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What’s Hot Today:
HSI 24,773 -1.6% 23.5%
HSCHE 8,882 -1.7% 21.9%
P HSCCI 4,249 -2.3% 12.4%
» CATL (3750 HK, HK$S406.20, HKS 1.85tn) Opportunities csa00 a5 8% 36w
Shanghai A 3,745 -1.2% -1.0%
H Shanghai B 264 -1.4% -1.0%
and Challenges in Global Layout e o v
. . . Shenzhen B 1,279 -1.7% 5.5%
Revenue growth maintained but fell short of expectations: The company
achieved operating revenue of RMB179bn in 1H25, a yoy increase of 7%;  oowones 410 0% 3%
S&P 500 6,339 -0.4% 7.8%
among which, total revenue in Q2 reached RMB94.2bn, a yoy growth of s a1z 0w 94w
NIKKE Index 40,796 -0.7% 2.3%
8% to resume a positive trend since 1Q25, yet the 2Q revenue was lower
FTSE Index 9,132 -0.0% 11.7%
than market expectations of RMB101bn: CAC Index T 1% 53%
DAX Index 24,065 -0.8% 20.9%
Fig 1: Total Revenue (RMB bn)
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£ e
106.24 SLVER (Ussfoz.) 3% L% 26.9%
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100 gg.04 18 COPPER (Us$loz.) 9611  -19% 9.6%
094 ALUMINIUM (USs$loz.) 2,565 -1.6% 0.5%
80 -10% PLATINUM (US$loz) 1,292 -1.6% 43.0%
ZINC (US$/oz.) 2,760 -1.6% -7.3%
60 -209% WHEAT (US¢/bu) 523 -0.1% -4.7%
) CORN (US¢/bu) 413 0.4% -6.7%
40 -30% SUGAR (US¢/Ib) NA NA
_40% SOYBEAN (Us¢/bu) 989 -0.7% -3.4%
20 PVC (US$It.) NA NA -8.1%
-50%& CRB 299 -2.0% 3.0%
BDI 100.1%
0 -G0%6
1023 2023 3023 4023 1024 2024 3024 4024 1025 2025
usb HKD EUR JPY CHF RVB
usD 7.850 0.876  150.750 0.812 7.200
N N HKD 0.127 0.112 19.206 10.350 0.917
Source: Company Data, Sunwah Kingsway Research o= 25m e —— iy —
JPY 0.007 5.206 0.581 0.539 0.048
eRevenue from power battery systems reached RMB132bn, a yoy of 12 oes 10 5% 88
RVB 0.139 1.090 0.122 20.937 0.113
increase of 16.8%, accounting for about 74% of total revenue. This is
. . . . Market Sentiment CURRENT 5D
attributed to the continuous growth in demand for power batteries  coswonior-usosrsy
Greece NA NA
driven by the rising sales of new energy vehicles globally. According to e B 2
. . Italy 139 -0.6%
SNE Research, global new energy vehicle sales reached 7.52 mn units roug 7 o0
. Spain 108 0.3%
from January to May 2025, a yoy increase of 32.4%; global power battery 5 eow

Source: Bloomberg

usage amounted to 401.3 GWh, a yoy growth of 38.5%. CATL's power
battery shipments continued to climb to 120 GWh, up 41% yoy and 25%
goq, with growth outpacing the industry average. It is estimated that its
global market share in power battery usage from January to May 2025
stood at 38.1%, an increase of 0.6 ppts compared to the same period last
year. However, the ASP of power batteries was RMBO0.69/Wh, a yoy
decrease of 14%.

eRevenue from energy storage battery systems amounted to
RMB28.4bn, a slight yoy decrease of 1.47%. According to market
research firm Rho Motion, the company's energy storage battery
production remained the world's largest. Its energy storage shipments in
Q2 reached 30 GWh, a yoy increase of 20% and a goq increase of 25%.
Overseas revenue accounted for 50% of the segment’s sales during the
period, mainly to Europe and the Middle East.
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However, due to the slowdown in domestic growth, the overall growth
rate declined somewhat. The ASP of energy storage products dropped
from RMB0.62/Wh to RMB0.53/Wh, mainly due to the low technical
threshold in the energy storage market, leading to intense price

competition

Fig 2: Revenue Breakdown
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Overseas revenue continued to grow, accounting for 34% of total
revenue. This is driven by the continuous growth in global demand for

new energy vehicles and installed capacity of wind and photovoltaic

power, supported by global clean energy transition goals. According to
SNE Research, CATL's global market share increased from 37.5% in 2024
to 38.1%. The company is increasing the production of overseas factories
(Hungary, Spain) and continuously lifting localized supply chain layout.
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Fig 3: Revenue Breakdown in terms of regional
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Source: Company Data, Sunwah Kingsway Research

Gross profit margin rebounded qoq, supported by excellent cost
control: The comprehensive GPM in Q2 stood at 25.6%, up 1.2 ppts from
24.4% in Q1 and higher than 25.3% in the same period last year. The
company showed excellent cost control in Q2 where sales expenses
amounted to only RMB770mn, with a gross profit-selling expense gap
reaching 24.8%; the total of three key expenses namely selling, general
and administrative, and financial expenses came to RMB 8.55bn. The
expense ratio continued to decline to 9.1%. However, affected by
intensified domestic energy storage price competition, the phased
slowdown in penetration rate of high-end electric vehicles, and lagging
cost transmission of some raw materials, the average prices and gross
profits of both power batteries and energy storage batteries showed a
downward trend.

Fig 4: Met profit and operating profit (US5 mn)
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High-capacity utilization supports growth, with healthy inventory
levels: The company's capacity utilization rate remained at a high level of
89.9%; both production volume and under-construction capacity
maintained rapid growth, with yoy growth rates exceeding 40%
compared to 1H24. Contract liabilities and estimated liabilities both
reached historical highs; inventory continued to rise to 73 GWh, mainly
due to the growth in overseas sales. However, as some products after
being exported through Chinese customs, were temporarily stored in
CATL's overseas warehouses and not yet delivered to customers'
factories, thus remaining in inventory. Despite the increase in absolute
inventory volume, the inventory turnover days in Q2 remained the same
as in Q1 (approximately 88 days), indicating an overall healthy inventory
status. The company is expected to benefit from the recovery of the
overall prosperity of the power battery and energy storage industries in
2025 and the growth in overseas demand.

N e e e

254 298 6.8%

Capacity 60.6  78.9% 65.3% 76.33% 89.89% 24.5pct
Utilization %
154 235 211 305 310 46.9%

Capacity 100 100 153 219 235 53.6%
under

construction

Net profit hits new high, with ample funds to reward shareholders: Net
profit attributable to shareholders reached RMB16.5bn, a yoy increase of
33%, with a NPM of 17.5%, hitting a historical high. This is supported by
strict control of key expenses and a significant reduction in asset
impairment; financial expenses stood at RMB5.8bn, mainly driven by
increases in FX gains and others. The company has ample capital
reserves, with monetary fund’s reaching RMB351bn, and the asset-
liability ratio continuing to decline to 63%, while ROE remained above
20. The company plans to allocate RMB4.57bn (accounting for nearly
15%) from the net profit attributable to shareholders in 1H25 as interim
dividends, with a cash dividend of 10.07 yuan per 10 shares (HK$11.04
for H-shares).

Kingsway Financial Services Group Limited - http://www.sunwahkingsway.com/
Please see the important disclaimer and disclosures (if any) at the end of this report.



SUNWAH KINGSWAY
MEEE

Our View: CATL delivered an overall solid performance in Q2, the
growth in shipments benefited from the high growth of the industry.
However, due to intense competition in domestic terminal vehicle sales,
consumers' high demand for cost-effective models has led to a
continuous decline in the ASP of automobiles. Moreover, second-tier
manufacturers such as BYD and EVE Energy have increased their output,
triggering a price war. Meanwhile, in the energy storage market, with
low technical level and threshold, has been affected by intensified price
competition. The unit prices of power batteries and energy storage
batteries have continued to decline, offsetting part of the high growth in
shipments, resulting in only an 8% revenue growth. Excluding the finance
costs, the core operating profit is approximately RMB11lbn, mainly
affected by price drops caused by the price war.

We believe that CATL will achieve double-digit growth in new customer
development and global layout. It is expected that battery shipments
will reach 850 GWh in 2025, benefiting from the "anti-involution"
policies and national subsidies in the 2H25 in China, which will ease price
competition and stimulate consumer purchases. . CATL will speed up its
factory construction in Europe to avoid tariffs and logistics costs, is
expected to increase its market share in Europe, avoid domestic price
wars. We believe that CATL will achieve double-digit growth in new
customer development and a global footprint. The counter is trading at
15.0x FY26E P/E. (Research Department)

Fig 5: CATL Market Share

* Annual Cumulative Global EV Battery Usage (Unit: GWh)
Rank Group 2024.01~05  2025.01~05 GrowthRate 2024 M/S 2025 M/S

1 CATL 108.6 152.7 40.6% 37.5% 38.1%

2 BYD 445 70.0 57.1% 15.4% 17.4%

3 LG Energy Solution 34.9 399 14.3% 12.1% 10.0%

4 CALB 13.7 16.9 22.7% 4.7% 4.2%

5 SKon 14.2 16.8 18.1% 4.9% 4.2%

6 Gotion it 13.8 78.9% 2.7% 3.4%

7 Samsung SDI 143 13.1 -8.8% 4.9% 3.3%

8 Panasonic 134 11.7 -12.9% 4.6% 2.9%

9 EVE 6.4 10.8 67.7% 2.2% 2.7%

10 SVOLT 5.0 10.5 110.1% 1.7% 2.6%

Others 26.8 45.1 68.5% 9.2% 11.2%

Total 289.8 401.3 38.5% 100.0% 100.0%

(Source: 2025 June Global Monthly EV and Battery Monthly Tracker, SNE Research)

Source: SNE Research, Sunwah Kingsway Research
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Revenue 8904 10021 10543 10624 7977  B7.00 9228 10297 8470 9413
voy B29% 59 8% 102%  -104% -132% -12.5% -3.1%  62%  B8.3%
COGS 7010 7820  BL7% 7897 6087 6300 6668 7907 6403 70.09

Gross Profit 1894 2200 2368 2727 1850 2200 2360 2380 2067 2408
Margin 213% 220% 224% 257% 237% 253% 217% 231%  244% 25.6%

Selling 192 378 352 7.7 0.86 1.00 o2 T36 0.83 0.77
Expense
Batio 330%  3E0% 330%: T30% 4200  420% 430%  430% 1000 08%
Administrative 1.83 166 241 154 230 208 238 291 262 250
Expense
Ratio 2.1% 2.7% 23% 1.5% 25% 2.4% 2.6% 2.8% 3.1% 2. 7%
R&D Expense 4.65 320 303 348 434 4.25 448 553 481 328
Ratio 32% 52% 4 8% 313% 5.4% 4 90 4.90% F4% 5.7% 5.6%
Asset 1.093 0.811 0.945 31.005 0.508 1406 4738 1.7712 111 1389
Impairment
% of Bevenue 0.8%% 1.0% 1.3%% 2.8% 1.0% 1.8% 5.6% 1.7% 1.5% 1.5%
Core E42 935 11.74 11.50 1033 11.81 13.24 980 11.27 1333
operating
profit
Margin %3% 9.5% 11.1% 10.8% 13.2% 13.6% 143% 93% 13.3% 163%
Met profit 982 1050 1043 1298 1051 1236 13.14 14.74 1386 16.32
Margin 11.0% 10.5%% 9.9% 12.2% 13.2% 14.2% 14.2% 14.3% 165% 17.5%
Inventory &4 48.9 438 434 4398 45.03 33.22 3554 63.64 723
oog  -l60% -23.6%W 0.0% -7.2% -5.1% 0.3% 1492  BE4% 0.7% 10.1%
Contract 159 221 166 4 06 225 127 2738 EYAl 166
Liabilities
Qo 13% -13% 0% -10% -14%5 2% 1% 2% 33% -1%
Estimated 2 264 318 3l6 513 592 634 Tl T35 B0l
Liabilities
Qo 12% 20% 0% 62% 11%a 3% 1% 108 2% 9%
Cash and 2105 2156 2338 2643 2886 233 2647 35 3213 3305
cash
equivalents
Debt Asset 67% 0% T0% 69% 68% 69% 4% 63% 63% 63%
Ratio
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Market Watch — Major Commodities and Currencies

1 August 2025

Precious metal Price (USS$) QTD% YTD% YoY% Non-ferrous metals Price (USS$) QTD% YTD% YoY%
Gold (oz) 3293 (0.4) 24.7 35.2 Copper (t) 9611 (2.6) 9.6 6.2
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Source: Bloomberg
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US Economic Calendar China Economic Calendar
Expected Expected
Indicators Freq Obs Date Release Date Indicators Freq Obs Date Release Date
Initial Jobless Claims Wow 31-Jul-25 Foreign Exchange Resenes QoQ 7-Aug-25
Personal Income & Spending MoM 31-Jul-25 Trade Balance MoM 7-Aug-25
ISM Manufacturing PMI MoM 1-Aug-25 Money Supply - M2 MoM 9-Aug-25
Employment Report MoM 1-Aug-25 PPI MoM 9-Aug-25
Durable Goods Orders MoM 4-Aug-25 CPI MoM 9-Aug-25
Factory Orders MoM 4-Aug-25 Retail Sales MoM 15-Aug-25
Trade Balance MoM 5-Aug-25 Industrial Production MoM 15-Aug-25
Wholesale Inventories MoM 7-Aug-25 PMI Manufacturing MoM 31-Aug-25
cPI MoM 12-Aug-25 GDP YoY 20-Oct-25
PPI MoM 14-Aug-25 Hong Kong Economic Calendar
Business Inventories MoM 15-Aug-25
Retail Sales MoM 15-Aug-25 Indicators Freq Obs Date R:zgg?ggte
Industrial Production MoM 15-Aug-25 PMI MoM 5-Aug-25
Housing Starts / Building Permits MoM 19-Aug-25 Foreign Currency Resene MoM 7-Aug-25
Existing Home Sales MoM 21-Aug-25 GDP Q0Q 15-Aug-25
New home Sales MoM 25-Aug-25 Unemployment Rate MoM 19-Aug-25
Consumer Confidence MoM 26-Aug-25 CPI MoM 21-Aug-25
GDP QoQ 28-Aug-25 Trade Balance MoM 26-Aug-25
Auto Sales MoM Money Supply - M2 MoM 29-Aug-25
Retail Sales MoM 1-Sep-25
Producer Prices Index QoQ 15-Sep-25
Industrial Production QoQ 15-Sep-25
Composite Interest Rate MoM

Kingsway Research Team

Analyst Email Phone No.
Howard Wong Howard.wong@sunwahkingsway.com (852) 2283 7307
Ensley Liu Ensley.liu@sunwahkingsway.com (852) 2283 7618
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Notice of interest disclosure filed by substantial shareholders for the two previous trading days

Name of listed corporation
Aluminum Corporation of China Ltd. - H Shares

Asymchem Laboratories (Tianjin) Co., Ltd. - H Shares

China Anchu Energy Storage Group Ltd.
China Anchu Energy Storage Group Ltd.
China Anchu Energy Storage Group Ltd.

Eagle Nice (International) Holdings Ltd.

IFBH Ltd.

Mexan Ltd.

Pacific Basin Shipping Ltd.

Pacific Basin Shipping Ltd.

Pacific Basin Shipping Ltd.

Pacific Basin Shipping Ltd.

Pine Technology Holdings Ltd.

Pine Technology Holdings Ltd.

Pine Technology Holdings Ltd.

Pine Technology Holdings Ltd.

Quam Plus International Financial Ltd.

Quam Plus International Financial Ltd.

Quam Plus International Financial Ltd.

Rainmed Medical Ltd. - B

Rainmed Medical Ltd. - B

Rainmed Medical Ltd. - B

Reach New Holdings Ltd.

Reach New Holdings Ltd.

Sunshine Insurance Group Co. Ltd. - H Shares
Sunshine Insurance Group Co. Ltd. - H Shares
Sunshine Insurance Group Co. Ltd. - H Shares
Voicecomm Technology Co., Ltd. - H Shares
Voicecomm Technology Co., Ltd. - H Shares

Source: HKEx

Name of substantial share holder
PELSF-Hue—REBity
Norges Bank

Everkept Limited

Kw ok Kin Sun

Wong Tung Yam

Chung Yuk Sing

Kitkungvan Taw at

LUN Yiu Kay Edwin

BANGA HARINDARPAL SINGH
BANGA INDRA

CARAVEL MARITIME VENTURES INC.
THE CARAVEL GROUP LTD.

Sage Global Holdings Limited

South Pearl Ventures Limited

YANG TAOME

Zhang Sanhuo

HAN Xiaosheng

LAMKin Hing Kenneth

Quam Tonghai Holdings Limited
huang li

wE eI FEERHBRAE
AR E UL B IR FARAT
XIAO FENGCEN

XIAO FENGMEI

SHIYuzhu
EEREENRRARRT
EBEARREABIRAT
HEMMEEREABRAT
HEBRNEEWREASKEL (BREX)

No. of shares bought/sold/involved
6,360,000(L)
79,600(L)
100,000(L)
100,000(L)
100,000(L)
40,000(L)
992,000(L)
400,000(L)
3,149,000(L)
3,149,000(L)
3,149,000(L)
3,149,000(L)
454,163,680(L)
454,163,680(L)
260,000,000(L)
454,163,680(L)
770,000(L)
770,000(L)
770,000(L)
3,000,000(L)
3,000,000(L)
3,000,000(L)
110,000,000(L)
110,000,000(L)
2,709,500(L)
2,709,500(L)
2,709,500(L)
11,020(L)
11,020(L)

1 August 2025

Average price per share
HKD 6.5821
HKD 112.8016
HKD 0.3600
HKD 0.3600
HKD 0.3600
HKD 4.0600
HKD 27.8000
HKD 0.1680
HKD 2.2981
HKD 2.2981
HKD 2.2981
HKD 2.2981
HKD 0.0678
HKD 0.0678
HKD 0.0678
HKD 0.0678
HKD 0.1670
HKD 0.1670
HKD 0.1670
HKD 0.4253
HKD 0.4253
HKD 0.4253
HKD 0.0860
HKD 0.0860
HKD 4.1200
HKD 4.1200
HKD 4.1200
HKD 67.1500
HKD 67.1500
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Disclaimer

This document is not an offer to sell or the solicitation of an offer to buy or subscribe for any securities. The securities referred to in
this document may not be eligible for sale in certain jurisdiction. Neither this document nor any portion hereof may be taken distributed
or transmitted directly or indirectly into such jurisdiction nor to any residents thereof. Any failure to comply with this restriction may
constitute a violation of the applicable laws and regulations and persons into whose possession this document comes should inform
themselves about, and observe, any such restrictions. This document has been produced for private circulation and may not be
copied, photocopied, duplicated, or redistributed without the prior written consent of Kingsway Financial Services Group Limited
(“KFS”) and its affiliated companies (collectively, “Kingsway Group”).

This report is distributed in Hong Kong Special Administrative Region of the People’s Republic of China (“Hong Kong”) by KFS which
is registered as a licensed corporation under the Securities and Futures Ordinance (Cap.571 of The Laws of Hong Kong) with the
Securities and Futures Commission of Hong Kong (“SFC”) and its SFC CE number is ADF346.

The information contained in this report has been taken from sources believed to be reliable but no representation or warranty
expressed or implied is made as to their accuracy or correctness. This report is published for the assistance of recipients but is not to
be relied upon as authoritative or taken in substitution for the exercise of judgment by any recipient. It is not to be construed as an
offer, invitation or solicitation to buy or sell any securities of the company or companies covered herein. Any recommendation
contained in this report does not have regard to the specific investment objectives, financial situation and the particular needs of any
specific addressee. All opinions and estimates reflect our judgment on the date of this report and are subject to change without notice.

KFS, including its parent, subsidiaries and/or affiliates, may act as lead or co-manager in an offering of the securities of any issuer
discussed herein, may from time to time perform financial services or other advisory services for, or solicit financial services or other
business from, any issuer.

Within the past year, KFS, including its parent, subsidiaries and/or affiliates, may have acted as market maker or traded on a principal
basis in the financial instruments of any issuer discussed herein and may act as underwriter, placement agent, advisor or lender to
such issuer.

KFS, including its parent, subsidiaries, affiliates, shareholders, officers, directors, and employees may have long or short positions in,
and buy or sell, the securities, commodities or derivatives (including options) or any other financial instruments thereof, of any issuers.

An employee of KFS, including its parent, subsidiaries and/or affiliates, may act as director, or be represented on the boards of
directors, of any such entities or issuers.

Copyright 2025 Kingsway Group. All rights reserved.

Head Office Affiliated & Overseas Offices
Hong Kong Guangdong Vietnam ] ) o
Kingsway Financial Services Group Limited R B P S (S TR A Sunwah Kingsway Vietnam Services Limited

Representative Office

7IF, Tower One, Lippo Centre, 2701, Dongshan Plaza, Sunwah Tower, Mezzanine Floor
89 Queensway, Hong Kong 69 Xianlie Middle Road, Yuexiu District 115 Nguyen Hue

Tel: 852-2283-7000 Guangzhou, 510095 District 1

Fax: 852-2877-2665 Ho Chi Minh City

Vietnam
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