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Monthly Economic Data Wrap - April 2025: Under the shadow of tariffs,
global economic uncertainty surges
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Main points:

B Divergent US economic data as recession expectations intensify. In March, US economic
indicators gave mixed signals—nonfarm payrolls exceeded expectations while the
unemployment rate edged up and inflation moderated slightly, even as reciprocal tariff
policies heightened market expectations of future inflation. Fed officials adopted a cautious
stance on the tariffs. We maintain our forecast of two 25bp rate cuts by the Fed within the
year. In the near term, we expect the 10Y UST yield to remain volatile due to economic data,
tariff policies, and market sentiment. The DXY is projected to fluctuate around 95-100 for most
of the year.

m Strong 1Q economic growth for China while external shocks mount; focus is on
implementation of supportive policies. China'’s first-quarter economic growth outperformed
market expectations, with robust industrial production, a modest recovery in household
consumption, and surging foreign trade due to the effects of "front-loading exports".
However, the property sector remains sluggish. Amid an increasingly challenging external
environment, we expect the economy to come under greater pressure in the second
quarter. The recent Political Bureau meeting signaled proactive policy intentions, with
attention now turning to the implementation of supportive measures, which are anticipated
will partially offset external headwinds.

m  Shiftin EM to net capital outflows; regional divergence amid tariff risks. Driven by tariff policies
and heightened uncertainty over global growth, emerging markets have experienced a
reversal to net capital outflows, with notable regional disparities. Asia, bearing the brunt of
trade policy impacts, emerged as the primary outflow region. Nevertheless, stable interest
rates, technological advancements, and policy tailwinds in China continue to support
fundamental growth, which could help renew foreign investor confidence.

Market focus next month. Internationally, we are keeping an eye on inflation, employment data,
US tariffs, and the deficit. Domestically, our focus is high-frequency economic data.
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