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What’s Hot Today:
HSI 25,104 -0.2% 25.1%
HSCH 8,974 -0.4% 23.1%
- HSCCI 4,359 0.3% 15.3%
» Kuaishou (1024 HK, HKS$71.75, HK$309bn) csto0 428 0% o0%
Shanghai A 3,953 0.1% -0.5%
Shanghai B 266 -1.3% -0.5%
2Q15 results beat expectations Stenzen A 2466 026 205%
Shenzhen B 1,330 -1.0% 9.7%
Strong beat on consensus: In Q2 2025, revenue reached RMB35bn up
. . . Dow Jones 44,785 -0.3% 5.3%
13.1% Yoy, slightly higher than the consensus expectation of 11.2%. OPM  oup0 D o OEn
. . Nasdac 21,100 -0.3% 9.3%
and NPM reached new high of 15.1% and 16%, respectively, due t0  mere i e oo
higher efficiency. Adjusted net profit stood at RMB5.62bn, 20% higher .. om0 om  139%
YoY and better than market expectations of 14.7%. The adj NPM was i o e
16.0%, beating the market expectation by 1.3 bps.
GOLD (USs$loz.) 3,338 -0.3% 27.2%
STEEL (US$/oz.) 2,065 -0.9% 15.6%
SILVER (US$/oz.) 38 0.6% 31.9%
CRUDE OIL (US$/bbl) 63 0.5% -11.4%
H H . . H H _ ] COPPER (US$/oz.) 9,724 0.3% 10.9%
Rapidly expanding Al Business: Kling Al provides one-stop and efficient 77 ) v ot awe
creative models for professional individual video creators and corporate ™™ F=7m, LT LS s
ZINC (US$loz.) 2,765 -0.1% -7.2%
users. It covers multiple scenarios such as advertising & marketing and ™*®" (USeow) 7 0% 7%
CORN (USt/bu) 411 1.9% -7.0%
film/short dramas. During the quarter, In Q2 2025, Kling Al 2.1 was S©*® (Usek) NAL NA
SOYBEAN (Us¢/bu) 1,056 1.9% 2.9%
launched and released the Kling Lab feature, driving rapid commercial e ey e
growth. Its quarterly revenue exceeded RMB250mn, with a 67% QoQ = coe
gain. Additionally, OneRec boosts short video users’ time spent and
usD HKD EUR JPY CHF RVB
rete nt | on. usD 7.814 0.862 148370 0.809 7.181
HKD 0.128 0.110 18.989 10.351 0.919
EUR 1.161 9.069 172.200 1.065 8.336
JPY 0.007 5.266 0.581 0.545 0.048
CHF 1.237 9.662 1.065 183.448 8.879
. . RVB 0.139 1.088 0.120 20.658 0.113
Drivers of core businesses: 1) E-commerce GMV rose by 17.6% YoY to
Market Sentiment CURRENT 5D

RMB 359bn. The growth was mainly driven by the 134mn average  coswonior-usosrsy

Greece NA NA
monthly buyers, higher repurchase frequency of active users, and sharp  rea ey
GMV growth in general shelf and short-video e-commerce. 2) online - o oo
marketing service revenue hit RMB19.8bn, 12.8% higher YoY with the - Y e

Source: Bloomberg

overall advertising trend recovering. Through expanding clientele in the
consumer, local lifestyle and automotive sectors, and using Al models to
optimize marketing solutions, the business saw notable growth in
marketing revenue. 3) Live-streaming business achieved a revenue
growth of 8.0% YoY to RMB10bn. The number of talent agencies and
talent agency-managed streamers rose by over 20% and 30% YoY
respectively. The business enhanced the efficiency of group and multi-
host live streaming, integrating short videos with live streaming, and
empowered traditional industries through the "live streaming +" model,
further enriching the content ecosystem.
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Solid User Base Performance: Key user data stayed strong with the Daily Active Users (DAU) hitting
409mn (+3.5% YoY), and Monthly Active Users (MAU) reached 713mn (+3.0% YoY). The DAU/MAU

ratio remained high at 57.4%, while DAU’s average daily usage time rose 3.9% YoY to 126.8 minutes.
Overall, user scale grew steadily, user stickiness stayed high, and the user base remained solid.

Management Guidance: The Mgt expects Al-related revenue to double to RMB1.5bn from the initial
target of RMB750mn. The company will continue to increase investment in Al, and the impact of
overall Al investment on the full-year profit margin is expected to remain between 1% and 2%. Al will
be applied in more professional fields such as gaming and professional film/television production;
meanwhile, it will be leveraged in online marketing and e-commerce platforms to enhance algorithm
recommendation capabilities, improve the matching efficiency between products and consumers,
and thereby further boost consumers repurchase rate and take rate.

Our views: Kuaishou has shown strong momentum with both revenue and profit achieving double-
digit growth and higher operational efficiency. In terms of competition, the current short video and
live-streaming e-commerce industries are highly competitive, and Kuaishou is competing directly with
Douyin and WeChat Channels. However, the company has demonstrated its resilience with core
operational indicators remaining relatively stable. Key user metrics such as DAU have been seeing a
steady upward trend. Supported by the recovery of the advertising industry, its core business is
expected to maintain growth in the near term. Kuaishou's Al business has shown rapid growth, but
the scale is yet small at the moment. In terms of shareholder returns, the Mgt declared a special
dividend of 46 HK cents per share for the quarter. Meanwhile, a total of HKS$7.5bn will be used for
share repurchases and dividends in 2025. The counter is trading at 17x FY25 P/E. (Research
Department)
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Fig 1: Total Revenue (RMEB mn)
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Source: Company Data, Sunwah Kingsway Research
Fig 2 : E-commerce GMY and Take rate (RMEB bn)
Unit: EMB bn e E-Commerce @{V ———Take rate
soo 1.45% 1.45% 1.4g% 1-80%
1.36%
450
1_28% 1-25% 1.40%
a0
1.20%

=131
1.00%

300
250 0.80%
ano 0. 60%

150
0.40%

100
o 0.20%
0 0.00%

2301 2302 2303 2304 2401 2402 2403 2404 2501 2502

Source: Company Data, Sunwah Kingsway Research

Kingsway Financial Services Grou&) Limited - http://www.sunwahkingsway.com/
Please see the important disclaimer and disclosures (i)f any) at the end of this report.



SUNWAH KINGSWAY
MEEE

Fig 3 : DAU and spent average mins
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Fig 4 : Breakdown of operating cost (RME mn)
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Fig 5 - Met profit (RME mn)

i e 2djusted Het ofit
Unit: RMB mn - B

7,000 le 00% 17 0%
14 _4o% 15.1%

1£4.0%
&, 000 13.4% 13 3% Cels 15.0%

11_4% 13.0%

S, 0o 4,675

4,701
4,362 4,388 4,580

3,548
4, 000 3_0%
3,173
3, o000 .54 T_0%
5.0%
2,000

0% 3_0%

1,000
- \ 1.0%

- -1.0%

2301 2302 2303 2304 2401 2402 2403 2404 2501 2502

Source: Company Data, Sunwah Kingsway Research

Kingsway Financial Services Grou(s)é_.imited - htt(_)f://wmgw.sunwahkin sway.com/
isclosures (if any) af

Please see the important disclaimer ani

es

t the end of this report.



SUNWAH KINGSWAY
MEEE

A T T N T T T T T TR TR
tatsl EBvmaze F- % b ALl I 3E pr BT =, e .95 .1 5.8 nE  SaE
srerth (Gl TN} R . i3, 1% ] L L& ih Jary I1l%
Groaa Prafin 11§12 11954 T s 1L | NF | 0. 1% % 1 19, % 6.3 e
srerth (Tl I & .8 .8 H.B 38 ET ] T ] 3 Jaiy  I1§%
Y . 0¥ L ] 3. % A 0% 3L e i 3i i Joer  $i7%
Halling & Narkeing [ [T [ 10, 15 T 10, 40 10, 364 11, 313 TR T
¥ fotxl dvvamww H. &% H. % I .5 3. = I nm I % JLiy L%
Lanars| B dadmimi murwni v EIH] e :E] e JE T kel 1] HH 40
¥ letx! Sevemwe 1é 1% 1% 3 L& EX3 EY3 2 FETIFTT]
T Lum ENE) LU T FTE] 2, HE T 3 48l LAH  Lam
¥ leix! Sevemww [T} TN ] TN} T3 il 2% T ] Y TR
doeratiay cont rxtic .5 .8 .8 . 5% a 1% ] o] e} {188 d22%
parming Frafic - LIa F ¥ TT] 135 ¥R L5 Ly LE3 (B
a1y 2 5% e ] i1 8 [T} ] idf 110 1A
sertk {ff) L] [T il 1% -4 % L8 AL1%
M jmmad B prafic iz L8 113 [ - [ ] A& IHE [ I L8 518
sertk {ff) 1 IE4 A T T % [ Ak
Ay 0.2 P a8 3.8 A Ly ] ¥, ] i1n L0 IR
[inlire Markering Beyeus 135, 084 14345 14, 0 16, 303 16, B40 Iv. 4514 13, £ 3, B I T
sertk () [N} ] ] AL &% 2 =T A% g3 0% Jig%
¥ letn! Ko =7 N. % . L. 5 £ f a8 £ £ AR 211y AETY
e emai ng Bevenus R T U1y 0, [k [T [ ] U, B UHIE  NLIE
stk (Tl 5. % .8 5. &% . 1% i i % 1% 2 ILey LRy
¥ foin! Sevamie 3% E.= N X5 F ] ML % E ] iy MESE
ke Serricen Beven s LEH ] ST 43510 4. 183 [NES [N & UK LET O AIm
sertk () B .2 3.2 ] i & ] [T I % Jiry gy
% fetx! Ko renaw .3 o e 3.3 [} aa aa iy} ILEY  ILP%
Eling &l T
NA [51] Hid Hih Vi Hy HE T4 TiH ¥ 13
| [ LH L2% 1% Liv iR
T En | 111 KL ] EE] S L] w1 Wik HE
| T L1 S4% L% LEY 1M
{iar L e .5 % 325 L] ity i3 Jlyy  dliw
irer mpe dui |7 tims mpent per DA (M) 117 1] =] 13 |5 152 (] 154 | 5K
ECommsres 87 (RMH in kil liam) ZLE His 2012 .4 P a3 302 AEL 1 JELY 3%y
srerth (&8 £ 5.8 ] EE ] ET ] ] [Ty a8 Jipy  ILEy
fxke rxée L2 [ ] L% L% Lis L L L Iy L%
'msh and cash squivs a0t FENTT PRI ETETH W T &, ET] 2, HLIE SLEE
Patn 1w Buriy Batia A, 2R . M T T LR 26304 B.11% 3. 02% ERTTEET
E EFAT] 111 1 [EE T ] 25 FE¥T] FERE]

Kingsway Financial Services Grou(s) Limited - htt ://wsMN.sunwahkin?sway.com/
Please see the important disclaimer and disclosures (if any) at the end of this report.



SUNWAH KINGSWAY
MEEE

22 August 2025

Market Watch — Major Commodities and Currencies

Precious metal Price (US$) QTD% YTD% YoY% Non-ferrous metals Price (US$) QTD% YTD% YoY%
Gold (oz) 3337 0.9 26.3 34.6 Copper (t) 9725 (15) 10.9 6.5
Platinum (0z) 1359 19 52.0 42.5 Nickel (t) 14929 (19 (2.6) (10.1)
Silver (0z) 38 6.2 30.2 311 Tin (t) 33420 (0.9) 4.9 34
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Energy Price (USS$) QTD% YTD% YoY% Coal Price QTD% YTD% YoY%
Crude Oil (bbl) 635 (2.4) (1.4) (13.0) Chi Coke (Rmb/t) 1440.0 26.3 (10.6) (16.3)
Natural Gas (M M btu) 28 (18.2) (22.2) 37.7 Aust Steam (US$ / t) 110.6 0.6 (u7) (24.6)
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Source: Bloomberg
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US Economic Calendar China Economic Calendar
Expected Expected
Indicators Freq Obs Date Release Date Indicators Freq Obs Date Release Date
Initial Jobless Claims Wow 21-Aug-25 PMI Manufacturing MoM 31-Aug-25
Existing Home Sales MoM 21-Aug-25 Foreign Exchange Reserves QoQ 7-Sep-25
New home Sales MoM 25-Aug-25 Trade Balance MoM 8-Sep-25
Durable Goods Orders MoM 26-Aug-25 Money Supply - M2 MoM 9-Sep-25
Consumer Confidence MoM 26-Aug-25 PPI MoM 10-Sep-25
GDP Qo0Q 28-Aug-25 CPI MoM 10-Sep-25
Wholesale Inventories MoM 29-Aug-25 Retall Sales MoM 15-Sep-25
Personal Income & Spending MoM 29-Aug-25 Industrial Production MoM 15-Sep-25
ISM Manufacturing PMI MoM 2-Sep-25 GOP Yoy 20-0ct25
Factory Orders MoM 3-Sep-25 Hong Kong Economic Calendar
Trade Balance MoM 4-Sep-25
Employment Report MoM 5-Sep-25 Indicators Freq Obs Date Reﬁzg:lggte
PPI MoM 10-Sep-25 Trade Balance MoM 26-Aug-25
CPI MoM 11-Sep-25 Money Supply - M2 MoM 20-Aug-25
Business Inventories MoM 16-Sep-25 Retail Sales MoM 1-Sep-25
Retail Sales MoM 16-Sep-25 PMI MoM 3-Sep-25
Industrial Production MoM 16-Sep-25 Foreign Currency Reserve MoM 5-Sep-25
Housing Starts / Building Permits MoM 17-Sep-25 Producer Prices Index QoQ 15-Sep-25
Auto Sales MoM Industrial Production QoQ 15-Sep-25
Unemployment Rate MoM 16-Sep-25
CPI MoM 22-Sep-25
GDP QoQ 31-Oct-25
Composite Interest Rate MoM

Kingsway Research Team
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Howard Wong Howard.wong@sunwahkingsway.com (852) 2283 7307
Ensley Liu Ensley.liu@sunwahkingsway.com (852) 2283 7618
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Notice of interest disclosure filed by substantial shareholders for the two previous trading days

Name of listed corporation

China State Construction Development Holdings Ltd.
Alltronics Holdings Ltd.

Broncus Holding Corporation - B

CGN Pow er Co., Ltd. - H Shares

China Literature Ltd.

China Literature Ltd.

CStone Pharmaceuticals - B

CStone Pharmaceuticals - B
Dynagreen Environmental Protection Group Co., Ltd. - A Shares
Horizon Construction Development Ltd.
Lapco Holdings Ltd.

Lens Technology Co., Ltd. - H Shares
Pacific Legend Group Ltd.

Pacific Legend Group Ltd.

Pacific Legend Group Ltd.

Sino Biopharmaceutical Ltd.

Sunlight Real Estate Investment Trust
Victory Securities (Holdings) Co. Ltd.
Victory Securities (Holdings) Co. Ltd.
Yuexiu Transport Infrastructure Ltd.

Source: HKEx

Name of substantial share holder

Wang Xiaoguang

China Asset Management (Hong Kong) Limited
Computershare Hong Kong Trustees Limited
PEESAFERERAT

Huang Yan

Huang Yan

WuXi Healthcare Management, LLC

WuXi Healthcare Ventures II, L.P.
IRTEEEEKEERAEERT

ZHAN Jing

Yongxin Global Investment Limited

LMR Partners Limited

Best Ability Limited

Eminence Enterprise Limited

Gainever Corporation Limited

Tse Hsin

Henderson Sunlight Asset Management Limited
Chiu Che Leung Stephen

Kou Kuen

ABRRENERZZERRHBRAS

No. of shares bought/sold/involved
50,000(L)
3,520,000(L)
2,160,000(L)
10,446,000(L)
50,000(L)
180,000(L)
120,000,000(L)
120,000,000(L)
139,345,273(L)
300,000(L)
3,000,000(L)
602,400(L)
15,100,000(L)
15,100,000(L)
15,100,000(L)
1,000,000(L)
490,000(L)
280,000(L)
280,000(L)
1,800,000(L)

22 August 2025

Average price per share
HKD 1.5000
HKD 0.4811
HKD 0.0000
HKD 3.1547
HKD 42.8000
HKD 43.4012
HKD 7.9000
HKD 7.9000
CNY 0.0000
HKD 1.3170
HKD 0.3800
HKD 23.9268
HKD 0.3180
HKD 0.3180
HKD 0.3180
HKD 7.3680
HKD 2.3518
HKD 6.9400
HKD 6.9400
HKD 4.1160
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Disclaimer

This document is not an offer to sell or the solicitation of an offer to buy or subscribe for any securities. The securities referred to in
this document may not be eligible for sale in certain jurisdiction. Neither this document nor any portion hereof may be taken distributed
or transmitted directly or indirectly into such jurisdiction nor to any residents thereof. Any failure to comply with this restriction may
constitute a violation of the applicable laws and regulations and persons into whose possession this document comes should inform
themselves about, and observe, any such restrictions. This document has been produced for private circulation and may not be
copied, photocopied, duplicated, or redistributed without the prior written consent of Kingsway Financial Services Group Limited
(“KFS”) and its affiliated companies (collectively, “Kingsway Group”).

This report is distributed in Hong Kong Special Administrative Region of the People’s Republic of China (“Hong Kong”) by KFS which
is registered as a licensed corporation under the Securities and Futures Ordinance (Cap.571 of The Laws of Hong Kong) with the
Securities and Futures Commission of Hong Kong (“SFC”) and its SFC CE number is ADF346.

The information contained in this report has been taken from sources believed to be reliable but no representation or warranty
expressed or implied is made as to their accuracy or correctness. This report is published for the assistance of recipients but is not to
be relied upon as authoritative or taken in substitution for the exercise of judgment by any recipient. It is not to be construed as an
offer, invitation or solicitation to buy or sell any securities of the company or companies covered herein. Any recommendation
contained in this report does not have regard to the specific investment objectives, financial situation and the particular needs of any
specific addressee. All opinions and estimates reflect our judgment on the date of this report and are subject to change without notice.

KFS, including its parent, subsidiaries and/or affiliates, may act as lead or co-manager in an offering of the securities of any issuer
discussed herein, may from time to time perform financial services or other advisory services for, or solicit financial services or other
business from, any issuer.

Within the past year, KFS, including its parent, subsidiaries and/or affiliates, may have acted as market maker or traded on a principal
basis in the financial instruments of any issuer discussed herein and may act as underwriter, placement agent, advisor or lender to
such issuer.

KFS, including its parent, subsidiaries, affiliates, shareholders, officers, directors, and employees may have long or short positions in,
and buy or sell, the securities, commodities or derivatives (including options) or any other financial instruments thereof, of any issuers.

An employee of KFS, including its parent, subsidiaries and/or affiliates, may act as director, or be represented on the boards of
directors, of any such entities or issuers.
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