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What’s Hot Today:
HSCH 8,609 -0.5% 18.1%
HSCCI 4,091 -0.1% 8.2%
. - . . H CSI300 3,982 0.4% 1.2%
» China Solar Industry: Pricing still weak but expecting g a0 omi o
Shanghai B 259 0.0% -3.0%
industry shake-up (Week 26, 2025) Sz
Shenzhen B 1,235 0.0% 1.9%
Key Int'l Indices CLOSE 1D YTD
The solar supply chain remained under pressure this week, with YTD  owones 4828 0% 5%
S&P 500 6,279 0.8% 6.8%
price declines remaining significant. According to InfolLink data, tess w01 10% 67
NIKKE Index 39,757 -0.1% -0.3%

polysilicon prices held at RMB34-36/kg, while TOPCon 183mm cell
FTSE Index 8,822 -0.0% 8.0%
prices fell below RMBO0.23/W, for a new low. Wafer prices hovered cacne 6% 08% 43
DAX Index 23,787 -0.6% 19.5%

around cash cost levels, and module transaction prices continued to be
. )
weak. Structural oversupply and cautious downstream sentiment coo (Ussloz,) 333 0%  266%
. . . . STEEL (US$loz.) 2,116 4.7% 18.5%
remained the dominant forces. Compared with the same period last sw= (Ussioz) ®  om 278w
. . . CRUDE O (Us$/bb) 67  07%  -B5%
year, prices for polysilicon, wafers, cells, and modules have declined by co= (Ussioz) o864 sk 125%
. . ALUMINIUM (Us$/oz.) 2,590 -1.1% 1.5%
12%, 26%, 21%, and 19%, respectively. While some upstream segments aamw  (sson 1 1se sz
. . L. ZINC (Ussfoz.) 2724 -12%  -85%
attempted a short-term price rebound, overall transaction activity wear (Useibu) a7 20%  -07%
. CORN (US¢/bu) 420 0.5% -1.7%

remained subdued. SUGAR (US¢/Ib) NA NA

SOYBEAN (Us¢/bu) 1,049 0.1% 0.8%
. . . . o . . PVC (USS$it.) NA NA -6.8%
Upstream inventory still high: Mainstream polysilicon prices remained & ™ agp oo
. . . o BDI -0.5% 44.0%

at RMB34-36/kg this week, with lower-quality granular silicon quoted
below RMB30/kg. Although a few producers tried to raise prices slightly, o e <o
. . usD 7.849 0.849  144.470 0.794 7.166
downstream buyers continued to purchase only as needed, offering no ., .. o1on 18408 1oats  oors
support for higher prices. With hydropower capacity ramping up in July, 5 ° 2° o 0w o
leading producers expanded output, pushing monthly production back . 5o oo e vl 0
up to 110-115kt. Total polysilicon inventory exceeded 370kt, a new high gy e
for the year. Some manufacturers are stockpiling in anticipation of future > ™m=oser w
policy interventions, further exacerbating the supply—demand 'k';'ya"" oo
imbalance. Wafer inventories stayed ample, a with 183mm mainstream Z‘;’;“nga' oo
products selling at RMB 0.85—-0.88/piece, while some small-scale sellers ¥ Y

Source: Bloomberg

priced as low as RMBO0.83. Monthly wafer production remained at 56—
57GW, but inventory was going slow as demand for 183N remained
weak. Some producers shifted to 210R, yet as production scaled quickly,
210R prices fell to RMB1.00/piece. Overall the wafer inventory remained
above 20bnpieces, with destocking pressure persisting.
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Midstream sees smaller players cutting capacity: Cell prices continued to fall
with 183mm TOPCon cells trading at RMB0.225-0.23/W, and 210RN/210N at
RMBO0.24-0.25/W, generally below cash cost. Weekly declines reached 3% for
183N and 4.6% for 210RN. Output stayed high (56-57GW), but terminal
demand remained sluggish, leading to structural inventory buildup. Price
competition intensified, and bargaining power increasingly shifted to
downstream buyers. Module prices continued to trend down where 182mm
dual-glass modules are trading at RMB0.64—0.67/W, with off-standard models
dipping below RMB0.62/W. Monthly production was around 52-53GW, with
new orders mainly flowing to Tier-1 manufacturers, while smaller firms
struggled and began cutting capacity. In the overseas markets, European prices
fell to USD0.083—-0.085/W and U. prices held at USD0.27—-0.30/W amid policy
uncertainty. Overall, module prices remained under pressure, and industry-
wide destocking continues.

Industry News: This issue of disorderly competition in the solar industry has
been escalated. In June, the Central Financial and Economic Affairs Commission
highlighted the need to combat “involution” and regulate low-price
competition in manufacturing. On July 3, the Ministry of Industry and
Information Technology (MIIT) convened a solar industry roundtable with 14
leading companies including LONGi and Tongwei. The meeting focused on
improving market order, phasing out outdated capacity, and promoting quality-
oriented and rational growth. It is also reported that manufacturers may face
heavy fines for selling below costs. Industry leaders have already committed to
reduce their output by 30% to stabilize prices. These policies have attracted
strong market attention and may reshape competitive dynamics in the sector.

Our View: The sector has recently gained market attention as recent
developments may speed up an industry shake-up. For instance, (1) July output
is expected to drop to around 45GW as major solar glass producers will
collectively cut their production by 30%; (2) the MIIT has called to reduce low-
end capacity and more orderly competition. The market now expects a much
more meaningful supply—demand improvement. We are constructive on GCL
Technology (3800 HK, HKS$1.12, HK$31.9bn) and Xinyi Solar (968 HK, HKS$2.88,
HKS26.1bn), a global leader in silicon wafer and solar glass, respectively, that
are likely to benefit from industry consolidation and normalized product prices.
(Research Department)
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Figure 1 Solar Companies Stock performance

#
- = i
Polysilicon __ Module Mounting | Inverter
Company Ticker | Main products Stockprice | Mkt cap (HKS bn) | Stock Performance
{local ccy) | 1week | 1month | 3month | 6month | YTD
Sungrow 300274.5Z Inverter 56.24 154 W] el | 18% 0 2% | % [ 7%
LONGi Green Energy §01012.5H Module 1498 120 §] 35 [ 9% | ET | | 1%
Tongwei §00438.5H Polysilicon 17.45 o1 S| 17% HE] FET | ax & as% B s
Jinko £88223.5H Module 5.87 sg &) s (] 33 [ -17% (OB 245 B -26%
TBEA §00089.5H Module 11.73 67 @ | a% 1% ox | 4%
Flat Glass 6865.HK  Solarglass 8.45 30 S BE]  24% B 3% [ a1 8%
Chint §01877.5H Inverter 21.94 54 f 256 [ 7% i o% il 7% 1%
JASolar Tech 002459.5Z Module 9.78 33 @] 10% 7] 135 [B 73 [ 20% [ 245%
Zhejianglingsheng 300316.5Z Wafer 28.86 39 1% ox [ -14% ‘ -7% I‘ -14%
Trina Solar £88599.5H Module 13.80 35 i1 8% [ 5% =% [ 21 (B 23%
GCLTech 3800.HK  Polysilicon 079 32 S b BT Bex @) 18%  { 3% 1 4%
Xinyi Solar 0968.HK  Solarglass 254 26 ST b3 EEET]  29% B EC | 4% B 8%
Xinte Energy 1799.HK  Polysilicon 422 o S pax BN A% ] 2% B 6% DK -20%
Xinyi Energy 3868.HK  Solarfarm 0.86 1 S Y e SR R
HsI HSLHI ] 2% 2% H s B 21% ] 19%
Source: Wind, Sunwah Kingsway Research, data as of July 4.
Source: Wind, Sunwah Kingsway Research
Figure 2: Solar Price Tracker —Polysilicon Figure 3: Solar Price Tracker — Mono Wafer
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Figure 4: Solar Price Tracker —Mono Cell Figure 5: Solar Price Tracker — Mono module
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Source: InfoLink, Sunwah Kingsway Research
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Market Watch — Major Commodities and Currencies

Precious metal

Price (USS$)

YTD%

QTD% YoY% Non-ferrous metals Price (USS$) QTD% YTD% YoY%
Gold (oz) 3343 11 26.6 414 Copper (t) 9865 (0.0) 2.5 (0.8)
Platinum (0z) 1372 2.8 53.5 36.7 Nickel (t) 15290 05 (0.2) (11.8)
Silver (0z) 37 2.6 25.8 20.1 Tin (t) 33702 (0.0) 5.9 (0.5)
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Crude Oil (bbl) 67.0 2.9 (6.6) (18.6) ChiCoke (Rmb/t) 1140.0 0.0 (29.2) 42.1)
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US Economic Calendar China Economic Calendar
Expected Expected
Indicators Freq Obs Date Release Date Indicators Freq Obs Date Release Date
Wholesale Inventories MoM 9-Jul-25 Foreign Exchange Resenes QoQ 7-Jul-25
Initial Jobless Claims Wow 10-Jul-25 Money Supply - M2 MoM 9-Jul-25
CPI MoM 15-Jul-25 PPI MoM 9-Jul-25
PPI MoM 16-Jul-25 CPI MoM 9-Jul-25
Industrial Production MoM 16-Jul-25 Trade Balance MoM 14-Jul-25
Business Inventories MoM 17-Jul-25 Retail Sales MoM 15-Jul-25
Retail Sales MoM 17-3ul-25 Industrial Production MoM 15-Jul-25
Housing Starts / Building Permits MoM 18-Jul-25 cGoP Yoy 15-Jul-25
Existing Home Sales MoM 23-Jul-25 PMI Manufacturing Mo 31-3ul-25
New home Sales MoM 24-Jul-25 Hong Kong Economic Calendar
Durable Goods Orders MoM 25-Jul-25
Consumer Confidence MoM 20-0ul-25 Indicators Freq Obs Date R:zgg?ggte
coP QoQ 30-ul-25 Foreign Currency Reserve MoM 7-Jul-25
Personal Income & Spending MoM 31-Jul-25 Unemployment Rate MoM 17-3ul-25
ISM Manufacturing PMI MoM 1-Aug-25 cPI MoM 21-Jul-25
Employment Report MoM 1-Aug-25 Trade Balance MoM 28-Jul-25
Factory Orders MoM 4-Aug-25 GDP QoQ 31-Jul-25
Trade Balance MoMm 5-Aug-25 Money Supply - M2 MoM 31-Jul-25
Auto Sales MoM Retail Sales MoM 31-Jul-25
PMI MoM 5-Aug-25
Producer Prices Index QoQ 15-Sep-25
Industrial Production QoQ 15-Sep-25
Composite Interest Rate MoM

Kingsway Research Team

Analyst Email Phone No.
Howard Wong Howard.wong@sunwahkingsway.com (852) 2283 7307
Ensley Liu Ensley.liu@sunwahkingsway.com (852) 2283 7618
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Notice of interest disclosure filed by substantial shareholders for the two previous trading days

Name of listed corporation

Fenbi Ltd.

Fortune Real Estate Investment Trust

A Metaverse Co.

A Metaverse Co.

Adtiger Corporations Ltd.

Adtiger Corporations Ltd.

Adtiger Corporations Ltd.

Ausupreme International Holdings Ltd.
Ausupreme International Holdings Ltd.
Ausupreme International Holdings Ltd.
Biocytogen Pharmaceuticals (Beijing) Co., Ltd.- B - H Shares
China Longyuan Pow er Group Corporation Ltd. - H Shares
Chow Tai Fook Jew ellery Group Ltd.
Cirrus Aircraft Ltd.

Cirrus Aircraft Ltd.

Daw nrays Pharmaceutical (Holdings) Ltd.
Daw nrays Pharmaceutical (Holdings) Ltd.
Fenbi Ltd.

HBM Holdings Ltd. - B

HBM Holdings Ltd. - B

HBM Holdings Ltd. - B

HBM Holdings Ltd. - B

HBM Holdings Ltd. - B

HBM Holdings Ltd. - B

HBM Holdings Ltd. - B

HBM Holdings Ltd. - B

HBM Holdings Ltd. - B

HBM Holdings Ltd. - B

HBM Holdings Ltd. - B

Home Control International Ltd.

Home Control International Ltd.

Huiyuan Cow ins Technology Group Ltd.
JD Logistics, Inc.

Kimou Environmental Holding Ltd.
Shanghai Gench Education Group Ltd.
Tao Heung Holdings Ltd.

Tianli International Holdings Ltd.

Winfull Group Holdings Ltd.

Winfull Group Holdings Ltd.

Source: HKEx

Name of substantial share holder

Zhou Quan

ESR Asset Management (Fortune) Limited
CHAN Kin Sun

CHENG Kw an Ying Jennifer

CASE BLUE LIMITED

CASE HOLDINGS GROUP LIMITED

YANG WH

Beatitudes International Ltd.

Choy Chi Fai

Ho Ka Man

LAKE BLEU CAPITAL (Hong Kong) LIMTED
ERASRERHBRAE

Cheng Chi Man

CAIGA (Hong Kong) Limited

China Aviation Industry General Aircraft Co., Ltd.
BT ERBAEEAIRAE)

KITETRGND (5E) BRHBIRAR

Ho Chi Sing

Chen Hao

LC Fund GP Limited

LC Healthcare Fund | GP, L.P.

LC Healthcare Fund |, L.P.

Union Season Holdings Limited

Zhu Linan

REHEERIERERAR
FRBHENREERSKEL (BIRENK)
BRAAEERHBRAT
REERNMARWERERSHKEW BEREHK)
RECEESHIERERAHKEY (BREK)
Perrot Alain

Perrot Alain

Cheung Ka Yue

Hu Wei

Huang Shaobo

ZHAO DONGHUI

Chung Wai Ping

Luo Shi

PONG WILSON WAI SAN

TUNG CHING Y EE HELENA

No. of shares bought/sold/involved
2,386,500(L)

4,601,840(L)

10,900,000(L)
10,900,000(L)
18,462,500(L)
18,462,500(L)
18,462,500(L)
5,000(L)
5,000(L)
5,000(L)
81,500(L)
340,871,000(L)
740,000(L)
17,500,000(L)
17,500,000(L)
108,831,156(L)
108,831,156(L)
6,000,000(L)
16,000,000(L,
16,000,000(L;

(
(
(
(
(
16,000,000(L
16,000,000(L
16,000,000(L
(
16,000,000(L
352,000(L)
500,000(L)
100,000(L)
73,744(L)
8,000(L)
240,000(L)
300,000(L)
600,000(L)
128,000(L)
(

L
128,000(L)

7 July 2025

Average price per share
HKD 2.4088
HKD 4.8470
HKD 0.0280
HKD 0.0280
HKD 0.0930
HKD 0.0930
HKD 0.0930
HKD 0.3750
HKD 0.3750
HKD 0.3750
HKD 23.3920
HKD 6.7263
HKD 13.5462
HKD 39.9800
HKD 39.9800
HKD 1.2000
HKD 1.2000
HKD 2.4077
HKD 7.6500
HKD 7.6500
HKD 7.6500
HKD 7.6500
HKD 7.6500
HKD 7.6500
HKD 7.6500
HKD 7.6500
HKD 7.6500
HKD 7.6500
HKD 7.6500
HKD 2.7500
HKD 2.7500
HKD 0.2800
HKD 12.8558
HKD 1.8900
HKD 2.7250
HKD 0.3066
HKD 3.7823
HKD 0.2950
HKD 0.2950
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Disclaimer

This document is not an offer to sell or the solicitation of an offer to buy or subscribe for any securities. The securities referred to in
this document may not be eligible for sale in certain jurisdiction. Neither this document nor any portion hereof may be taken distributed
or transmitted directly or indirectly into such jurisdiction nor to any residents thereof. Any failure to comply with this restriction may
constitute a violation of the applicable laws and regulations and persons into whose possession this document comes should inform
themselves about, and observe, any such restrictions. This document has been produced for private circulation and may not be
copied, photocopied, duplicated, or redistributed without the prior written consent of Kingsway Financial Services Group Limited
(“KFS”) and its affiliated companies (collectively, “Kingsway Group”).

This report is distributed in Hong Kong Special Administrative Region of the People’s Republic of China (“Hong Kong”) by KFS which
is registered as a licensed corporation under the Securities and Futures Ordinance (Cap.571 of The Laws of Hong Kong) with the
Securities and Futures Commission of Hong Kong (“SFC”) and its SFC CE number is ADF346.

The information contained in this report has been taken from sources believed to be reliable but no representation or warranty
expressed or implied is made as to their accuracy or correctness. This report is published for the assistance of recipients but is not to
be relied upon as authoritative or taken in substitution for the exercise of judgment by any recipient. It is not to be construed as an
offer, invitation or solicitation to buy or sell any securities of the company or companies covered herein. Any recommendation
contained in this report does not have regard to the specific investment objectives, financial situation and the particular needs of any
specific addressee. All opinions and estimates reflect our judgment on the date of this report and are subject to change without notice.

KFS, including its parent, subsidiaries and/or affiliates, may act as lead or co-manager in an offering of the securities of any issuer
discussed herein, may from time to time perform financial services or other advisory services for, or solicit financial services or other
business from, any issuer.

Within the past year, KFS, including its parent, subsidiaries and/or affiliates, may have acted as market maker or traded on a principal
basis in the financial instruments of any issuer discussed herein and may act as underwriter, placement agent, advisor or lender to
such issuer.

KFS, including its parent, subsidiaries, affiliates, shareholders, officers, directors, and employees may have long or short positions in,
and buy or sell, the securities, commodities or derivatives (including options) or any other financial instruments thereof, of any issuers.

An employee of KFS, including its parent, subsidiaries and/or affiliates, may act as director, or be represented on the boards of
directors, of any such entities or issuers.

Copyright 2025 Kingsway Group. All rights reserved.
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Hong Kong Guangdong Vietnam ] ) o
Kingsway Financial Services Group Limited R B P S (S TR A Sunwah Kingsway Vietnam Services Limited

Representative Office

7IF, Tower One, Lippo Centre, 2701, Dongshan Plaza, Sunwah Tower, Mezzanine Floor
89 Queensway, Hong Kong 69 Xianlie Middle Road, Yuexiu District 115 Nguyen Hue

Tel: 852-2283-7000 Guangzhou, 510095 District 1

Fax: 852-2877-2665 Ho Chi Minh City
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