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Fig 1: Man Wah'’s financial and forecast B3 00 50 06 06 00
(HK$ mn) FY22 FY23 FY24 FY25E FY26E Tor e m oo me o

Revenue 21,497 17,351 18,411 20,234 22,434
e Hi sRk
Growth 31% -19% 6% 10% 11% i EERES
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Gross profit 7,891 6,678 7,248 7,762 8,567 A NA NA
GPM 36.7% 38.5% 39.4% 38.4% 38.2% o -
Operating profit 2,890 2,510 3,061 3,399 3,751 HigieF 07 00%
o o o, 0 o FYESF 108 0.3%
OPM 13.4% 14.5% 16.6% 16.8% 16.7% - .
Net profit 2,247 1,915 2,302 2,553 2,830
NPM 10.5% 11.0% 12.5% 12.6% 12.6% e~ Py
EPS (HKS) 0.57 0.49 0.59 0.66 0.73 RS Fenzan
EE2 1 26 H R A R 5t 3 74 A
DPS (HK$) 0.29 0.32 0.25 TS ANIRMTO00 M HEE
23410 A 13F AEONTE £ 15 (900 HK) E8%
P/E 12.2 14.2 11.7 10.6 9.4 23tE4F17H HB B (1368 HO e
N 234451141 SEHEBEE (1830 HQ 7 2 AL
Source: Company report, Bloomberg consensus, Sunwah Kingsway Research rdtdtiogrme A B -l
8 7K L}
2343H17H 361/% (1361 HK) T
2343 13H H A RA(1072 H) A
234E3H1H FHRAEW (3868 HQ 0
2342 28H {5 #IHH (868 HQ) g3l
234 2H 13H BEYREEH A
234F2H10H MAEHE (123 H) E3 L]
234E1H18H 7kiE (3669 HK) A
23E1HITH $L B (1368HK) G
2341 H4H  EEREER A
22412021 5EX B (1830 HQ i 20 = BT
224E12H1H MIEIRH (9868 HQ) 0
22(F11H2H A EA (1072 H) A
224E10 F 19F 4% B F% (3331 HQ A
224E10H 3H BEYFHEEH A
224E9H 22 H KI5 it SE BT i 3 WA
224E9HS5H W EA (1072 HQ 0

,E;éméﬁhi%ﬁﬁﬁ =J-http://www.sunwahkingsway.com
=R AR R B S NN R (AE) K B



SUNWAH KlNGSWAY 20245F5H17H
MEEE

Fig 2: 2HFY24 sales grew 18%

(HKS mn) FY23 FY24 YoY 1HFY23  2HFY23  1HFY24 2HFY24 YoY
Revenue 17,351 18,411 6% 9,289 8,062 8,938 9,474 18%
Cost of sales -10,673  -11,163 5% -5,681 -4,992 -5,446 -5,718 15%
Gross profit 6,678 7,248 9% 3,608 3,070 3,492 3,756 22%
Selling expenses -3,318 -3,314 0% -1,843 -1,475 -1,604 -1,710 16%
Admin expenses -1,047 -956 -9% -564 -482 -450 -506 5%
Other income 438 387 -11% 244 193 214 173 -10%
Other losses, net -241 -304 26% -25 -216 -142 -162 -25%
Operating profit 2,510 3,061 22% 1,420 1,090 1,509 1,552 42%
Finance costs -165 -201 22% -61 -104 -98 -102 -1%
Others 10 4 -59% 2 8 3 1 -89%
Profit before tax 2,355 2,864 22% 1,360 995 1,414 1,450 46%
Income tax expense -497 -468 -6% -292 -205 -230 -239 17%
Profit for the year 1,858 2,396 29% 1,068 790 1,185 1,211 53%
Minority interest 57 -94 -265% 24 33 -49 -45 -238%
Net profit 1,915 2,302 20% 1,092 823 1,136 1,166 42%
GPM 38.5% 39.4% 0.9pp 38.8% 38.1% 39.1% 39.6% 1.6pp
Selling expenses % sales 19.1% 18.0% -1.1pp 19.8% 18.3% 17.9% 18.1% -0.2pp
Admin expenses % sales 6.0% 5.2% -0.8pp 6.1% 6.0% 5.0% 5.3% -0.6pp
oPM 23.5% 27.4% 3.9pp 25.0% 21.8% 27.7% 27.1% 5.3pp
NPM 28.7% 31.8% 3.1pp 30.3% 26.8% 32.5% 31.1% 4.3pp

Source: Company report, Sunwah Kingsway Research

Fig 3: Overseas sales growth boosted company’s topline

(HKS mn) FY23 FY24 YoY 1HFY23  2HFY23 1HFY24 2HFY24 YoY

By products

Revenue 17,351 18,411 6% 9,289 8,062 8,938 9,474 18%
Sofas 12,299 12,659 3% 6,708 5,591 6,177 6,482 16%
Bedding 2,727 2,988 10% 1,390 1,337 1,491 1,496 12%
Other products 1,417 1,820 28% 850 567 907 913 61%
Other business 296 271 -8% 62 234 65 206 -12%
Home Group 613 674 10% 279 333 298 376 13%

Operating profit 2,667 3,231 21% 1,438 1,229 1,616 1,615 31%
Sofas 1,841 2,143 16% 1,100 741 1,154 989 33%
Bedding 640 659 3% 324 316 374 285 -10%
Other products 52 226 336% 27 24 68 158 550%
Other business 175 199 14% 9 167 19 181 9%
Home Group -40 3 -108% -21 -19 1 2 -112%

OPM 15.4% 17.5% 2.2pp 15.5% 15.2% 18.1% 17.0% 1.8pp
Sofas 15.0% 16.9% 2pp 16.4% 13.3% 18.7% 15.3% 2pp
Bedding 23.5% 22.0% -1.4pp 23.3% 23.7% 25.1% 19.0% -4.6pp
Other products 3.7% 12.4% 8.8pp 3.2% 4.3% 7.5% 17.4% 13.1pp
Other business 59.2% 73.6% 14.5pp 13.7% 71.2% 28.8% 87.7% 16.4pp
Home Group -6.6% 0.5% 7.1pp -7.5% -5.8% 0.4% 0.6% 6.4pp

By regions

Revenue 17,351 18,411 6% 9,289 8,062 8,938 9,474 18%
China 11,389 12,258 8% 5,775 5,613 6,070 6,188 10%
North America 4,189 4,284 2% 2,564 1,625 2,037 2,247 38%
Europe 1,149 1,326 15% 547 602 548 778 29%
Other 624 543 -13% 403 222 282 261 18%

Source: Company report, Sunwah Kingsway Research
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FE7% (Howard Wong) Howard.wong@sunwahkingsway.com (852)22837307

A% (Eason Cui) Eason.cui@sunwahkingsway.com (852)22837306

LB (Ensley Liu) Ensley.liu@sunwahkingsway.com (852)22837618
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LizEEE AIEERERE BN/ BHHSRNRMNEE SRIOTYE
SREERBEBRNEIRAT - HIR BrEsEAEESEREERSEAT 120,700(L) HKD 9.6090
Cool Link (Holdings) Ltd. A%k 39,780,000(L) HKD 0.5650
SHNBXERAE oy 20,000(L) HKD 8.7060
BlER RIS AR A E AR 653,200(L) HKD 2.9546
It (IBER) BIRATE Beijing Financial Investment Holdings Limited 605,205,806(L) HKD 0.0650
t=ER (28) BRAE China Vista Capital Limited 1,062,219,806(L) HKD 0.0650
ItFEERE (5k) BRAE China Vista Investment Limited 1,062,219,806(L) HKD 0.0650
E IR IEIRE IR AT PEEEMK 1,335,000(L) HKD 0.2827
E R RERERERAT e 150,000,000(L) HKD 0.1000
R EIEREIRAT] Sl 160,000(L) HKD 0.1635
IR ERAT [EEHERT 160,000(L) HKD 0.1635
IEERIZAR AR AT Jiangsu Yue Da Group Company Limited 12,000(L) HKD 0.1500
IRIEEERBRATE Yueda Capital (HK) Limited 12,000(L) HKD 0.1500
IR AR AT Yueda Capital Company Limited 12,000(L) HKD 0.1500
RUEERIERERAT 2F&(1— 174,500(L) HKD 0.8801
BB NEEEIROEIRAT - HIR YUE TAIINVESTMENT LIMITED 23,254,000(L) HKD 0.5100
RINERNEEFRDEIRAT - HIZ A 23,254,000(L) HKD 0.5100
RMNES/NEERRDEIRAT - HIR ESAEEBIRNE 23,254,000(L) HKD 0.5100
RINERNEEFRDEIRAT - HIZ BRE 23,254,000(L) HKD 0.5100
RINERNEEFIRDBIRAT - i EHEAERERAT 23,254,000(L) HKD 0.5100
NIEREEE (5E) ROEIRAT-HIE  £E 846,500(L) HKD 3.1862
BRI EBIR AT 2UrTER 498,000(L) HKD 0.5000
S A R RS IR D B IR AT - HAR Schroders PLC 1,886,000(L) HKD 41.8605
BRERA T Brocade Creation Investment Limited 112,400(L) HKD 11.1106
BRERAT Brocade Creation Limited 112,400(L) HKD 11.1106
BRERAT Cantrust (Far East) Limited 112,400(L) HKD 11.1106
BRERA S Creative Brocade International Limited 112,400(L) HKD 11.1106
BRERAA NI 112,400(L) HKD 11.1106
BRAERAT popstics 112,400(L) HKD 11.1106

BRIAR © BB GR
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