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Fig 1: Budweiser APAC Financials and forecast SRR R w
(US$ mn) FY21A FY22A FY23A FY24E FY25E FY26E i B 2
Revenue 6788 6478 6856 7,219 7,704 8164 o v o
YoY% 21% -5% 6% 5% 7% 6% igim S
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Source: Company reports, Sunwah Kingsway Research
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Fig 2: Volume drop dragged sales down by 3.5%
(US$ mn) 1Q22 2Q22 3Q22 4Q22 1Q23 2Q23 3Q23 4Q23 1Q24 YoY
Revenue 1,632 1,821 1,860 1,165 1,702 1,964 1,897 1,293 1,643 -3.5%
Volume (mn liter) 2,023 2,500 2,749 1,578 2,208 2,738 2,764 1,620 2,112 -4.3%
ASP (USS/liter) 0.81 0.73 0.68 0.74 0.77 0.72 0.69 0.80 0.78 0.9%
COGS -799 -902 -906 -631 -848 -951 -928 -676 -797 -6.0%
Gross Profit 833 919 954 534 854 1,013 969 617 846 -0.9%
Gross margin 51.0% 50.5% 51.3% 45.8% 50.2% 51.6% 51.1% 47.7% 51.5% 1.3pp
SG&A 833 919 954 534 854 1,013 969 617 846 -0.9%
EBITDA 570 569 593 200 580 593 584 257 572 -1.4%
EBITDA margin 34.9% 31.2% 31.9% 17.2% 34.1% 30.2% 30.8% 19.9% 34.8% 0.7pp
EBIT 394 392 429 45 418 427 417 27 408 -2.4%
EBIT margin 24.1% 21.5% 23.1% 3.9% 24.6% 21.7% 22.0% 2.1% 24.8% 0.3pp
Net Profit 302 323 300 -12 297 278 300 -23 287 -3.4%
Net margin 18.5% 17.7% 16.1% -1.0% 17.5% 14.2% 15.8% -1.8% 17.5% Opp
Source: Company reports, Sunwah Kingsway Research
Fig 3: Weak China sales negatively impact group sales
Organic growth 1Q23 2Q23 3Q23 4Q23 1Q23
Organic revenue growth 12.9% 14.9% 7.1% 8.9% -0.4%
APAC West 12.7% 20.2% 9.9% 9.2% -1.5%
China 10.9% 19.6% 8.7% 11.1% -2.7%
India +double digit +double digit +double digit +double digit
APAC East 13.8% -7.1% -5.0% 5.2% 5.2%
South Korea +double digit +mid single digit +mid single digit
Organic volume growth 9.1% 9.5% 0.6% -2.1% -4.8%
APAC West 9.0% 11.2% 1.1% -1.9% -4.9%
China 7.4% 11.0% -0.1% -3.1% -6.2%
India +double digit +double digit +double digit
APAC East 10.0% -2.4% -3.2% -4.0% -4.0%
South Korea +double digit -low single digit -mid single digit -mid single digit -mid single digit
Organic ASP change 3.5% 4.9% 6.5% 11.2% 4.6%
APAC West 3.4% 8.0% 8.8% 11.3% 3.6%
China 3.2% 7.8% 8.9% 14.7% 3.7%
India
APAC East 3.5% -4.8% -1.9% 9.6% 9.6%
South Korea +mid single digit -mid single digit -low single digit + high single digit + high single digit
Organic EBITDA change 10.4% 11.1% 4.1% 31.3% 4.2%
APAC West 11.6% 20.3% 10.1% 35.7% 2.0%
China -5.0% 22.0% 10.6% 44.4% 1.0%
India
APAC East 2.6% -29.5% -21.1% 18.7% 18.7%

TS 4R AR AR F-http://www.sunwahkingsway.com

AL SRR EEE TR R

o

HE

|



SUNWAH KINGSWAY 2024885088
MEEE

Fig 4: Peer valuation and stock performance

Company Ticker Mkt cap Stock performance P/E
(HKS bn) im 3M YTD 2024 2025 2026

Budweiser APAC 1876.HK 146 [I -2% 6% |___iZS% 17.6 15.6 14.4
China Resources Beer 0291.HK 119 3% 4% 8% 18.1 15.7 13.8
Tsingtao Brewery 0168.HK 107 16% 6% 14% 15.0 13.2 12.3
Chongging Brewery 600132.SH 39 11% 5% 10% 23.8 221 20.7
Yanjing Brewery 000729.52 31 6% 3% 15% 311 24.0 19.6
Guangzhou Zhujiang Brewery 002461.52 21 7% 2% 8% 25.1 22.4 20.5
HSI 10% 4% 7%

CSI 300 2% 9% 6%

Source: Bloomberg, Wind, Sunwah Kingsway Research, Data as of May 8 close
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FE7% (Howard Wong) Howard.wong@sunwahkingsway.com (852)22837307

A% (Eason Cui) Eason.cui@sunwahkingsway.com (852)22837306

LB (Ensley Liu) Ensley.liu@sunwahkingsway.com (852)22837618
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LizEEE AIEERERE B/ BHERNRHEE SROTIYE
FEINIREEEETRAT All Great International Holdings Limited 96,000,000(L) HKD 0.1168
HEIXREEEETRA T Honor Huge Investment Holdings Limited 96,000,000(L) HKD 0.1168
FEIXREEEEBRA D Jade Leader International Investment Limited 96,000,000(L) HKD 0.1168
PRI REEEERRAE WS 96,000,000(L) HKD 0.1168
FEMIREEEESIRAT BE 96,000,000(L) HKD 0.1168
ENEXEEIRAT BEH 16,000(L) HKD 8.6513
BEBERNDBRAT - HIR VanEck ETF - VanEck Gold Miners ETF 665,000(L) HKD 12.6200
BEREEEERERAT =5 4,296,000(L) HKD 0.0761
P RRIER - W Tan Linklogis Limited 4,120,551(L) HKD 1.7500
EERENEEE BE 772,000(L) HKD 0.9579
ESRENEEE SR 772,000(L) HKD 0.9579
EYERIEEETR AT HEEEEERNEIRAT 38,000,000(L) HKD 0.2002
EYERZEETIR AT KEEZEEFRAT 38,000,000(L) HKD 0.2002
B EESIEIRAT] Zhao Hong 300,000(L) HKD 0.0000
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