established in tier-three ;:i“fa' S
cities or below. While the overseas store count declined by 162 HoH to me_smmg o s
4,733, as the company optimized inefficient stores in Indonesia and
Vietnam. Looking ahead, Mixue plans to strengthen its presence in
Southeast Asia and expand into new markets.
Fig 2: POS by regions
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Source: Company Data, Sunwah Kingsway Research Kingsway Financial Services Group Limited - http://www.sunwahkingsway.com/
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Lucky Cup becomes another growth driver. Launched in 2017, the brand offers value for money
coffee priced between RMB5.0 and 10.0, with a diverse product portfolio that includes fruit coffee,
milk coffee, fruit tea, and milk tea. As of the end of July, there were over 7,200 Lucky Cup stores.
Year-to-date, the brand has accelerated its expansion, particularly in higher-tier cities. Lucky Cup
offers more favorable franchise policies to attract franchisees to penetrate key markets in Tier 1 and 2

cities.

Our view: Mixue has an unbeatable pricing strategy in fresh beverage markets averaging below USS$1
each cup. Although the intensive delivery subsidies may not be sustained in the long term, its value-
for-money strategy is the key to retaining customers. Meanwhile, sub-brand Lucky Cup also performs
strongly and expands rapidly. Furthermore, thanks to its strong supply chain and operational
efficiency, fluctuations in raw material costs are expected to have a limited impact on their earnings.
The counter is trading at 30x FY25E P/E. (Ensley LIU)

Fig 3: Revenue (RMB'mn) and YoY
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Source: Company Data, Sunwah Kingsway Research
Fig 4: Gross profit (RMB'mn) and Yo
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Kingsway Financial Services Group Limited - http://www.sunwahkingsway.com/
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Fig 5: Net profit (RMBE mn) and Yo
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Source: Company Data, Sunwah Kingsway Research

Fig 6: Margins
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Fig 7: Revenue breakdown
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Kingsway Financial Services Grou&) Limited - http://www.sunwahkingsway.com/
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Market Watch — Major Commodities and Currencies

28 August 2025

Precious metal Price (USS$) QTD% YTD% YoY% Non-ferrous metals Price (USS$) QTD% YTD% YoY%
Gold (oz) 3405 2.9 28.9 36.1 Copper (t) 9756 a2 ns3 53
Platinum (0z) 1348 10 50.8 43.8 Nickel (t) 15131 (0.6) s (1Ly
Silver (0z) 39 8.0 32.4 32.6 Tin (t) 34553 25 8.8 6.0
Gold Plati Silver (RHS i i
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Energy Price (US$) QTD% YTD% YoY% Coal Price QTD% YTD% YoY%
Crude Oil (bbl) 64.2 as5) (10.6) (13.9) Chi Coke (Rmb/t) 1490.0 30.7 (7.5) (10.8)
Natural Gas (M M btu) 2.9 (17.0) 211 485 Aust Steam (US$ / t) 116 15 (10.9) (23.9)
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Dollar Index Spot 98.2 14 (9.5) (2.8) RmMb/USS$ 7.2 (0.2) (2.0) 0.3
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Source: Bloomberg
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US Economic Calendar China Economic Calendar
Expected Expected
Indicators Freq Obs Date Release Date Indicators Freq Obs Date Release Date
Initial Jobless Claims Wow 28-Aug-25 PMI Manufacturing MoM 31-Aug-25
GDP QoQ 28-Aug-25 Foreign Exchange Resenes QoQ 7-Sep-25
Wholesale Inventories MoM 29-Aug-25 Trade Balance MoM 8-Sep-25
Personal Income & Spending MoM 29-Aug-25 Money Supply - M2 MoMm 9-Sep-25
ISM Manufacturing PMI MoM 2-Sep-25 PPI MoM 10-Sep-25
Durable Goods Orders MoM 3-Sep-25 cPl MoM 10-Sep-25
Factory Orders MoM 3-Sep-25 Retail Sales MoM 15-Sep-25
Trade Balance MoM 4-Sep-25 Industrial Production MoM 15-Sep-25
Employment Report MoM 5-Sep-25 cDP Yoy 20-0ct-25
PPI MoM 10-Sep-25 Hong Kong Economic Calendar
CPI MoM 11-Sep-25
Business Inventories MoM 16-Sep-25 Indicators Freq Obs Date R:Zgggtggte
Retail Sales MoM 16-Sep-25 Money Supply - M2 MoM 29-Aug-25
Industrial Production MoM 16-Sep-25 Retail Sales MoM 1-Sep-25
Housing Starts / Building Permits MoM 17-Sep-25 PMI MoM 3-Sep-25
Existing Home Sales MoM 23-Sep-25 Foreign Currency Reserve MoM 5-Sep-25
New home Sales MoM 24-Sep-25 Producer Prices Index QoQ 15-Sep-25
Consumer Confidence MoM 30-Sep-25 Industrial Production QoQ 15-Sep-25
Auto Sales MoM Unemployment Rate MoM 16-Sep-25
CPI MoM 22-Sep-25
Trade Balance MoM 25-Sep-25
GDP QoQ 31-Oct-25
Composite Interest Rate MoM

Kingsway Research Team
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Kingsway Financial Services Group Limited - http://www.sunwahkingsway.com
Please see the important disclaimer and disclosures (if any) at the end of this report.
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Notice of interest disclosure filed by substantial shareholders for the two previous trading days
Name of listed corporation Name of substantial share holder
Lapco Holdings Ltd. Yongxin Global Investment Limited
Voicecomm Technology Co., Ltd. - H Shares Qian Mingfei

Voicecomm Technology Co., Ltd. - H Shares BN RTERARAT

Ausupreme International Holdings Ltd.
Ausupreme International Holdings Ltd.
Ausupreme International Holdings Ltd.
China State Construction Development Holdings Ltd.

Da Yu Financial Holdings Ltd.
Da Yu Financial Holdings Ltd.
Da Yu Financial Holdings Ltd.
Da Yu Financial Holdings Ltd.
E Lighting Group Holdings Ltd.
E Lighting Group Holdings Ltd.
Jinxin Fertility Group Ltd.

Kw ung's Aroma Holdings Ltd.
Kw ung's Aroma Holdings Ltd.
Mei Ah Entertainment Group Ltd.
Pioneer Global Group Ltd.
Wan Kei Group Holdings Ltd.
Wan Kei Group Holdings Ltd.
Wan Kei Group Holdings Ltd.
Wan Kei Group Holdings Ltd.
Yufengchang Holdings Ltd.

Source: HKEx

Beatitudes International Ltd.

Choy Chi Fai

Ho Ka Man

Zhu Haiming

Allied Group Limited

Lee Seng Huang

Lee Seng Hui

Lee Su Hwei

Hue Kw ok Chiu

Ng Hiu Ying

Dong Yang

DMA Limited

RU LIMING

Li Kuo Hsing

Chan Kin

SANG XIANFENG

Zhongshen Hengtai Capital Limited &%
Zhongshen Jianye Holding Limited
Zhongshen Xihe Enterprise Limited
Law Ming Yik

No. of shares bought/sold/involved
2,000,000(L)

42,880(L)

42,880(L)

50,000(L)

50,000(L)

50,000(L)

100,000(L)

40,000(L)

40,000(L)

40,000(L)

40,000(L)

600,000(L)

600,000(L)

2,775,500(L)

27,373,714(L)

27,373,714(L)

80,000(L)
4,000(L)
23,040,000(L)
23,040,000(L)
23,040,000(L)
23,040,000(L)
25,563,000(L)

28 August 2025

Average price per share
HKD 0.3950
HKD 76.6600
HKD 76.6600
HKD 0.3850
HKD 0.3850
HKD 0.3850
HKD 1.4932
HKD 0.1430
HKD 0.1430
HKD 0.1430
HKD 0.1430
HKD 0.0360
HKD 0.0360
HKD 3.2000
HKD 1.0000
HKD 1.0000
HKD 0.0950
HKD 0.6500
HKD 0.2150
HKD 0.2150
HKD 0.2150
HKD 0.2150
HKD 0.2220

Kingsway Financial Services Group Limited - http://www.sunwahkingsway.com
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Disclaimer

This document is not an offer to sell or the solicitation of an offer to buy or subscribe for any securities. The securities referred to in
this document may not be eligible for sale in certain jurisdiction. Neither this document nor any portion hereof may be taken distributed
or transmitted directly or indirectly into such jurisdiction nor to any residents thereof. Any failure to comply with this restriction may
constitute a violation of the applicable laws and regulations and persons into whose possession this document comes should inform
themselves about, and observe, any such restrictions. This document has been produced for private circulation and may not be
copied, photocopied, duplicated, or redistributed without the prior written consent of Kingsway Financial Services Group Limited
(“KFS”) and its affiliated companies (collectively, “Kingsway Group”).

This report is distributed in Hong Kong Special Administrative Region of the People’s Republic of China (“Hong Kong”) by KFS which
is registered as a licensed corporation under the Securities and Futures Ordinance (Cap.571 of The Laws of Hong Kong) with the
Securities and Futures Commission of Hong Kong (“SFC”) and its SFC CE number is ADF346.

The information contained in this report has been taken from sources believed to be reliable but no representation or warranty
expressed or implied is made as to their accuracy or correctness. This report is published for the assistance of recipients but is not to
be relied upon as authoritative or taken in substitution for the exercise of judgment by any recipient. It is not to be construed as an
offer, invitation or solicitation to buy or sell any securities of the company or companies covered herein. Any recommendation
contained in this report does not have regard to the specific investment objectives, financial situation and the particular needs of any
specific addressee. All opinions and estimates reflect our judgment on the date of this report and are subject to change without notice.

KFS, including its parent, subsidiaries and/or affiliates, may act as lead or co-manager in an offering of the securities of any issuer
discussed herein, may from time to time perform financial services or other advisory services for, or solicit financial services or other
business from, any issuer.

Within the past year, KFS, including its parent, subsidiaries and/or affiliates, may have acted as market maker or traded on a principal
basis in the financial instruments of any issuer discussed herein and may act as underwriter, placement agent, advisor or lender to
such issuer.

KFS, including its parent, subsidiaries, affiliates, shareholders, officers, directors, and employees may have long or short positions in,
and buy or sell, the securities, commodities or derivatives (including options) or any other financial instruments thereof, of any issuers.

An employee of KFS, including its parent, subsidiaries and/or affiliates, may act as director, or be represented on the boards of
directors, of any such entities or issuers.

Copyright 2025 Kingsway Group. All rights reserved.

Head Office Affiliated & Overseas Offices
Hong Kong Guangdong Vietnam ] ) o
Kingsway Financial Services Group Limited R B P S (S TR A Sunwah Kingsway Vietnam Services Limited

Representative Office

7IF, Tower One, Lippo Centre, 2701, Dongshan Plaza, Sunwah Tower, Mezzanine Floor
89 Queensway, Hong Kong 69 Xianlie Middle Road, Yuexiu District 115 Nguyen Hue

Tel: 852-2283-7000 Guangzhou, 510095 District 1

Fax: 852-2877-2665 Ho Chi Minh City

Vietnam
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