Morning Snapshot SUNV%AQ;E%?SWAY

Hong Kong & China Market Daily 17 June 2025

,
What’s Hot Today:
HSCE 8,729 0.9% 19.8%
HSCCI 4,137 0.5% 9.4%
» Texwinca (321 HK, HK$0.70, HK$967mn) topline outlook i SRS
Shanghai B 255 0.1% -4.3%
i H Shenzhen A 2,105 0.6% 2.8%
uncertaln ’ a gOOd yleld play Shenzhen B 1,157 -0.3% -4.6%
. . . . . . Dow Jones 42,515 0.8% -0.1%
GPM pressure remained yet with high yield. Texwinca has been focusing e o e e
on manufacturing knitted fabrics for over 50 years supplying to o o
international brands and operates a retail brand Baleno in Hong Kong ... oo 0w sew

and China. The company released its March ending 2025 (FY3/25) results o5 v oo 1o
last week, with revenue up 4% YoY to HKS5.6bn. GPM remained under

Commodities CLOSE 1D YTD
H H GOLD (US$/oz.) 3,385 -1.4% 29.5%
pressure, down 2.7ppts YoY to 23.6%, mainly due to lower efficiency of . ssion) ron om0
H H [v) SILVER (US$loz.) 36 0.0% 25.8%
Vietnam plant. Net profit fell by 12% YoY to HK$116mn. The company 5=~ 0 o
proposed a final dividend of 1 HK cents, and special dividend of 5 HK ™ (ussioz) S10300% 10T
ALUMINIUM (Us$/oz.) 2,513 -0.2% -1.5%
cents. Full-year total dividend amounted to 10 HK cents, bringing an ™™™ (5% e
ZINC (US$/oz.) 2,658 0.6% -10.8%
attractive yield of 15%.Q-Tech (1478.HK, HKS7.50, HKS$8.92bn) May &7 (Useiou) s A 22
CORN (US¢/bu) 435 -1.8% -1.5%
handset camera module shipment decreased 17.5% YoY ST (L) N
SOYBEAN (Us¢/bu) 1,060 0.5% 3.3%
PVC (US$It.) NA NA -6.8%
Textile business: potential growth driven by Vietnam plant. ce W 24% 0%
BDI 97.4%
Downstream customers are seeking diversified supply chains due to
xchange Rates
uncertain tariff policy. Thanks to the Vietnam factory, Texwinca has been UD WO ER Y O AW
usD 7.850 0.865 144.750 0.814 7.180
able to seize market opportunities and gain more orders from Japan and w#o o 010 1841 1039 015
. L. . EUR 1.156 9.075 167.350 1.063 8.315
the US market. During the year, the division’s revenue increased by 12% »  oor  sss o 0s62 0050
. . CHF 1.229 9.645 1.063 177.847 8.824
YoY to HKS4.4bn, accounting for 78% of total. While GPM dropped 1ppts we o 10 om0 2013  ous
to 15%. With increased higher-margin overseas orders and the capacity IR CURRENT 5D
CDS Monitor - USD SR 5Y
utilization improvement in the Vietnam factory, which the Mgt expects to  erece NA NA
Ireland 83 -2.4%
reach 80% in FY26, the profitability is likely to recover. taly B e
Portugal 207 -0.0%
. . . oy e . Spain 108 0.3%
Retail business: prioritize on narrowing losses and to develop e- 1 114%

Source: Bloomberg

commerce. In FY3/25, the revenue of retail business declined by 16% YoY
to HKS1.2bn, with a stable GPM of 54%. For the mainland market, the
company plans to gradually shift from the traditional offline retail to e-
commerce focused. Thanks to value for money strategy, GMV of online
business surged by 170% YoY to HK$S659mn. Meanwhile, Baleno
continued to close underperforming stores and focused on markets with
higher brand equity, such as Guangdong province. During the reporting
period, the company had a net closure of 94 self-operating stores,
accounting for 30% of total in the mainland market. For HK market,
benefiting from more promotions in 2H25, revenue dropped slightly by
5% YoY to HKS562mn despite fierce competition.
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Our view: Its topline outlook may see uncertainties due to tariff talks, as its clients become
more prudent on the long-term orders. However, efficiency improvement at the Vietnam plant
and likely less losses from the mainland retail business should support the overall margins.
Meanwhile, Texwinca offers sustainable and attractive yield support of above 8% in 10 years.
Given a net cash position of HK$S787mn as at the end of March 2025, the company expects to
maintain its payout ratio of above 70% in the coming years. The counter is currently trading at

around 8.3x FY3/26 PE. (Ensley Liu)

Fig 1: Bevenue{HKS mn) and Yo

9000 15%
BOOO 108
7000 =t
6000 0%
5000 -5
4000 10%%
3000 15%
2000 - 2%
1000 25%
i} - 3096
F¥l Fyi2 FYi3 Fyi4 F¥i5
. Reyenue  s—Y
Source: Company Data, 3unwah Kingsway Research
Fig 2: Gross profit{HKS mn) and Yo
2500 Lo
0%
2000
-5
1500 -10%
-15%
1000 305
-25%
SO0
-30%
i} -35%
Fril Fy22 Fri3 Fyi4 F¥i5

B Gr05s profil Yoy

Source: Company Data, Sunwah Kingsway Research

Kingsway Financial Services Group Limited - http://www.sunwahkingsway.com

Please see the important disclaimer and disclosures (if any) at the end of this report.



SUNWAH KINGSWAY
MEES

" Fig 3: Net profitfHKS mp) and Yo
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Fig 4: Revenue breakdownlHKS mn) and Yo
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Fig 5: Dividend per share{HKS) and yield
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Market Watch — Major Commodities and Currencies

Precious metal Price (USS$) QTD% YTD% YoY% Non-ferrous metals Price (USS$) QTD% YTD% YoY%
Gold (oz) 3396 8.8 28.6 46.9 Copper (t) 9703 0.1 10.7 04
Platinum (0z) 1253 24.1 40.2 29.1 Nickel (t) 15069 (5.3) @7 (13.7)
Silver (0z) 36 5.3 24.6 24.0 Tin (t) 32617 (110) 2.2 15
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Energy Price (US$) QTD% YTD% YoY% Coal Price QTD% YTD% YoY%
Crude Oil (bbl) 718 0.4 0.1 (10.7) Chi Coke (Rmb/t) 1190.0 (9.2) (26.) (38.0)
Natural Gas (M M btu) 3.7 (9.0) 3.2 344 Aust Steam (US$ / t) 106.0 29 (15.4) (20.8)
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Price (US$) QTD% YTD% YoY% Price (US$) QTD% YTD% YoY%
EUR 12 6.9 nz 77 JPY 144.8 (3.5) (7.9) (8.2)
GBP 14 5.1 85 6.9 KRW 1359.1 (7.8) (8.9 (16)
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US Economic Calendar China Economic Calendar
Expected Expected
Indicators Freq Obs Date Release Date Indicators Freq Obs Date Release Date
Business Inventories MoM 17-Jun-25 PMI Manufacturing MoM 30-Jun-25
Retail Sales MoM 17-Jun-25 Foreign Exchange Resenes QoQ 7-Jul-25
Industrial Production MoM 17-Jun-25 Money Supply - M2 MoM 9-Jul-25
Initial Jobless Claims Wow 18-Jun-25 PPI MoMm 9-Jul-25
Housing Starts / Building Permits MoM 18-Jun-25 CPI MoM -Jul-25
Existing Home Sales MoM 23-Jun-25 Trade Balance MoM 14-Jul-25
Consumer Confidence MoM 24-Jun-25 Retail Sales MoM 15-3ul-25
New home Sales MoM 25-Jun-25 Industrial Production MoM 15-Jul-25
Wholesale Inventories MoM 26-Jun-25 cDP Yoy 15-0ul-25
Durable Goods Orders MoM 26-Jun-25 Hong Kong Economic Calendar
GDP QoQ 26-Jun-25
Personal Income & Spending MoM 27-Jun-25 Indicators Freq Obs Date R:zgg?ggte
ISM Manufacturing PMI MoM 1-Jul-25 Unemployment Rate MoM 17-Jun-25
Trade Balance MoM 3-Jul-25 cPI MoM 20-Jun-25
Factory Orders MoM 3-Jul-25 Trade Balance MoM 26-Jun-25
Employment Report MoM 3-Jul-25 Money Supply - M2 MoM 30-Jun-25
CPI MoM 15-Jul-25 Retail Sales MoM 2-Jul-25
PPI MoM 16-Jul-25 PMI MoM 4-Jul-25
Auto Sales MoM Foreign Currency Reserve MoM 7-Jul-25
GDP QoQ 31-Jul-25
Producer Prices Index QoQ 15-Sep-25
Industrial Production QoQ 15-Sep-25
Composite Interest Rate MoM
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Notice of interest disclosure filed by substantial shareholders for the two previous trading days

Name of listed corporation

IMAX China Holding, Inc.

Bank of China Ltd. - H Shares

Central Wealth Group Holdings Ltd.

CGN Pow er Co., Ltd. - H Shares

China Cultural Tourism and Agriculture Group Ltd.
China Cultural Tourism and Agriculture Group Ltd.
China Financial Leasing Group Ltd.

China Financial Leasing Group Ltd.

China Literature Ltd.

DPC Dash Ltd

DPC Dash Ltd

DPC Dash Ltd

EuroEyes International Eye Clinic Ltd.

Great Harvest Maeta Holdings Ltd.

Great Harvest Maeta Holdings Ltd.

Great Harvest Maeta Holdings Ltd.

Huanxi Media Group Ltd.

Huanxi Media Group Ltd.

Huanxi Media Group Ltd.

Huanxi Media Group Ltd.

Huanxi Media Group Ltd.

Huanxi Media Group Ltd.

Keymed Biosciences Inc. - B

Keymed Biosciences Inc. - B

LiAuto Inc. - W

Quam Plus International Financial Ltd.

Quam Plus International Financial Ltd.

Quam Plus International Financial Ltd.
Semiconductor Manufacturing International Corporation
Semiconductor Manufacturing International Corporation
Semiconductor Manufacturing International Corporation
Shenglong Splendecor International Ltd.
Shenglong Splendecor International Ltd.
Shenglong Splendecor International Ltd.
Shenzhou International Group Holdings Ltd.
Shenzhou International Group Holdings Ltd.

Sino Land Co. Ltd.

UBOT Holding Ltd.

Source: HKEx

Name of substantial share holder
Chen Jiande
PEPESH
2R
PEESAFERERAT

Lin Rujie

Yang Lijun

Choi Hing Lin Lori

Lam Shu Chung

CAO Huayi

Domino's Pizza LLC

Domino's Pizza, Inc.

Domino's, Inc.

Jargensen Jannik Jonas Slot

Ablaze Rich Investments Limited

LamKw an

Yan Kim Po

Dong Ping

Neww ood Investments Limited

Ning Hao

Pacific Wits Limited

Tairong Holdings Limited

Xu Zheng

Chen Bo

Moonshot Holdings Limited

Wang Xing

HAN Xiaosheng

LAMKin Hing Kenneth

Quam Tonghai Holdings Limited
ERERBETURAZERHBRAT
£E (LB) RABRLT
ER(EB)RABRAT

CHEN Degin

SHENG Yingming

SHENG Yingming

Ma Jianrong

SPLENDID STEED INVESTMENTS LIMITED
Ng Chee Siong

Tong Yuen To

BEEEERNBRAT

No. of shares bought/sold/involved
16,186(L)
1,016,782,000(L)
46,676,000(L)
23,110,000(L)
2,592,000(L)
2,592,000(L)
95,706,441(L)
95,706,441(L)
20,000(L)
4,200,000(L)
4,200,000(L)
4,200,000(L)
118,000(L)
5,000(L)
5,000(L)
5,000(L)
300,000(L)
300,000(L)

(
300,000(L)
300,000(L)
300,000(L)
21,600,000(L)
21,600,000(L)
1,600,000(L)
10,000(L)
10,000(L)
10,000(L)
7,259,000(L)
7,259,000(L)
7,259,000(L)
2,800,000(L)
2,800,000(L)
2,800,000(L)
233,800(L)
233,800(L)
26,000(L)
105,000(L)

17 June 2025

Average price per share
HKD 8.1600
HKD 4.6288
HKD 0.0250
HKD 2.7112
HKD 0.0574
HKD 0.0574
HKD 0.3800
HKD 0.3800
HKD 30.0610
HKD 87.0000
HKD 87.0000
HKD 87.0000
HKD 2.9642
HKD 0.1180
HKD 0.1180
HKD 0.1180
HKD 0.4857
HKD 0.4857
HKD 0.4857
HKD 0.4857
HKD 0.4857
HKD 0.4857
HKD 45.4800
HKD 45.4800
HKD 109.8554
HKD 0.2070
HKD 0.2070
HKD 0.2070
HKD 40.0795
HKD 40.0795
HKD 40.0795
HKD 0.3000
HKD 0.3000
HKD 0.3000
HKD 53.3100
HKD 53.3100
HKD 8.2900
HKD 0.2066
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Disclaimer

This document is not an offer to sell or the solicitation of an offer to buy or subscribe for any securities. The securities referred to in
this document may not be eligible for sale in certain jurisdiction. Neither this document nor any portion hereof may be taken distributed
or transmitted directly or indirectly into such jurisdiction nor to any residents thereof. Any failure to comply with this restriction may
constitute a violation of the applicable laws and regulations and persons into whose possession this document comes should inform
themselves about, and observe, any such restrictions. This document has been produced for private circulation and may not be
copied, photocopied, duplicated, or redistributed without the prior written consent of Kingsway Financial Services Group Limited
(“KFS”) and its affiliated companies (collectively, “Kingsway Group”).

This report is distributed in Hong Kong Special Administrative Region of the People’s Republic of China (“Hong Kong”) by KFS which
is registered as a licensed corporation under the Securities and Futures Ordinance (Cap.571 of The Laws of Hong Kong) with the
Securities and Futures Commission of Hong Kong (“SFC”) and its SFC CE number is ADF346.

The information contained in this report has been taken from sources believed to be reliable but no representation or warranty
expressed or implied is made as to their accuracy or correctness. This report is published for the assistance of recipients but is not to
be relied upon as authoritative or taken in substitution for the exercise of judgment by any recipient. It is not to be construed as an
offer, invitation or solicitation to buy or sell any securities of the company or companies covered herein. Any recommendation
contained in this report does not have regard to the specific investment objectives, financial situation and the particular needs of any
specific addressee. All opinions and estimates reflect our judgment on the date of this report and are subject to change without notice.

KFS, including its parent, subsidiaries and/or affiliates, may act as lead or co-manager in an offering of the securities of any issuer
discussed herein, may from time to time perform financial services or other advisory services for, or solicit financial services or other
business from, any issuer.

Within the past year, KFS, including its parent, subsidiaries and/or affiliates, may have acted as market maker or traded on a principal
basis in the financial instruments of any issuer discussed herein and may act as underwriter, placement agent, advisor or lender to
such issuer.

KFS, including its parent, subsidiaries, affiliates, shareholders, officers, directors, and employees may have long or short positions in,
and buy or sell, the securities, commodities or derivatives (including options) or any other financial instruments thereof, of any issuers.

An employee of KFS, including its parent, subsidiaries and/or affiliates, may act as director, or be represented on the boards of
directors, of any such entities or issuers.

Copyright 2025 Kingsway Group. All rights reserved.

Head Office Affiliated & Overseas Offices
Hong Kong Guangdong Vietnam ] ) o
Kingsway Financial Services Group Limited R B P S (S TR A Sunwah Kingsway Vietnam Services Limited

Representative Office

7IF, Tower One, Lippo Centre, 2701, Dongshan Plaza, Sunwah Tower, Mezzanine Floor
89 Queensway, Hong Kong 69 Xianlie Middle Road, Yuexiu District 115 Nguyen Hue

Tel: 852-2283-7000 Guangzhou, 510095 District 1

Fax: 852-2877-2665 Ho Chi Minh City

Vietnam
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