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1Q25 1Q26
Results comments
HKS'k % of Rev HKS'k % of Rev  YoY chg

Revenue 426,547 442,180 4% Credit card business up 5%
Interest income 362,235 373,124 3%

Interest expense (31,605) (30,950) -2% HIBOR cut in May 2025
Net interest income 330,630 78% 342,174 77% 3%

Fees & commissions 34,039 8% 32,135 7% -6%

Handling & late charges 30,273 7% 36,921 8% 22%

Other income 5,597 3,599 -36%

Other gains & losses 59 (289) -590%

Operating income 400,598 94% 414,540 94% 3%

Operating expenses (189,300) 44.38% (184,807) 41.8% -2%

Opt profit b/f impairment 211,298 229,733 9%

Impairment losses & allowances (117,623) (104,207) -11% Tighten risk control to mitigate high risk loan
Recoveries of write-offs 5,676 6,439 13%

Profit before tax 99,351 23% 131,965 30% 33%

Income tax expense (16,096) (22,640) 41%

Profit for the period 83,255 19.52% 109,325 24.72% 31%

EPS — Basic (HK cents) 19.88 26.11 31%
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Year to Feb 28 (HKS m) FY24A FY25A FY26E FY27E FY28E
Revenue 1,623 1,759 1,882 1,967 2,042
Reported net profit 392 400 488 544 562
Core net Profit 392 400 488 544 562
EPS (HKD) 0.94 0.96 1.17 1.30 1.34
EPS growth (%) 5.0% 2.1% 21.9% 11.4% 3.3%
Book value per share (HKD) 9.71 10.13 12.86 14.45 15.97
P/E (x) 7.6 7.5 6.1 5.5 5.3
P/B (x) 0.74 0.71 0.56 0.50 0.45
DPS(HKD) 0.48 0.49 0.52 0.58 0.65
Dividend Yield (%) 6.7% 6.8% 7.3% 8.1% 9.1%
Underlying ROE (%) 10% 9% 9% 9% 8%
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Source: Company data and Sunwah Kingsway Research
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Key financial statem (Year-ended Feb 28)
Profit & Loss (HK$ m) FY24A FY25A FY26E FY27E FY28E Financial Ratios FY24A FY25A FY26E FY27E FY28E
Revenue 1,623 1,759 1,882 1,967 2,042 Revenue y-o-y growth (%) 32 8 7 5 4
Interest income 1,367 1,477 1,599 1,668 1,740 Net profit y-o-y growth (%) 5.0 2.1 21.9 114 33
Interest expense -108 -130 -108 -107 -110 Operating profit margin (%) 49.8 50.1 50.8 50.8 48.8
Net interest income 1,259 1,348 1,491 1,561 1,630 Net profit margin (%) 24.2 228 25.9 27.7 275
Fees and commissions 129 143 146 154 163 Net debt (cash)/equity (%) 66.5 65.7 37.2 274 203
Handling and late charges 127 139 137 145 139 Net debt/total assets (%) 35.8 35.4 22.0 16.7 12.7
Operating income 1,521 1,649 1,789 1,875 1,947 Current ratio (%) 331.0 308.6 357.1 384.0 408.4
Marketing expenses -115 -106 -125 -131 -156 Dividend payout (%) 51.2 51.2 44.6 447 484
Depreciation on right of use assets -61 -60 -63 -66 -70 Source: Company data and Sunwah Kingsway Research
Staff costs -218 -241 -260 -281 -303
General administrative expenses -199 -229 -247 -265 -283
Depreciation on property, plant and equipmen -37 -42 -54 -45 -47
Other operation expenses -72 -79 -83 -87 -91
Operating profit 808 881 956 1,000 996
Other gains and losses -335 -404 -375 -352 -327
Profit before tax 473 477 581 647 669
Taxation -80 -76 -93 -104 -107
Net profit 392 400 488 544 562
Source: Company data and Sunwah Kingsway Research
Balance Sheet (HK$ m) FY24A FY25A FY26E FY27E FY28E Cash flow (HK$ m) FY24A FY25A FY26E FY27E FY28E
PP&E 172 181 151 157 163 EBT 473 477 581 647 669
Right-of-use assets 119 110 141 148 153 Depreciation & amortization 95 99 117 112 117
Advances and receivables 1,512 1,459 1,632 1,703 1,777 Impairment losses and impairment 374 446 408 387 363
Prepayments, deposits and other debtors 36 22 30 31 33 :;)ii‘:)igse:ldoifnfci::'lec;?:ssg:ti:s on -1 -1 -1 -1 -1
Other non-current assets 169 164 170 175 181 Change in working capital -1,346 -251 -362 -311 -327
Non-current assets 2,008 1,936 2,124 2,214 2,307 Tax paid -156 -76 -93 -104 -107
Advances and receivables 5,201 5,605 5,788 6,038 6,300 Other operating cashflow -76 5 5 5 5
Prepayments, deposits and other debtors 79 79 85 89 92 Operating activities -637 698 655 736 719
Time deposits 15 21 21 21 21 Capex -91 -75 -36 -78 -80
Bank balances and cash 258 226 1,103 1,545 1,945 Decrease (increase) in time deposit: 0 -20 -20 -20 -20
Current assets 5,553 5,933 6,996 7,693 8,359 Other investing cashflow 1 1 1 1 1
Creditors and accruals 262 299 320 334 347 Investing activities -121 -94 -55 -97 -99
Contract liabilities 22 42 28 30 31 New loans raised and repayment of 894 56 92 96 101
Bank borrowings 469 533 556 581 606 Repayment of lease liabilities -53 -52 -52 52 -52
Borrowing from immediate holding company 800 900 900 900 900 Dividends paid -193 -205 -218 -243 =272
Lease liabilities 38 53 56 59 61 Other financing cashflow -4 -1 -1 -1 -1
Tax liabilities 6 44 47 49 51 Financing activities 644 -203 -179 -200 -225
Other current liabilities 82 51 51 51 51 Inc/(dec) in cash -114 402 421 439 396
Current liabilities 1,678 1,922 1,959 2,003 2,047 Cash at beginning of year 388 272 678 1,103 1,545
Bank borrowings 1,710 1,600 1,669 1,742 1,817 Foreign exchange effect -2 -4 -4 -4 -4
Other non-current liabilities 106 102 107 111 114 Cash at end of year 272 670 1,095 1,537 1,937
Non-current liabilities 1,816 1,703 1,777 1,852 1,931 Source: Company data and Sunwah Kingsway Research
Net assets 4,068 4,243 5,384 6,052 6,688
Total equity 4,068 4,243 5,384 6,052 6,688
Source: Company data and Sunwah Kingsway Research
Dupont Analysis FY24A FY25A FY26E FY27E FY28E
Tax burden (%) 83.0 84.0 84.0 84.0 84.0
Operating profit margin (%) 49.8 50.1 50.8 50.8 48.8
Asset turnover (x) 0.06 0.06 0.06 0.05 0.05
Underlying ROA (%) 5.2 5.1 5.4 5.5 53
Underlying ROE (%) 9.6 9.4 9.1 9.0 8.4
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Pacific Asset Management Co., Ltd.
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China Taiping Insurance Holdings Company Limited
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Winland Stock (BVI) Limited
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