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What’s Hot Today: mr e 6%
HscH 8,437 -1.7% 15.7%
HSCCl 3,940 0.3% 4.2%
. H CsI300 3,860 -0.6% -1.9%
» Meituan (3690 HK, HK$129.40, HK$791bn) solid growth S oy oo e
Shanghai B 259 -0.9% -2.9%
with enhancing margins but competition heating up sreaten A 2007 om i
Meituan reported 1Q25 results with revenue in line and profit beating  oow dones e 08% 2%
S&P 500 5,802 -0.7% -1.3%
expectations. The revenue increased by 18% YoY to RMB86.6bn. Net tesig 8737 10%  -30%
NIKKEI Index 37,467 -0.2% -6.1%
profit climbed by 87% YoY to RMB10bn, 16% above expectations, thanks
FTSE Index 8,717 -0.2% 6.7%
to improved profitability for Core Local Commerce (CLC) businesses but  ccnex 188 1z% 1%
. . DAX Index 24,027 1.7% 20.7%
partially offset by investment overseas.
Commodities CLOSE 1D YTD
. . . (US$/oz.) , -0.4% ¢
Solid growth from CLC segment. CLC’s revenue delivered a solid growth o s von oo e
of 17.8% YoY to RMB64.3bn, accounting for about 74% of total. fmo e o e
Operating profit increased by 39.1% YoY to RMB13.5bn. For food delivery oms  we) s oo o
business, the transaction frequency of mid-to-high frequency users 5™ =0 o e
continued to grow significantly. Meituan Instashopping (% & P &) 0o G v om o
continue to attract consumer demand for 30-minute delivery of a 7% =0 .
H H H H i H PVC (US$it) NA NA -5.4%
diverse range of daily products, especially in low-tiers cities. In the Q1, 7° e
nearly 300mn consumers used Meituan Instashopping. Pin Hao Fan (“H#f = s
4F45” ) and Shen Qjiang Shou (“4¥4& F” ) maintained robust growth. In
late March, Meituan launched the Meituan Membership Program (& A = 766 0878 142850 082 718
HKD 0.128 0.112 18.229 10.477 0.917
= - . - .
4 ), with differentiated service such as coupons, room upgrades, free &8 3 e 162650 1070 8179
JPY 0.007 5.486 0.615 0.574 0.050
tickets changes to increase the stickiness. EF 1 BB G0 YEEE B
RVB 0.139 1.090 0.122 19.866 0.114
Global expansion paid off. Revenues from the New initiatives increased ISR CURRENT 5D
CDS Monitor - USD SR 5Y
by 19.2% YoY to RMB22.2bn, accounting for 26% of total revenue. ceece NA NA
. . Ireland 83 -2.4%
Operating loss narrowed by 17.5% YoY to RMB2.3bn, mainly due to 1w 06w
. . . . . . . . . Portugal 207 -0.0%
improving operating efficiency in the grocery retail businesses, partially g0 e
VIX 20 13.4%

offset by the increased costs of overseas business. Keeta, which is the e soomer
international brand of Meituan food delivery service, made significant
breakthroughs in Saudi Arabia and Hong Kong. Furthermore, Keeta plans

to replicate its successful expansion strategy in the Brazilian market in

the near future.

Our view: In the near term, Meituan is expected to have some pressure
on fierce competition. The Mgt is confident that the unhealthy
subsidized competition would not last for long and Meituan would do
everything to win that fight. We believe Meituan can maintain its market
domainance thanks to strong customer stickiness and the introduction
of new services. Overseas expansion would be a catalyst but the initial
costs for enterting a new territory is unknown. Given the increase in
uncertainties, we expect the stock prices to be volatile in the near term.
The counter is trading at 20.9x FY25 P/E.(Ensley LIU)
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Fig 1: Revenue{RME k) and Yo¥
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Fig 2: Segment revenue{RME k) and YoY
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Fig 3: Met profit{RMB k) and YoY
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Fig 4: Margins
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Market Watch — Major Commodities and Currencies

Precious metal Price (US$) QTD% YTD% YoY% Non-ferrous metals Price (US$) QTD% YTD% YoY%
Gold (oz) 3366 7.8 27.4 42.8 Copper (t) 9610 (10) 9.6 (6.9)
Platinum (0z) 1088 7.8 217 4.8 Nickel (t) 15594 (2.0) 17 (23.0)
Silver (0z) 33 (3.4) 14.4 10.3 Tin (t) 32819 (10.4) 2.8 a2
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Energy Price (USS$) QTD% YTD% YoY% Coal Price QTD% YTD% YoY%
Crude Oil (bbl) 615 (13.9) (14.2) (22.9) Chi Coke (Rmb/t) 1310.0 0.0 (18.6) (33.5)
Natural Gas (M M btu) 33 (19.1 (8.2) 28.7 Aust Steam (US$ / t) 100.4 (2.5) (19.8) (29.7)
100 ¢ Crude Ol (bbl) Natural Gas (RHS) 5 Aust-Steam Chi Coke (RHS)
180 4 2400
4
90 | '\-!\' 160 [
4 2000
3 -
140 WW -
80 v‘\\m,l
4 1600
A 2
120
70 |
1 1200
1 100 [
60 0 80 800
May-24 Aug-24 Nov-24 Feb-25 May-25 May-24 Aug-24 Nov-24 Feb25 May-25
Price (US$) QTD% YTD% YoY% Price (US$) QTD% YTD% YoY%
Dollar Index Spot 98.9 () (8.8) (5.4) Rmb/US$ 7.2 (10) (15) (0.8)
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Price (USS$) QTD% YTD% YoY% Price (US$) QTD% YTD% YoY%
EUR 11 5.3 10.0 4.9 JPY 142.9 “a.7) 9.9 (8.9)
GBP 14 5.0 8.4 6.2 KRW 1370.4 (7.0) (7.3) 05
14 ¢ EUR/US$ GBP /US$ JPY/USS KRW/US$ (RHS)
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Source: Bloomberg
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US Economic Calendar China Economic Calendar
Expected Expected
Indicators Freq Obs Date Release Date Indicators Freq Obs Date Release Date
Durable Goods Orders MoM 27-May-25 PMI Manufacturing MoM 31-May-25
Consumer Confidence MoM 27-May-25 Foreign Exchange Resenes QoQ 7-Jun-25
Initial Jobless Claims Wow 29-May-25 Money Supply - M2 MoM 9-Jun-25
GDP QoQ 29-May-25 Trade Balance MoM 9-Jun-25
Wholesale Inventories MoM 30-May-25 PPI MoM 9-Jun-25
Personal Income & Spending MoM 30-May-25 cpl MoM 9-Jun-25
ISM Manufacturing PMI MoM 2-Jun-25 Retall Sales MoM 16-Jun-25
Factory Orders MoM 3.3un-25 Industrial Production MoM 16-Jun-25
Trade Balance MoM 5-Jun-25 cDP Yoy 15-Jul-25
Employment Report MoM 6-Jun-25 Hong Kong Economic Calendar
CPI MoM 11-Jun-25
PPl MoM 12-Jun-25 Indicators Freq Obs Date Reﬁzg:lggte
Business Inventories MoM 17-Jun-25 Money Supply - M2 MoM 30-May-25
Retail Sales MoM 17-Jun-25 Retail Sales MoM 2.3un-25
Industrial Production MoM 17-Jun-25 PMI MoM 4-Jun-25
Housing Starts / Building Permits  MoM 18-Jun-25 Foreign Currency Reserve MoM 6-Jun-25
Existing Home Sales MoM 23-Jun-25 Producer Prices Index QoQ 12-Jun-25
New home Sales MoM 25-Jun-25 Industrial Production QoQ 12-Jun-25
Auto Sales MoM Unemployment Rate MoM 17-Jun-25
CPI MoM 20-Jun-25
Trade Balance MoM 26-Jun-25
GDP QoQ 31-Jul-25
Composite Interest Rate MoM
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Notice of interest disclosure filed by substantial shareholders for the two previous trading days

Name of listed corporation Name of substantial share holder No. of shares bought/sold/involved Average price per share
Analogue Holdings Ltd. Poon Lok To Otto 1,000,000(L) HKD 0.7793
China Travel International Investment Hong Kong Ltd. KWOK HOI' HING 200,000(L) HKD 1.0100
China XLX Fertiliser Ltd. Yan Yunhua 60,000(L) HKD 4.3900
Kafelaku Coffee Holding Ltd. Cui Zhigiang 267,000,000(L) HKD 0.0880
Kafelaku Coffee Holding Ltd. JL INVESTMENTS CAPITAL LIMITED 267,000,000(L) HKD 0.0880
Kafelaku Coffee Holding Ltd. JL INVESTMENTS CAPITAL LIMITED 18,000,000(L) HKD 0.0901
Kafelaku Coffee Holding Ltd. LAU CHI YUEN JOSEPH 267,000,000(L) HKD 0.0880
Kafelaku Coffee Holding Ltd. LAU CHI YUEN JOSEPH 18,000,000(L) HKD 0.0901
Kafelaku Coffee Holding Ltd. TAN QINGXUAN 267,000,000(L) HKD 0.0880
Kaisa Health Group Holdings Ltd. ABG IFRYD LIMTED 29,190,000(L) HKD 0.0190
Legend Upstar Holdings Ltd. Luck Gain Holdings Limited 80,000(L) HKD 0.0830
Legend Upstar Holdings Ltd. TANG Mei Lai Metty 80,000(L) HKD 0.0830
Legend Upstar Holdings Ltd. Wealth Builder Holdings Limited 80,000(L) HKD 0.0830
Legend Upstar Holdings Ltd. WONG Kin Yip Freddie 80,000(L) HKD 0.0830
Sino Land Co. Ltd. Ng Chee Siong 22,000(L) HKD 7.9845
Transcenta Holding Ltd. - B Qian Xueming 60,000(L) HKD 1.5526
Virscend Education Co. Ltd. Wang Xiaoying 3,000(L) HKD 0.2150
Virscend Education Co. Ltd. Yan Yude 3,000(L) HKD 0.2150
Wenzhou Kangning Hospital Co., Ltd. - Domestic Shares GUAN Weili 200,000(L) CNY 8.0000
Wenzhou Kangning Hospital Co., Ltd. - Domestic Shares WANG Lianyue 200,000(L) CNY 8.0000
Winfull Group Holdings Ltd. PONG WILSON WAI SAN 8,000(L) HKD 0.1600
Winfull Group Holdings Ltd. TUNG CHING Y EE HELENA 8,000(L) HKD 0.1600

Source: HKEx
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Disclaimer

This document is not an offer to sell or the solicitation of an offer to buy or subscribe for any securities. The securities referred to in
this document may not be eligible for sale in certain jurisdiction. Neither this document nor any portion hereof may be taken distributed
or transmitted directly or indirectly into such jurisdiction nor to any residents thereof. Any failure to comply with this restriction may
constitute a violation of the applicable laws and regulations and persons into whose possession this document comes should inform
themselves about, and observe, any such restrictions. This document has been produced for private circulation and may not be
copied, photocopied, duplicated, or redistributed without the prior written consent of Kingsway Financial Services Group Limited
(“KFS”) and its affiliated companies (collectively, “Kingsway Group”).

This report is distributed in Hong Kong Special Administrative Region of the People’s Republic of China (“Hong Kong”) by KFS which
is registered as a licensed corporation under the Securities and Futures Ordinance (Cap.571 of The Laws of Hong Kong) with the
Securities and Futures Commission of Hong Kong (“SFC”) and its SFC CE number is ADF346.

The information contained in this report has been taken from sources believed to be reliable but no representation or warranty
expressed or implied is made as to their accuracy or correctness. This report is published for the assistance of recipients but is not to
be relied upon as authoritative or taken in substitution for the exercise of judgment by any recipient. It is not to be construed as an
offer, invitation or solicitation to buy or sell any securities of the company or companies covered herein. Any recommendation
contained in this report does not have regard to the specific investment objectives, financial situation and the particular needs of any
specific addressee. All opinions and estimates reflect our judgment on the date of this report and are subject to change without notice.

KFS, including its parent, subsidiaries and/or affiliates, may act as lead or co-manager in an offering of the securities of any issuer
discussed herein, may from time to time perform financial services or other advisory services for, or solicit financial services or other
business from, any issuer.

Within the past year, KFS, including its parent, subsidiaries and/or affiliates, may have acted as market maker or traded on a principal
basis in the financial instruments of any issuer discussed herein and may act as underwriter, placement agent, advisor or lender to
such issuer.

KFS, including its parent, subsidiaries, affiliates, shareholders, officers, directors, and employees may have long or short positions in,
and buy or sell, the securities, commodities or derivatives (including options) or any other financial instruments thereof, of any issuers.

An employee of KFS, including its parent, subsidiaries and/or affiliates, may act as director, or be represented on the boards of
directors, of any such entities or issuers.

KFS and/or its affiliates beneficially own shares of Meituan (3690.HK) .
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