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What’s Hot Today:
HSI 24,994 0.7% 24.6%
HSCH 9,040 0.6% 24.0%
- - HSCCI 4,227 1.2% 11.8%
» Zhou Liufu (6168 HK, HK$39.45, HK$10.5bn) Ieadlng Csi300 4085 0% 38%
Shanghai A 3,731 0.7% -2.0%
jewelry brand in the Chinese mass market e e
Shenzhen B 1,261 0.6% 4.0%
. . . . . Dow Jones 44,323 -0.0% 4.2%
Zhou Liufu (ZLF) is a Chinese gold jewelry company, which focuses on the "™~ s 0w 1a
H H H H Nasdagq 20,974 0.4% 8.6%
mass market. Thanks to its franchise models and aggressive online =% o on ome
expansion, revenue grew from RMB3.1bn in FY22 to RMB5.7bn in FY24, o om  10me
with a CAGR of 36%. Net profit increased from RMB575mn to =°r e
RMB706mn, with a CAGR of 10.8%. The company ranked 6th by GMV —
and 10th by revenue in mainland China, with a market share of 6.2% and ¢° o 3T Lee 20
STEEL (US$loz.) 2,160 2.3% 21.0%
o) 1 SILVER (US$/oz.) 38 2.0% 34.6%
1.0% respectively.
: ' CRUDEOIL (US$/bb) 67  -02%  -64%
COPPER (US$/oz.) 9,860 2.0% 12.5%
ALUMINIUM (Us$/oz.) 2,646 2.7% 3.7%
PLATINUM (US$/oz) 1,450 1.5% 59.7%
ZINC (US$/oz.) 2,838 3.7% -4.7%
Online business has become the key driver. The company has actively  wer (userbu) sz 0T 23%
CORN (US¢/bu) 422 -1.3% -4.7%
expanded its online channels. Online revenue doubled to RMB2.3bn in  swear (Userb) NANA
. A . SOYBEAN (Us¢/bu) 1,026 -0.9% 0.2%
FY24 from RMB1.1bn in FY22, with a CAGR of 46.1%. In FY24, online ~c (Ussh) NANA 6%
CRB 304 0.2% 3.0%
sales contributed 40.0% of total revenue, the highest proportion among e 105.8%
all leading jewelry companies. ZLF has established official flagship stores
. . usb HKD EUR JPY CHF RMB
on mainstream e-commerce platforms such as JD.com and Tmall, while o 7650 085 17380 0798 7170
. . . . . HKD 0.127 0.109 18.774 10.165 0.913
also expanding its presence on emerging platforms including PDD, &r 1w o s 1o 83
. . . A . JPY 0007 5326 0580 0542 0.049
Douyin, and Kuaishou. Through continuous marketing on social platforms or 12 s 102 17 8982
. . . RVB 0.139 1.095 0.119 20.552 0.111
such as WeChat and Xiaohongshu, as well as live-streaming commerce
. . Market Sentiment CURRENT 5D
and short-video marketing, ZLF has successfully attracted young coswonior-usosrsy
. .. Greece NA NA
consumers and strengthened its brand recognition. veland @ 2%
Italy 139 -0.6%
Portugal 207 -0.0%
Spain 108 0.3%
VIX 16 -3.2%

Source: Bloomberg

Achieve rapid expansion through the franchise model. As of the end of
2024, the company operated a total of 4,129 stores, with nearly 98% of
them being franchised. ZLF grants franchisees substantial operational
autonomy, including sourcing products directly from authorized suppliers
and full discretion over product assortment and purchase quantities
based on localized market demand. The high authority franchise model
helps ZLF achieve rapid and low-cost expansion, positioning it to become
the s fifth-largest Chinese jewelry brand by store count. Under its
franchise model, ZLF generates revenue through service fees and product
sales to franchisees. In FY24, service fees contributed 14.8% of total
revenue and 54% of gross profit.
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Flexible supply chain. The company is headquartered in Shuibei, Shenzhen(}®3JI|7K B),
which is a core cluster of the Chinese jewelry industry. ZLF has maintained an average 8-year
partnership with its top five suppliers, ensuring an efficient and stable supply chain. Since
April 2022, the company has fully implemented an outsourcing production model, further
optimizing supply chain efficiency. All products, whether sourced directly from authorized
suppliers or through company channels, must pass quality inspection before the sale.

Our view: Despite more pressure from weak demand caused by high gold prices and
competition from budget alternatives in Shuibei, we believe ZLF can maintain its momentum,
thanks to its strong performance of its e-commerce business, high recognition in the low-end
market and deep local customer insights. However, as the contribution of e-commerce
business increases, the GPM may face more pressure. The counter is trading at 18x FY24 P/E
comparing favorably with its peers as it has a superior growth rate (see table). (Ensley LIU)

Fig 1: comparison with peers

Ticker Market Cap{HKS bn)  PE[2025E] Rewenue(HKS bn)  Met profit{HKS bn) NP
Zhou LiuFu 6168 HK 10.5 1Bx{20244) 6.23 0.71 11%
Chow Tai Fook 1929 HK 136 18x B9.66 592 7%
Lao Feng Xiang 600612 SH 223 17x £1.90 185 3%
CHOW SANG SANG 116 HK 5 6.4x 21.18 081 4%
Luk Fook 590 HK 12 B.2x 13.34 1.10 B%
Laopu 6181 HK 118 3o 9.27 147 16%

Source: Company Data, Sunwah Kingsway Research
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Market Watch — Major Commodities and Currencies

22 July 2025

Precious metal Price (USS$) QTD% YTD% YoY% Non-ferrous metals Price (USS$) QTD% YTD% YoY%
Gold (oz) 3406 3.0 29.0 42.2 Copper (t) 9860 0.9 2.5 7.0
Platinum (0z) 1478 10.8 65.3 56.3 Nickel (t) 15523 2.0 13 4.0
Silver (0z) 39 9.1 33.7 34.3 Tin (t) 33811 0.3 16.3 13.1
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Energy Price (US$) QTD% YTD% YoY% Coal Price QTD% YTD% YoY%
Crude Oil (bbl) 67.2 3.2 (6.3) (15.8) ChiCoke (Rmb/t) 1190.0 4.4 (26.) (39.6)
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100 ¢ Crude Oil (bbl) NaturalGas (RHS) . g Aust-Steam Chi Coke (RHS)
180 9 2400
1 4
%0 r A‘. 160 [
w«‘ -4 2000
{1 3 -
w0 _h 140 :I)’M\\,_J[v Vg
J\\]‘ I} A , -4 1600
U V( 120
70 | 1. S e 1200
100 [
60 o 80 800
Jul-24 Oct-24 Jan-25 Apr-25 Jul-25 Jul24 Oct-24 Jan-25 Apr-25 Jul25
Price (USS$) QTD% YTD% YoY% Price (USS$) QTD% YTD% YoY%
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Price (US$) QTD% YTD% YoY% Price (US$) QTD% YTD% YoY%
EUR 12 (0.8) 2.9 7.4 JPY 147.4 2.3 6.2) 6.2)
GBP 13 @7) 7.8 4.3 KRW 1382.0 21 (6.5) (0.4)
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Source: Bloomberg
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US Economic Calendar China Economic Calendar
Expected Expected
Indicators Freq Obs Date Release Date Indicators Freq Obs Date Release Date
Existing Home Sales MoM 23-Jul-25 PMI Manufacturing MoM 31-Jul-25
Initial Jobless Claims Wow 24-Jul-25 Foreign Exchange Reserves QoQ 7-Aug-25
New home Sales MoM 24-Jul-25 Trade Balance MoM 7-Aug-25
Durable Goods Orders MoM 25-Jul-25 Money Supply - M2 MoMm 9-Aug-25
Wholesale Inventories MoM 29-Jul-25 PPI MoM 9-Aug-25
Consumer Confidence MoM 29-Jul-25 CPI MoM 9-Aug-25
GDP Q00 30-3ul-25 Retail Sales MoM 15-Aug-25
Personal Income & Spending MoM 31-Jul-25 Industrial Production MoM 15-Aug-25
ISM Manufacturing PMI MoM 1-Aug-25 GOP Yoy 20-0ct25
Employment Report MoM 1-Aug-25 Hong Kong Economic Calendar
Factory Orders MoM 4-Aug-25
Trade Balance MoM 5-Aug-25 Indicators Freq Obs Date R:zgg?ggte
cPl MoM 12-Aug-25 Trade Balance MoM 28-Jul-25
PPI MoM 14-Aug-25 GDP Q00 31-3U-25
Business Inventories MoM 15-Aug-25 Money Supply - M2 MoM 31-Jul-25
Retail Sales MoM 15-Aug-25 Retail Sales MoM 31-Jul-25
Industrial Production MoM 15-Aug-25 PMI MoM 5-Aug-25
Housing Starts / Building Permits  MoM 19-Aug-25 Foreign Currency Resenve MoM 7-Aug-25
Auto Sales MoM Unemployment Rate MoM 19-Aug-25
CPI MoM 21-Aug-25
Producer Prices Index QoQ 15-Sep-25
Industrial Production QoQ 15-Sep-25
Composite Interest Rate MoM
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Notice of interest disclosure filed by substantial shareholders for the two previous trading days

Name of listed corporation

Asymchem Laboratories (Tianjin) Co., Ltd. - H Shares
Ausupreme International Holdings Ltd.

Ausupreme International Holdings Ltd.

Ausupreme International Holdings Ltd.

CGN Pow er Co., Ltd. - H Shares

China Weaving Materials Holdings Ltd.

Chinasoft International Ltd.

Dynagreen Environmental Protection Group Co., Ltd. - H Shares
Ever Harvest Group Holdings Ltd.

Ever Harvest Group Holdings Ltd.

Ever Harvest Group Holdings Ltd.

Fosun International Ltd.

Jiangsu Hengrui Pharmaceuticals Co., Ltd. - A Shares
Li Ning Co. Ltd.

Li Ning Co. Ltd.

Medlive Technology Co., Ltd.

Mexan Ltd.

Quam Plus International Financial Ltd.

Quam Plus International Financial Ltd.

Quam Plus International Financial Ltd.

Shanghai Chicmax Cosmetic Co., Ltd. - H Shares
Shanghai Gench Education Group Ltd.

Sun.King Technology Group Ltd.

Tao Heung Holdings Ltd.

Winfull Group Holdings Ltd.

Winfull Group Holdings Ltd.

Source: HKEx

Name of substantial share holder
Schroders PLC

Beatitudes International Ltd.

Choy Chi Fai

Ho Ka Man
PEIESAFERERAT
ZHENG YONGXIANG

Chen Yuhong
PHAFRERHBRAT

Ever Winning Investment Company Limited

Lau Yu Leung

Tong Hung Sum

Guo Guangchang

Sun Jieping

Li Ning

Li Qilin

Tian Lijun

LUN Yiu Kay Edwin

HAN Xiaosheng

LAMKin Hing Kenneth
Quam Tonghai Holdings Limited
Luo Yan

Ai Xin Limited

Yue Zhoumin

Chung Wai Ping

PONG WILSON WAI SAN
TUNG CHING Y EE HELENA

No. of shares bought/sold/involved
98,600(L)

150,000(L)

150,000(L)

150,000(L)

10,543,000(L)

948,000(L)

2,000,000(L)

726,000(L)

3,456,000(L)

3,456,000(L)

3,456,000(L)

32,612,109(L)

35,000(L)

619,000(L)

619,000(L)

240,000(L)

3,240,000(L)

780,000(L)

780,000(L)

780,000(L)

15,700(L)

600,000(L)

510,000(L)
300,000(L)
224,000(L)
224,000(L)

22 July 2025

Average price per share
HKD 91.3881
HKD 0.3833
HKD 0.3833
HKD 0.3833
HKD 2.8352
HKD 0.3650
HKD 5.6100
HKD 5.0007
HKD 0.0959
HKD 0.0959
HKD 0.0959
HKD 4.5752
CNY 58.9143
HKD 16.1962
HKD 16.1962
HKD 15.0250
HKD 0.1701
HKD 0.1650
HKD 0.1650
HKD 0.1650
HKD 73.2180
HKD 2.8700
HKD 1.4350
HKD 0.3100
HKD 0.2800
HKD 0.2800
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Disclaimer

This document is not an offer to sell or the solicitation of an offer to buy or subscribe for any securities. The securities referred to in
this document may not be eligible for sale in certain jurisdiction. Neither this document nor any portion hereof may be taken distributed
or transmitted directly or indirectly into such jurisdiction nor to any residents thereof. Any failure to comply with this restriction may
constitute a violation of the applicable laws and regulations and persons into whose possession this document comes should inform
themselves about, and observe, any such restrictions. This document has been produced for private circulation and may not be
copied, photocopied, duplicated, or redistributed without the prior written consent of Kingsway Financial Services Group Limited
(“KFS”) and its affiliated companies (collectively, “Kingsway Group”).

This report is distributed in Hong Kong Special Administrative Region of the People’s Republic of China (“Hong Kong”) by KFS which
is registered as a licensed corporation under the Securities and Futures Ordinance (Cap.571 of The Laws of Hong Kong) with the
Securities and Futures Commission of Hong Kong (“SFC”) and its SFC CE number is ADF346.

The information contained in this report has been taken from sources believed to be reliable but no representation or warranty
expressed or implied is made as to their accuracy or correctness. This report is published for the assistance of recipients but is not to
be relied upon as authoritative or taken in substitution for the exercise of judgment by any recipient. It is not to be construed as an
offer, invitation or solicitation to buy or sell any securities of the company or companies covered herein. Any recommendation
contained in this report does not have regard to the specific investment objectives, financial situation and the particular needs of any
specific addressee. All opinions and estimates reflect our judgment on the date of this report and are subject to change without notice.

KFS, including its parent, subsidiaries and/or affiliates, may act as lead or co-manager in an offering of the securities of any issuer
discussed herein, may from time to time perform financial services or other advisory services for, or solicit financial services or other
business from, any issuer.

Within the past year, KFS, including its parent, subsidiaries and/or affiliates, may have acted as market maker or traded on a principal
basis in the financial instruments of any issuer discussed herein and may act as underwriter, placement agent, advisor or lender to
such issuer.

KFS, including its parent, subsidiaries, affiliates, shareholders, officers, directors, and employees may have long or short positions in,
and buy or sell, the securities, commodities or derivatives (including options) or any other financial instruments thereof, of any issuers.

An employee of KFS, including its parent, subsidiaries and/or affiliates, may act as director, or be represented on the boards of
directors, of any such entities or issuers.

Copyright 2025 Kingsway Group. All rights reserved.

Head Office Affiliated & Overseas Offices
Hong Kong Guangdong Vietnam ] ) o
Kingsway Financial Services Group Limited R B P S (S TR A Sunwah Kingsway Vietnam Services Limited

Representative Office

7IF, Tower One, Lippo Centre, 2701, Dongshan Plaza, Sunwah Tower, Mezzanine Floor
89 Queensway, Hong Kong 69 Xianlie Middle Road, Yuexiu District 115 Nguyen Hue

Tel: 852-2283-7000 Guangzhou, 510095 District 1

Fax: 852-2877-2665 Ho Chi Minh City

Vietnam
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