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Hong Kong & China Market Daily 08 August 2025

What’s Hot Today:
HSI 25,081 0.7% 25.0%
HSCHE 8,981 0.5% 23.2%
HSCCI 4,264 1.1% 12.8%
» SMIC (0981HK, HK$53.00, HKS423bn) 2Q25 Results Less csa00 s oow  aew
Shanghai A 3,815 0.2% 0.1%
Than -Guided Decline, 3Q Demand Weak A o
. . . . . Shenzhen B 1,306 0.1% 7.7%
2Q Revenue beat guidance, with shipment growth partially offsetting
ASP pressure: SMIC, one of the leading foundries in the world, reported cow sones B 05 3%
. o S&P500 6,340 0.1% 7.8%
a 2Q25 revenue drop of 1.7% QoQ to USS2.21bn, significantly s 222 0% 100%
. , . . NIKKE Index 41,557 1.2% 4.2%
outperforming management’s prior guidance of a 4-6% QoQ drop. The
. . . FTSE Index 9,100 -0.7% 11.4%
better-than-expected decline was supported by a 4.3% QoQ rise in wafer  c.cue o G o
shipments (2,390k 8-inch equivalent), which partially offset a 5.7% QoQ weemome
. . Ci diti CLOSE 1D YTD
fall in ASP to US$924/wafer. The ASP pressure persisted from 1Q25, ‘cap oven T ———
. . . . . . STEEL (US$loz.) 2,040 0.4% 14.2%
mainly due to the fab yield issues from earlier production maintenance .= (Ussioz) D am o
and adjustments, coupled with a higher mix of the lower ASP 8-inch g 1o oo oo e
f ALUMINIUM (Us$/oz.) 2,610 1.9% 2.3%
Wa ers' PLATINUM (US$/oz) 1,340 0.3% 47.1%
ZINC (US$/oz.) 2,813 2.0% -5.6%
Capacity utilization reaches its two-year high: Capacity utilization rose o' PP, R
290bp QoQ to 92.5% for a two-year high, with 8-inch wafer monthly 7%~ (=00 N
. . . : : : PVC (US$It.) NA NA -8.1%
capacity increasing to 973k wafers. Regionally, China remained the core 7~ o o

100.0%

market, accounting for 84% of revenue. By end market, Industrial & *

Automotive and Consumer Electronics saw sequential share gains where

usb HKD EUR JPY CHF RVB

the former reflected steady demand, while the latter likely benefited ° TES0 0867 147140 080T 78

HKD 0.127 0.109 18.744 10.275 0.915

from pre-stocking ahead of consumer subsidies and boom season in &% w7 9 TALD B O

JPY 0.007 5.335 0.583 0.548 0.049

2 H 2 5 CHF 1.240 9.733 1.063  182.447 8.901
: RVB 0.139 1.093 0.120 20.550 0.112

Gross margin resilient but operating profit reduced sharply: Gross MISISEEINEE CURRENT ___5D

CDS Monitor - USD SR 5Y

margin dipped 21bp QoQ to 20.4%, staying above management’s e NA L NA

Ireland 83 -2.4%

guidance of 18-20%, supported by higher utilization. However, operating 1w W oo

. Portugal 207 -0.0%

profit plunged 51.3% QoQ to US$151mn, dragged by three factors: 1) a  swn 08 03w

VIX 16 -0.9%

52.4% QoQ surge in OPEX, 2) increase in depreciation, 3) a higher mix of  source:soomerg
lower margin 8-inch wafers.

Our views: The Management’s 3Q25 guidance of a 5-7% QoQ growth in
revenue to USS$2.32-2.36bn and gross margin to be 18-20%, is lower than
market consensus of US$2.37bn in revenue and a 21.1% GPM, reflecting
their cautious view on downstream demand. High capex (US$1.89bn in
2Q25) will keep the depreciation at a high level, pressuring OPM in the
near term. For SMIC, as a key player in China's chip manufacturing sector,
the investment thesis is tied more closely to progress on domestic
substitution in advanced processors rather than short-term operational
fluctuations. There are two key variables to monitor at this stage which
include: 1) adjustments to U.S. semiconductor tariff policies and their
impact on demand across the supply chain; 2) technological
advancements in advanced process nodes (e.g., 14nm and below). The
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Fig 1: Total Revenue (US$ mn)
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Fig 2: Wafer shipments and ASP
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Fig 3: Revenue Breakdown by Wafer Size
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Fig 4: Fab Capacity and Utilization
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Fig 5: Revenue Breakdown by &pplication
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Fig &: Revenus Breakdown by regions
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Fig 7: Profit Breakdown
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Market Watch — Major Commodities and Currencies

8 August 2025

Precious metal Price (USS$) QTD% YTD% YoY% Non-ferrous metals Price (USS$) QTD% YTD% YoY%
Gold (oz) 3400 2.8 28.8 40.4 Copper (t) 9685 (a9 10.5 10.1
Platinum (0z) 1354 15 515 44.1 Nickel (t) 15118 (0.6) a4 (6.3)
Silver (0z) 38 6.8 310 38.7 Tin (t) 33736 0.1 16.0 10.6
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Energy Price (US$) QTD% YTD% YoY% Coal Price QTD% YTD% YoY%
Crude Oil (bbl) 63.9 @9) (10.9) (16.2) Chi Coke (Rmb/t) 1390.0 219 (13.7) (25.7)
Natural Gas (M M btu) 3.1 (11.3) (15.6) 442 Aust Steam (US$ / t) 13.8 35 (9.2) (218)
100 ¢ Crude Oil (bbl) NaturalGas (RHS) . g Aust-Steam Chi Coke (RHS)
180 4 2000
1 4
90 | '\-AII A 160 [
UW 3 4 1600
8 140
80 J\\]‘ n l
\J 1 2
120
12
70 | rnd 00
1 100 [
60 o 80 800
Aug-24 Nov-24 Feb-25 May-25 Aug-25 Aug-24 Nov-24 Feb25 May-25 Aug-25
Price (USS$) QTD% YTD% YoY% Price (USS$) QTD% YTD% YoY%
Dollar Index Spot 98.4 16 9.3) 4.7) RmMb/USS$ 7.2 0.2 (16) 0.1
115 75
7.4 |
73 [
110 | 22 L
71 |
105 [ 7.0 |
69 [
68 [
100 [ 67 |
66 [
65 [
95 64 [
63 [
920 L L L 1 6.2 L " L .
Aug-24 Nov-24 Feb-25 May-25 Aug-25 Aug-24 Nov-24 Feb-25 May-25 Aug-25
Price (US$) QTD% YTD% YoY% Price (US$) QTD% YTD% YoY%
EUR 12 (10) 2.7 6.8 JPY 1471 22 (6.4) (0.7
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Source: Bloomberg
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US Economic Calendar China Economic Calendar
Expected Expected
Indicators Freq Obs Date Release Date Indicators Freq Obs Date Release Date
Initial Jobless Claims Wow 7-Aug-25 Money Supply - M2 MoM 9-Aug-25
Wholesale Inventories MoM 7-Aug-25 PPI MoM 9-Aug-25
CPI MoM 12-Aug-25 CPI MoM 9-Aug-25
PPI MoM 14-Aug-25 Retail Sales MoM 15-Aug-25
Business Inventories MoM 15-Aug-25 Industrial Production MoM 15-Aug-25
Retail Sales MoM 15-Aug-25 PMI Manufacturing MoM 31-Aug-25
Industrial Production MoM 15-Aug-25 Foreign Exchange Resenes QoQ 7-Sep-25
Housing Starts / Building Permits MoM 19-Aug-25 Trade Balance MoM 8-Sep-25
Existing Home Sales MoM 21-Aug-25 GOP Yoy 20-0ct25
New home Sales MoM 25-Aug-25 Hong Kong Economic Calendar
Durable Goods Orders MoM 26-Aug-25
Consumer Confidence MoM 26-Aug-25 Indicators Freq Obs Date R:zgg?ggte
GDP QoQ 28-Aug-25 GDP 000 15-Aug-25
Personal Income & Spending MoM 29-Aug-25 Unemployment Rate MoM 19-Aug-25
ISM Manufacturing PMI MoM 2-Sep-25 cPI MoM 21-Aug-25
Factory Orders MoM 3-Sep-25 Trade Balance MoM 26-Aug-25
Trade Balance MoM 4-Sep-25 Money Supply - M2 MoM 29-Aug-25
Employment Report MoM 5-Sep-25 Retail Sales MoM 1-Sep-25
Auto Sales MoM PMI MoM 3-Sep-25
Foreign Currency Resernve MoM 5-Sep-25
Producer Prices Index QoQ 15-Sep-25
Industrial Production QoQ 15-Sep-25
Composite Interest Rate MoM

Kingsway Research Team

Analyst Email Phone No.
Howard Wong Howard.wong@sunwahkingsway.com (852) 2283 7307
Ensley Liu Ensley.liu@sunwahkingsway.com (852) 2283 7618

Kingsway Financial Services Group Limited - http://www.sunwahkingsway.com
Please see the important disclaimer and disclosures (if any) at the end of this report.


mailto:Eason.cui@sunwahkingsway.com
mailto:Ensley.liu@sunwahkingsway.com

SUNWAH KINGSWAY

MEEE

Notice of interest disclosure filed by substantial shareholders for the two previous trading days

Name of listed corporation

Redco Properties Group Ltd.

Redco Properties Group Ltd.

China Brilliant Global Ltd.

Concord New Energy Group Ltd.

Concord New Energy Group Ltd.

Eagle Nice (International) Holdings Ltd.

Easou Technology Holdings Ltd.

Easou Technology Holdings Ltd.

Easou Technology Holdings Ltd.

Easou Technology Holdings Ltd.

Home Control International Ltd.

Horizon Construction Development Ltd.

Lens Technology Co., Ltd. - H Shares

Lygend Resources & Technology Co., Ltd. - H Shares
Lygend Resources & Technology Co., Ltd. - H Shares
Lygend Resources & Technology Co., Ltd. - H Shares
Lygend Resources & Technology Co., Ltd. - H Shares
Mexan Ltd.

Shanghai Gench Education Group Ltd.

Shanyu Group Holdings Co. Ltd.

Television Broadcasts Ltd.

TradeGo FinTech Ltd.

Source: HKEx

Name of substantial share holder
NG LEUNG HO

POWER RAY INVESTMENT DEVELOPMENT LTD
Zhang Chunping

LIU SHUNXING

Splendor Pow er Limited

Chung Yuk Sing

FASELTD.

Growth Value LTD.

Wang Xi

Zhou Yuan

YANG Haofang

ZHAN Jing

LMR Partners Limited
TRIBENHEERBRAT

I RIS EARRBIRAT

B ERAIMBERARA 7
HETERRIBERARL

LUN Yiu Kay Edwin

ZHAO DONGHUI

Shanghai International Shanghai Grow th Investment Limited
Silchester International Investors LLP

BARSEERMBRBRAE

No. of shares bought/sold/involved
135,000,000(L)

135,000,000(L)

8,743,430(L)

2,070,000(L)

2,070,000(L)

32,000(L)
65,787,000(L)
65,787,000(L)
65,787,000(L)
65,787,000(L)
188,000(L)
1,077,000(L)
376,200(L)
433,000(L)
433,000(L)
433,000(L)
433,000(L)
1,280,000(L)
1,000,000(L)
10,600,000(L)
1,284,600(L)
6,000,000(L)

8 August 2025

Average price per share
HKD 0.0624
HKD 0.0624
HKD 0.0100
HKD 0.4148
HKD 0.4148
HKD 4.0500
HKD 5.2600
HKD 5.2600
HKD 5.2600
HKD 5.2600
HKD 0.6160
HKD 1.3065
HKD 20.6761
HKD 15.2121
HKD 15.2121
HKD 15.2121
HKD 15.2121
HKD 0.1688
HKD 2.8550
HKD 0.1636
HKD 4.2861
HKD 1.3670
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Disclaimer

This document is not an offer to sell or the solicitation of an offer to buy or subscribe for any securities. The securities referred to in
this document may not be eligible for sale in certain jurisdiction. Neither this document nor any portion hereof may be taken distributed
or transmitted directly or indirectly into such jurisdiction nor to any residents thereof. Any failure to comply with this restriction may
constitute a violation of the applicable laws and regulations and persons into whose possession this document comes should inform
themselves about, and observe, any such restrictions. This document has been produced for private circulation and may not be
copied, photocopied, duplicated, or redistributed without the prior written consent of Kingsway Financial Services Group Limited
(“KFS”) and its affiliated companies (collectively, “Kingsway Group”).

This report is distributed in Hong Kong Special Administrative Region of the People’s Republic of China (“Hong Kong”) by KFS which
is registered as a licensed corporation under the Securities and Futures Ordinance (Cap.571 of The Laws of Hong Kong) with the
Securities and Futures Commission of Hong Kong (“SFC”) and its SFC CE number is ADF346.

The information contained in this report has been taken from sources believed to be reliable but no representation or warranty
expressed or implied is made as to their accuracy or correctness. This report is published for the assistance of recipients but is not to
be relied upon as authoritative or taken in substitution for the exercise of judgment by any recipient. It is not to be construed as an
offer, invitation or solicitation to buy or sell any securities of the company or companies covered herein. Any recommendation
contained in this report does not have regard to the specific investment objectives, financial situation and the particular needs of any
specific addressee. All opinions and estimates reflect our judgment on the date of this report and are subject to change without notice.

KFS, including its parent, subsidiaries and/or affiliates, may act as lead or co-manager in an offering of the securities of any issuer
discussed herein, may from time to time perform financial services or other advisory services for, or solicit financial services or other
business from, any issuer.

Within the past year, KFS, including its parent, subsidiaries and/or affiliates, may have acted as market maker or traded on a principal
basis in the financial instruments of any issuer discussed herein and may act as underwriter, placement agent, advisor or lender to
such issuer.

KFS, including its parent, subsidiaries, affiliates, shareholders, officers, directors, and employees may have long or short positions in,
and buy or sell, the securities, commodities or derivatives (including options) or any other financial instruments thereof, of any issuers.

An employee of KFS, including its parent, subsidiaries and/or affiliates, may act as director, or be represented on the boards of
directors, of any such entities or issuers.

KFS and/or its affiliates beneficially own shares of Semiconductor Manufacturing International Corporation (981.HK).

Copyright 2025 Kingsway Group. All rights reserved.
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