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Fig.1: Tam Jai’s financial performance

(HKS$ mn) FY3/22 FY3/23 FY3/24 1HFY24 2HFY24 1QFY24 2QFY24 3QFY24 4QFY24
Revenue 2,275 2,595 2,748 1,387 1,361 687 700 684 677
Growth 27% 14% 6% 10% 2% 15% 5% 2% 2%
Core operating profit 422 392 457 257 201

(excl. subsidy)

Operating margin 18.5% 15.1% 16.6% 18.5% 14.7%

Net Profit 203 141 119 82 37 34 48 26 11
Core net profit (excl.

subsidy) 148 87 117 81 36 34 47 26 9
Core net profit 6.5%  34%  4.3% 59%  2.6% 4.9%  68%  3.9%  1.4%
margin

Growth 11% -41% 34% 153% -35% 1033% 63% -8% -65%
EPS (HK$) 0.175  0.105  0.089

DPS (HKS) 0.114 0.105 0.089

Store number 175 215 229 222 229 - -

Sales per store 13.0 12.1 12.0 6.2 5.9 - -

Source: Company report, Sunwah Kingsway Research

Fig.2: Tam Jai’s Financial Summary

(HKS mn) FY3/22 FY3/23 FY3/24 YoY 1HFY23 2HFY23 1HFY24 2HFY24 YoY
Revenue 2,275 2,595 2,748 6% 1,262 1,333 1,387 1,361 2%
Cost of food and beverages -518 -620 -648 4% -302 -318 -328 -320 1%
Staff costs -723 -829 -890 7% -405 -423 -437 -453 7%
Rent -418 -499 -532 7% -242 -258 -264 -269 4%
Other operating expenses -345 -454 -473 4% -221 -233 -228 -244 5%
Adj. operating profit 271 192 206 7% 91 101 131 75 -25%
Finance costs -15 -19 -23 20% -9 -10 -11 -12 18%
Other income & gains -11 3 -31  -1166% 19 -16 -18 -13 -19%
Pre-tax profit 245 176 152 -14% 101 75 102 50 -32%
Income tax expense -42 -35 -33 -5% -19 -16 -20 -13 -19%
Profit after tax 203 141 119 -16% 83 58 82 37 -36%
Net profit 203 141 119 -16% 83 58 82 37 -36%

Source: Company report, Sunwah Kingsway Research
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Fig.3: Weak performance in Hong Kong in 2HFY24

(HKS mn) FY3/22 FY3/23 FY3/24 YoY 1HFY23 2HFY23 1HFY24 2HFY24 YoY
Revenue 2,275 2,595 2,748 6% 1,262 1,333 1,387 1,361 2%
Hong Kong 2,222 2,453 2,571 5% 1,198 1,254 1,296 1,275 2%
Mainland China and overseas 54 142 178 25% 63 79 91 86 10%
Growth 27% 14% 6% 10% 2%
Hong Kong 25% 10% 5% 8% 2%
Mainland China and overseas 390% 165% 25% 44% 10%
Operating profit (reported) 477 445 459 3% 215 230 257 202 -12%
Hong Kong 488 475 473 0% 232 243 262 211 -13%
Mainland China and overseas -11 -30 -14  -53% -17 -13 -5 9 -32%
Core Operating profit (excl. subsidy) 422 392 457 17% 165 227 257 201 -12%
Hong Kong 433 421 472 12% 182 240 262 209 -13%
Mainland China and overseas -11 -30 -14  -53% -17 -13 -5 9 -32%
Core Operating profit margin 18.5% 15.1% 16.6%  1.5pp 13.1% 17.0% 18.5% 14.7%  -2.3pp
Hong Kong 19.5% 17.2% 183%  1.2pp 15.2% 19.1% 20.2% 16.4% -2.7pp
Mainland China and overseas -20.9% -21.0% -8.0% 13pp -26.6% -16.4% -5.9% -10.2%  6.2pp
Restaurants 175 215 229 7% 208 215 222 229 7%
Hong Kong 162 182 189 4% 179 182 184 189 4%
Mainland China and overseas 13 33 40 21% 29 33 38 40 21%
Mainland China 8 20 26 30% 17 20 24 26 30%
Others 5 13 14 8% 12 13 14 14 8%
Sales per restaurant 13.0 12.1 12.0 -1% 6.1 6.2 6.2 5.9 -4%
Hong Kong 13.7 13.5 13.6 1% 6.7 6.9 7.0 6.7 2%
Mainland China and overseas 4.1 4.3 4.4 3% 2.2 2.4 2.4 2.2 -9%

Source: Company report, Sunwah Kingsway Research

Fig.4: Hong Kong restaurant stock performance

HK Restaurants Ticker Mkt Cap Stock performance
(HKS mn) 1mth 3mth YTD

Café De Coral 0341.HK 5,107 4% 7% B 3%
Tam Jai 2217.HK 1,428 10% 5% [ -16%
Fairwood 0052.HK 1,082 3% 2% [ -o%
Tai Hung 6811.HK 925 6% 10% 8%
Tao Heung 0573.HK 730 [E 1% -4% B 4%
LH Group 1978.HK 664 0% 8% [E -10%
Tsui Wah 1314.HK 250 2% 5% 5%
HsI HSI.HI | 14% | 21% i 12%

Source: Wind, Sunwah Kingsway Research, Data as of May 14, 2024 close
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